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In warning Insured of under-insurance, a recent issue of the “Bulletin” of the Brooklyn Insur- 
ance Brokers’ Association, Inc. said: 


““Ghe Coinsurance requirement is presently loaded with dynamite for many 
Insured. It is your duty to bring home to them’ the meaning of this clause and 
its implications with as much emphasis as you can. 


__ “Producers can render a real service by bringing this problem to the attention 
of their Insured on every possible occasion.” 








READ ’em and WEEP 


A building was insured for $2,000 with one agent for 27 years. 
During this time hardwood floors were put down, a new central | 
heating plant installed, and a new store front built. The value of 

: . ” the building rose to $12,000. A fire brought an $1,800 loss. The 
plications. Company loss reports today show | Insured, who thought he was fully covered for this amount, recovered | 
$450. Soon after he bought $9,600 worth of insurance with another 


considerable under-insurance, with resultant agent. 


We cannot help but concur in the opinion 
that Insured should be acquainted with “the 


meaning of the Coinsurance Clause and its im- 





A factory suffered damage of $88,900. It was insured for and 
application of the Coinsurance Clause in cases recovered $12,161. The amount underinsured was $76,739. 
A fire in a home caused $18,260 damage. Insurance covered 
similar to those quoted herewith. only $12,500. The owner lost $5,760. 
A school, damaged to the amount of $47,012, was insured for 
” , and collected $38,000, and payed $9,012 of the loss itself. 
- . ’ 
Our “Coinsurance Clause Explained” folder 


A fire ate away $6,273 worth of a mill which was covered for 
> Lal $4,356 of the loss and had to absorb a deficit of $1,917. 
is acknowledged by authorities to be the best 


A foundry lost $45,410 by fire but was covered for and collected 
only $40,002 insurance, paying $5,408 of the bill itself. 


A fire loss of $3,539 was incurred by a Y.M.C.A. Because of 
a shortage of insurance, the Y.M.C.A. stood $1,092 of the loss 
having been reimbursed $2,447. 


explanation of its kind. Write our Advertising 


Department for a supply for distribution to (National Underwriter) 





your Insured. 
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Dineen Calls for 
Cooperation on 
Rating Problems 


President's Address Calls 
Lack of Uniformity 
Real Peril to States 


ATLANTIC CITY—Cooperation be- 
tween the states in rate regulation, with 
the N.A.I.C. committee on rates and 
rating organizations occupying a capital 
role, was advanced by Superintendent 
Dineen of New 
York as the policy 
that will be re- 
quired to make 
certain that rate 
regulation at the 
state level will 
function success- 
fully. The develop- 
ment of this thesis 
comprised his en- 
tire presidential ad- 
dress Monday at 
the convention here 
of the National 
Assn. of Insurance 
Commissioners. 

Mr. Dineen said the new rate laws 
must be administered fairly and com- 
pletely. “What we do must make sense. 
It must be able to withstand critical re- 
view at any time, and it must make 
sense not only within the confines of 
a particular state; it must do so in rela- 
tion to the activities of other states in 
the rate regulatory field. The drafters 
of the model bills did not add those pro- 
visions of the bills allowing for coopera- 
tion among states and the exchange of 
rate regulatory information simply asa 
gesture. Those provisions were incor- 


sme 4 at A ; 
MAratad thessie ce 5 part o. & céopéera- 


tive policy among states under which 
rate regulation must now function on a 
national basis.” 


Don’t Ignore Other States 


The state official, he cautioned, should 
not immunize himself from the activities 





R. E. Dineen 


of his brother commissioners in this 
field. 
For many years, the administrative 


development of a nationwide rate regu- 
latory scheme will be in progress. Wis- 
dom and tolerance for the views of 
others is needed. The commissioner 
should avoid prescribing unnecessary 
procedures peculiar to his own state and 
at war with workable procedures in 
other states. “A prolixity of conflicting 
and burdensome administrative require- 
ments can bring the whole house of 
state regulation crashing down on our 
heads,” he said. N.A.I.C. can aid in 
preventing any such catastrophe. The 
committee on rates and rating organiza- 
tions should serve as a clearing house 
for the problems incident to the opera- 
tion of a rate regulatory system on a 
coast-to-coast basis. 

Effect of Discrimination Laws 

Rate practices in one state now be- 
come of concern to all states, he said, 
not only from a practical but from a le- 
gal standpoint. He referred to the pro- 
hibitions of price discrimination con- 
tained in the Robinson-Patman act. 
While such discrimination must tend to 
create a monopoly or to destroy compe- 
tition in order to be outlawed, the new 
state laws simply bar discrimination that 
is unfair. 

Insurance buyers will expect their in- 
surance commissioners to see that the 








TIGHTEN AMORTIZATION RULE 
Commissioners Approve 
New Statement Formula 


ATLANTIC CITY—lIn line with the Massachusetts departments are now 
policy of gradually stiffening the re- studying the matter of corporate private 
quirements for amortization of bonds in purchase investments. As of Dec. 31, 
the annual statements of insurance com- 1946, there were about 1,500 separate 


issues of private purchases of corporate 
security issues made by insurers. Neither 


panies, N.A.I.C. at the annual meeting 
here adopted a formula for annual 
statements as of Dec. 31, 1947, in which market quotations nor ratings are avail- 
the so-called yield test factor is 1.80% able on these and to get at the eligibility 
as compared with 2.10% for the 1946 for amortization much research is re- 


statements. quired. “Emphasis,” the report states, 
This means that to be eligible for “was placed on the fact that under pri- 
amortization, the yield on a bond at vate purchase investments the insurers 


have assumed in large part the respon- 
sibility of commercial bank functions 
and the question arises as to what, if 
any, administrative or legislative action 
should be taken in regard thereto.” 


Dec. 1, 1946, and at Dec. 1, 1947, shall 
not exceed 1.80% plus the yield for com- 
parable securities of fully taxable un- 
restricted U. S. government treasury 
obligations at the respective dates. 


The provision for computation of 
Insurance Stock Change amortized values on foreign bonds was 
revised. 


Another change in the new formula 
involves the valuation of insurance com- 
pany stocks. It is provided that such 
values printed in the book of valuation 
of securities shall be determined, first, 
upon public sale or bid and asked quo- 


Formula on Preferred Stocks 


The valuation of securities committee 
adopted the minutes of a previous meet- 
ing at which consideration was given 


tation prices where available, and, sec- to determination of values for preferred 
ond, upon the sum of capital, surplus stocks purchased at private sales on 
and voluntary reserves divided by the which there are no public sales or quo- 


number of shares as of Nov. 30, where tations available. The committee at that 


no market quotations are available. time instructed the executive secretary 

Gough of New Jersey, at the com- to examine auditor’s reports, prospect- 
mittee meeting, expressed opposition to uses, preferred stock provisions, and 
this feature insofar as life insurance stock inquire into the nature and _ historical 


background and management of the is- 
suing company. Furthermore, that the 
allowable value of such stocks shall be 


valuation is concerned. He argued that 
each life company should be analyzed 
individually, because there is such a 


great difference between the nature and the cost value thereof, unless the div- 
extent of the reserves. Book values are idend actually paid produces a yield 
not reliable, he said. He read off mar- on such cost which is less than the 
ket quotations as compared with the current average yield (to be determined 
New York book on several life com- each Dec. 1) of a group of selected 
panies. For instance, on one the market high grade preferred stock issues. If the 
was 55, book 80; others, 70 and 148, 586 yield on the cost is less than the average 
and 826; 370 and 1,150; 98 and 3,276, yield on the selected high grade pre- 
and 220 and 4,845. ferred stocks, the stock shall be valued 


May Offer Substitute at a figure on which the dividend paid 


soduces the same vield (3,65% ag 
ve Seco peers erie as : 
rr... ‘3 Bhs es 9 ; ' “4 
ssOwever, 11. WOugh withdrew his ot December i, 1946) as the average 
objection and he was invited by Dineen yield as of Dec. 1 on the preferred 


stocks which had been selected as the 
criterion. 

That formula shall apply to privately 
purchased preferred stocks without ar- 


rears of dividends. 


of New York, the chairman, to submit 
a suggested substitute provision at the 
December meeting. 

The statement that was adopted refers 
to the fact that the New York and 


tariff in their state is comparable to that needed reform is an overhauling of the 


elsewhere. Any difference in rate level gain and loss or underwriting and in- 
will have to be justified by insurers and vestment exhibit. What is need is an 
rating bureaus. exhibit that can be interpreted, at least, 


by a well posted business man in some 
other line of endeavor. 

The matter of the 1921 standard profit 
formula was discussed by Mr. Dineen. 
One of the questions to be answered, he 
said, is whether the reduction in interest 
rates necessitates a change in attitude to- 
ward the profit factor. The 1921 for- 
mula contains a 3% allowance for con- 
flagrations, which are defined as losses 
exceeding $1 million. Preliminary fig- 
ures, he said, show that the conflagra- 
tion losses paid averaged about 1% of 
the premiums. When the first $1 mil- 
lion of each loss is charged to the ex- 
perience of the state in which it occurs 
and the remainder is charged on a coun- 
trywide basis, in accordance with the 
terms of the agreement, the losses are 
substantially less than 1%. The differ- 
ence between 1% and 3% of the average 
annual nationwide fire insurance pre- 
miums (for stock companies licensed in 
New York) of $656,570,000 during the 25 
years from 1920 to 1944, inclusive, 


Mr. Dineen remarked that this new 
responsibility is being shouldered by the 
commissioner at a time when underwrit- 
ing losses prevail in spite of statutory 
provisions for a reasonable profit. The 
states will need increased personnel and 
increased budgets, but in the final anal- 
ysis the big decisions as to rates have 
to be made by the commissioner himself. 

Mr. Dineen reviewed what he has done 
to promote what he characterized as 
“homogeneity in the figures.” For 18 
months a staff in New York has been 
making studies to lay the foundation for 
uniform classification of accounts. When 
that work is completed, he predicted, it 
will be easier to make comparisons of 
operating results and this, he contended, 
should stimulate competition because 
valid comparisons of details of operation 
should then be possible. 


Need Uniform Classification 


A system of rating risks by size, he 


said, cannot be developed until uniform amounts to $11,311,000 per annum. In 
classifications of accounts are estab- the meantime, however, there has been 
lished, because all insurers must start no conflagration comparable to the San 


from substantially the same accounting 
premise. 
Mr. Dineen 


Francisco fire. me 
Furthermore, he asked, is the million 
contended that a major (CONTINUED ON PAGE 17) 


Reconcile Opposing 
Views on N.A.I.C. 


Central Office 


Atmosphere of Relaxation 
at Atlantic City 
After Troublous Times 


By LEVERING CARTWRIGHT 
ATLANTIC CITY—NA.LC. Wednesday 


voted unanimously for a central office set- 
up with the paid hand to be designated 
as assistant secretary. 

Zone 3 is perfecting plans for a forum 
and training school for rating department 
deputies. 


ATLANTIC CITY—The National 
Assn. of Insurance Commissioners en- 
joyed a breather, so to say, in its con- 
vention this week. Now that the 
story has been written so far as fire and 
casualty rating leg- 
islation and related 
questions are con- 
cerned, the group 
happily found itself 
at Atlantic City 
without any all-con- 
suming subject, and 
in a relaxed atti- 
tude proceeded to 
take up a lot of 
things that seemed 
mundane. The at- 
mosphere of Atlan- 
tic City contributed 


here 





S. B. Thompson to such relaxation, 
the entertainment 
was spendid, the attendance was less 


than it has been in- recent years, hence 
less congestion, and it was pretty much 


4 ai “ald « fachion sa pre-war, pre- 
S.E.U.A. commissioners’ convention. 
The gathering was shocked and sad- 
dened by the death in his room Tuesday 
morning of A. N. Butler, vice-president 
of Corroon & Reynolds, former New 
York deputy and traditional chairman of 
arrangements for the December New 
York meeting. There was no more popu- 
lar man at these conventions. The shock 
was all the greater because Mr. and 
Mrs. Butler had been greeting friends 
on all sides late Monday night as they 
paraded the boardwalk in a rolling chair. 
Mr. Butler was one of the main spark 
plugs of the gatherings of the P amunkey 
Tribe of Real Indians and the Pamunkey 
ceremonial scheduled for Wednesday 
night was called off following his death. 


Contest for Executive Chairman 


As the convention moved toward its 
closing stages it was taken for granted 
that Seth Thompson of Oregon would 
be elevated to president to succeed 
Dineen of New York and that Larson 
of Florida would advance from executive 
committee chairman+ to vice-president. 
However, a four-cornered contest was 
under way for chairman of the execu- 
tive committee, the candidates being 
Forbes of Michigan, Allyn of Connecti- 
cut, Hodges of North Carolina, and 
Kavanaugh of Colorado. 

Everyone is delighted with the pros- 
pect of the December convention at the 
Flamingo hotel, Miami Beach, Dec. 7-10. 
Commissioners and their staffs are to 
have first call on the Flamingo. Those 
that canot be accommodated there will 
be housed at the Floridian. : 

It appeared certain that the associa- 

(CONTINUED ON PAGE 17) 


<< 





UNDER MEDICAL ADVICE 


Carter Lightens 
Duties with 
Caledonian Group 


Henry Carter, United States chair- 
man of Caledonian group and ‘president 
of Caledonian- 
American, has _ re- 
signed the latter 
position. under 
medical advice fol- 
lowing three car- 
diac attacks within 
the last 18 months. 

George L. Arm- 
strong, vice - presi- 
dent of Caledonian- 
American, has been 
appointed president 
of that company 
and a director and 
deputy chairman of 
Caledonian and 
Netherlands. Mr. Carter will continue as 
director of each of the three companies 
and will remain as chairman of Caledon- 
ian vag Netherlands. 

Mr. Armstrong joined Caledonian as a 
junior clerk at the home office and served 
in the field in England. He had experi- 
ence at the Calcutta office as a junior 
executive and following service with the 
British navy during the war was named 
vice-president of Caledonian-American. 


N. Y. Requires Uniform 
Real Estate Accounting 
Superintendent Dineen of New 


has promulgated what may 
uniform cl 





cp 


Henry Carter 


York 
be the first 
lassifications of accounts ever 
officially prescribed in insurance. The 
new regulation is limited in its appli- 
cation to accounting in connection with 
real estate investments made by New 
York domestic insurance companies for 
income purposes. 

Permission to purchase real 
for investment income purposes, 
to certain limitations, was granted to 
domestic insurers by the 1946 legisla- 
ture. To date, only life insurance com- 
panies have taken advantage of the 
statute. The department considers it es- 
sential to have an accurate method of 
observing the results of such real estate 
investments and the uniform. aeeeust- 
ing will permit valid comparisons of re- 
sults by the various companies. It will 
also permit companies to compare re- 
sults, 

The regulation specifies the details of 
records including definitions of cost fig- 
ures, items of income and expense and 
reserves to be maintained. It sets forth 
reporting requirements for annual state- 
ment purposes, as well as a special an- 
nual report to be filed. 


estate 
subject 


Develop Novel Final Exam 


A novel aproach for final examina- 
tion has been developed for insurance 
schools by Howard Campbell, manager 
of the special service department of 
Kansas City F. & M 

During the past year, the company 
has conducted a school in all phases of 
insurance for employes, agents and buy- 
ers. At the end of the term, Mr. Camp- 
bell prepared a map of a mythical city, 
showing residences, business buildings 
and municipal activities. Accompanying 
the map are sets of statements, giving 
the details of each building and enter- 





prise. After studying the map and in- 

formation, the student is asked to rec- 

ommend complete coverage for each 

business or municipal building. 

Now Rutledge-Jones Co. 
Henry H. Rutledge, owner of the 


Rutledge & Moser agency at Cincinnati, 
has taken Gordon H. Jones as a partner. 


The name of the agency has _ been 
changed to Rutledge-Jones Co. Mr. 
Jones formerly was with W. E. Lord 
& Co. 
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Program Ready k for 
N.A.I.W. Convention 


Registrations for the annual conven- 
tion of the National Assn. of Insurance 
Women June 18-20 at New York are 
well above the 500 mark. The program 
has been completed and is based on the 
theme, “Patterns for Progress.” It runs 
as follows: 

11:45 a. m., Wednesday, June 18— 
luncheon and welcome by Mayor 
O'Dwyer of New York. Speaker, John 
C. Stott, national state director New 
York Assn. of Local Agents. 


2:30 p. m., business session and com- 
mittee reports. ; ; 

6:15 p. m., dinner. Speaker, Vera M. 
Dean, Foreign Policy Assn. 
Thursday, June 19 

Business sessions all day. W. E. 
Mallalieu, general manager National 
Board, and J. Dewey Dorsett, general 
manager Assn. of Casualty & Surety 


Companies, will speak at the Ist vice- 
president’s luncheon. 


Friday, June 20 


Business sessions all day. Lisa Ser- 
gio, radio commentator, will speak at 
the Club Presidents luncheon. 

7 p. m., dinner. Speaker, Alfred J. 
Bohlinger, first deputy New York de- 
partment; George E. Sokolsky, col- 
umnist. Officers will be installed. 


Connecticut Agents Hold 
Mid-Year Rally at Westport 


The Connecticut Assn. of Insurance 
Agents conducted their mid-year meet- 
ing Wednesday at the Long Shore 
Country Club, Westport. 

At the morning program, Oscar H. 
West, Washington, representative of 
the National association described the 
activities of his office in connection with 
insurance legislation, and John H. Eglof, 
head of Travelers training school, spoke 
on “Customer Confidence—the Maxi- 
mum Premium.” Greetings from the 
Connecticut department were given by 
Frank F. Wagner, supervisor of licenses. 

The afternoon was divided between 
sports and a forum on three pertinent 
agency topics. They were—agency quali- 
fications laws, minimum premiums on 
fire policies, and A-1 classification on 
automhobile B.I. and P.D 

The executive Committee met Tues- 
day. 


Pa, Claim Men 
Meet June 13-14 


HARRISBURG — The 
convention of the Pennsylvania Claim 
Men’s Assn. will be held at Bedford 
Springs Hotel, Bedford, Pa., June 1 13-14. 
Luther F. Brame, Harrisburg, is presi- 
dent. 

The evening of the opening day Com- 
missioner Malone will speak. 

Election of officers will be 
morning. The nominating 
has named the following: 

President, F. P. Sullivan, 
mens Mutual, Pittsburgh; vice-presi- 
dents, J. C. Phillips, U. S. F. & G., Har- 
risburg; Robert B. Hubbard, Keystone 
Adjustment, Altoona; D. P. Cocklin, 
Farm Bureau Mutual, Allentown; J. M. 
McKnight, independent adjuster, Erie, 
and treasurer, Stacey R. Albany, Hurley 
Adjustment, Harrisburg. The secretary, 
to be chosen from the Pittsburgh group, 
will be nominated from the floor. 

More than 250 delegates from local 
associations are expected to attend the 
meeting. 


first pre-war 


Saturday 
committee 


Lumber- 


Seven Companies Win Suit 
Over Seattle Loss 


An interesting law suit was won by 
seven defendant fire companies at Seat- 
tle with decision by a jury in King 
county superior court in a suit brought 
by Wilfred G. Easterbrook d.b.a. Tyee 
Lumber Co. 

The lumber company’s 
contained an exclusion of “boilers, foun- 
dations, settings and grates.” On Jan. 
8, 1945, an inherent explosion occurred 
in a Dutch oven attached to an auto- 
matic stoker. The plant burned hog 
fuel and required the extended furnace 
or Dutch oven to burn the fuel effi- 
ciently. In the explosion the Dutch 
oven was demolished. 

In addition there was some damage 
to the plant for which the companies 
paid $4,467. The plaintiff contended 
that the Dutch oven was covered under 
the policy. The case was tried on a 
question of fact which the jury decided 
in favor of the companies. 

Clarke & Clarke, Seattle attorneys, 
represented Home, New Zealand, Glens 
Falls, Phoenix of Hartford, Mercantile 
and London Assurance. Allemannia 
was represented Dy Patrerson & Puriter- 
son, 


fire policies 








New Leaders “ National Board 
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New officers of the National Board at the annual meeting in New York. From left: 
J. M. Haines, Phoenix-London group, president; W. Ross McCain, Aetna Fire, vice- 


president; Peter J. Berry. 
eral manager. 


Security of New Haven, secretary, and W. E. Mallalieu, gen- 
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Miami Beach Gets 
December Meeting 


of Commissioners 


ATLANTIC CITY—The Flamingo 
Hotel, Miami Beach, was selected by the 
executive committee at its meeting ‘Sun. 
day for the December gathering of the 
National Assn. of Insurance Commis. 
sioners. 

This compliments J. Edwin Larson, }, 
Florida commissioner, who at the meet. 
ing here was advanced from chairman oj 
the executive committee to vice-presi- 
dent. Superintendent Dineen of New 
York remarked that New York City had 
become the traditional December meet. 
ing place, but that he was no slave to 
ritual and that the feelings of Empire 


State would not be hurt if N.ALC 
decided to go elsewhere. _ 
Commissioner Butler of Texas said 


that he had come prepared to issue an 
invitation for Galveston, but would re- 
frain from doing so in view of the Miami 
Beach plans. However, he said Galves- 
ton wants to be host at some further 
December roundup. 

Fortifying the Miami Beach bid were 
John Stubblefield, manager of the Fla- 
mingo, and James C. Wood of the Miami 
Beach convention bureau, who spoke 
briefly. The Flamingo has 15 acres of 
facilities inside its walls and Mr. Stub- 
blefield said the hotel will be reserved 
for the exclusive use of the commis- 
sioners. 

It was announced that Boston had 
entered an invitation for the convention 
of June, 1950, and that the Omaha 
chamber of commerce had asked for the 
meeting next June. 


N. J. Mutual Agents Meet 
in Trenton Annual Session 


The New Jersey Assn. of Mutual In- 
surance Agents held its annual meeting 
at Trenton for two days, starting with 
a golf tournament at Hopewell Valley 
Golf Club. That night there was a get- 
together in association headquarters. The 
annual business meeting was held the 
second morning, with greetings by Pres- 
ident J. C. Petri, New Brunswick; 
Harry W. Smith, Newark, president 
Middle Atlantic States 1752 Club; Phil 
L. Baldwin, executive secretary National 
Assn. of Muttat Inserence Agents, 
Washington; and representatives from 
the insurance department and govern- 
or’s office. 

At luncheon, C. L. Nelson, Lumber 
Mutual Fire, was toastmaster. Speakers 
included Roy R. Allsopp, Philadelphia, 
Grain Dealers National Mutual Fire, on 
“Valued Possession—Protect It”; Len 
Sharp, vice-president and secretary Mill 
Owners Mutual Fire, on “Company- 
Agency Cooperation’; E. E. Willard, 
supervisor Improved Risk Mutuals, on 
“Prestige Builds Profits’; Arthur Von 
Thaden, president Excess Underwriters, 
New York City, on “Excess Insurance 
—Fire and Casualty,” and J. R. Harris, 
president Franklin Mutual, on “Factors 
in Fire Rate Structure.” } 

In an afternoon forum, questions ot 
special agent cooperation, agency man- 
agement and company-agency coordina- 
tion were discussed, with this panel of 
experts: Roy R. Allsopp, E. E. Willard, 
Arthur Von Thaden, J. R. Harris, Clif- 
ford C. Nelson, G. H. Howell and Len 
Sharp. 

The banquet was held that night. 


McCormack on Mutual Program 


NASHVILLE — Commissioner Mc- 
Cormack has been asked to interpret 
the new Tennessee fair practices act at 
the annual meeting of the Tennessee 
Assn. of Mutual Insurance Agents at 
Knoxville June 8-10. Other speakers 
include Sam Chandler, president Na- 
tional Assn. of Mutual Agents; E. C. 
Frampton, sales manager Lumbermen’s 
Mutual, Mansfield, O.; E. E. Willard, 
Improved Risks Mutuals, and Henry 
Robertson, chief claim adjuster North- 
western Mutual. 
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areas touching the outskirts of Pine 
Bluff Sunday afternoon caused an esti- 
mated property damage of $150,000 and 
33 deaths, with more than 300 injured. 
By Monday, 15 persons were still re- 
ported missing. It is estimated that 
30% to 60% of the values destroyed 
were insured. 

Since the storm hit mainly small com- 
munities, the principal damage was to 
farms, dwellings and country mercantile 


buildings, many of low value. Fire 
Companies Adjustment Bureau _esti- 
mated the individual losses would be 


mainly in the $1,500 to $6,000 bracket. 
Two Plantations Destroyed 


Two large plantations were practically 
obliterated, the Chamblis plantation ad- 
joming Grider Field airport, close to 
Pine Bluff, and the Stratton plantation, 
also in the immediate area. Grider Field 
and its installations were undamaged, 
the storm missing the airport by 600 
yards. Three dairies in the area were 
damaged, although no estimate has been 
made of the extent. 

The comparatively high death toll is 
attributed to the fact that the storm 
struck swiftly and with little warning. 
People were enjoying Sunday in their 
homes, and, since the area is well sup- 
plied with trees, inhabitants were un- 
jable to discover the quickly gathering 
tornado until it was upon them. Eleven 
young Negroes were reported to have 
been in a club operated for teen-agers 
on the Warren highway south of Pine 
Bluff. All were killed and their bodies 
strewn over a 50 yard radius when the 
building was splintered by the storm. 


Operations Under New Rate 
Laws Main Subject at 
Arizona Mid-Year Meeting 


The main ‘subjéct for consideration at 
the mid-year meeting of the Arizona 
Assn. of Insurance Agents was opera- 
tion of the business under Arizona’s new 
rate laws. Conde Withers, assistant 
manager Arizona Equitable Rating Bu- 
teau, predicted that the fire and allied 
lines will continue as is, and Lowell 
Miller, San Francisco, Pacific branch 
manager National Bureau of Casualty & 
Surety Underwriters, declared that the 
casualty business should continue along 
similar lines, but the use of equity treat- 
ment by bureau members or special 
tates by independeyts would have to 
follow a fixed schedule of experience 
rating in order to comply with the non- 
discriminatory feature of state regulation. 
Kenneth L. Nehring, president, was in 
charge. It was decided to hold the an- 
nual convention at Tucson, Oct. 26-28 
at the Pioneer hotel. 

The executive committee met the first 
morning. There were four reports at the 
second session, they being the presi- 
dent’s, executive committee, national 
mid-year meeting and the War West 
Agents Conference and contact commit- 
tee. In the morning on the last day, 
there was a discussion on new forms and 
tules, accident and fire prevention, pro- 
duction branch offices and_ general 
agencies, future legislative problems, 
and other insurance problems. 





After a number of weeks in Seattle 
general hospital, W. M. Thomson, man- 
ager of the Washington Insurance Ex- 
amining Bureau, has been released and 
is reported well on the road to recovery 
from a heart attack. His doctor has 
prescribed complete rest for an indefi- 
nite period and he will take a prolonged 
vacation before returning to the office. 





N.A.U.A. Elects 
Polley at Annual 
Meeting in N. Y. 


Arthur L. Polley, vice-president Hart- 
ford Fire, was elected president of the 
National Automobile Underwriters 
Assn. at the annual meeting in New 
York last week. Philip J. Priore, as- 
sistant manager of Sun, is vice-presi- 
dent, and Walter F. Beyer, vice-pres- 
ident Home group, was reelected treas- 
urer. J. Ross Moore continues as man- 
ager. 

J. V. Herd, America Fore, retiring 
president, reviewed briefly the associa- 
tion’s work during the past year, and 
touched on questions in automobile 
physical damage lines and the improved 
statistical classification plan recently 
adopted by the group. 

New regional directors elected are: 
East — H,. W. Miller, Commercial Un- 
ion; Pacific Coast — R. Griffith, 
Glens Falls; South — J. C. Thomson, 
Fire Association; and West — E. H. 
Forkel, National Fire. 


Mich. Bill Seeks Four-Year 
Term for Commissioner 


LANSING, MICH.—Requiring only 
Gov. Sigler’s approval, an act has been 
passed by the legislature to establish a 
four-year term for the commissioner, 
thus assuring a tenure in that office that 
has been enjoyed by only three commis- 
sioners in the last two decades. 

The house passed the bill. Under pres- 
ent law the commissioner holds office 
at the pleasure of the governor and until 
a successor has qualified, so a change 
in the department head was a virtual 
certainty whenever there was a change 
in chief executives, particularly if of 
different political faith. 

Governor Sigler, a Republican, sev- 
eral weeks ago announced reappoint- 
ment of Commissioner Forbes who had 
held office for two terms under former 
Governor Kelly. The present executive, 
however, has not sought senate con- 
firmation and it is presumed this will 
not be done until the new law becomes 
effective, thus assuring Commissioner 
Forbes an additional four years in office. 


Scarlett Addresses New 
England Loss Executives 


George G. Scarlett, general agent in 
New York City of Underwriters Salvage 
Co. of New York, addressed the New 
England Claim Executives Conference 
in Hartford, speaking on the develop- 
ment of the company since 1893, when it 
sold 41 stocks of merchandise. In 1946 
the number was more than 2,000. He 
told of the training period which men 
must pass through before being permit- 
ted to handle a major loss. 

Asked about the market situation, he 
said he saw no prospect of price in- 
crease. Buyers are willing to pay good 
prices for goods that they can turn over 
quickly but are afraid of long-pull com- 
mitments. 

Sidney Eberson, the company’s gen- 
eral agent in New England, spoke on 
conditions in the shoe and leather in- 
dustry. 

Grant Bulkley, vice-president of 
Springfield F. & M. and president of the 
conference, conducted the meeting. 


DeShields Reopens Office 


The Baltimore office of Appleton & 
Cox was reopened June 2 in 402 Stock 
Exchange building, serving Maryland, 
Delaware and District of Columbia, in 
charge of Hoyt B. DeShields, Jr., state 
agent. 

Mr. DeShields formerly was in charge 
of the Baltimore office, but left to serve 
in the navy as an ensign. He was as- 
sistant naval attache in Rio de Janeiro, 
then was at Pearl Harbor and later 
assistant port director at Kobe, Osaka 
and Wakayama, becoming a lieutenant 
commander. 








Promotions Made 


by Fireman’‘s Fund 


LOS ANGELES—Fireman’s Fund 
group has made several promotions in 
personnel of the southern California 
branch. Albert E. Treiber, special agent, 
has been apointed assistant manager of 
the fire department associated with 
Chester A. Swift, its manager. Herman 
J. Schroeder, engineer, has been ad- 
vanced to superintendent improved risk 
and service department. 

Mr. Treiber has spent his whole busi- 
ness career with Fireman’s Fund, start- 
ing at the head office in 1921. He be- 
came head examiner there and in 1929 
was transferred to Los Angeles. In 1938 
he was appointed special agent for Los 
Angeles county. 


Schroeder’s Career 


Mr. Schroeder was educated in Chi- 
cago, where he attended the Dean 
School of Engineering. Then he was 
associated with large brokerage firms 
in Chicago and New York, specializing 
in fire protection and safety engineering 
in industrial and commercial plants. He 
came to Los Angeles in 1939 and be- 
came vice-president of Eliel & Loeb of 
California and a representative of the 
Hendricks Engineering Corp. He en- 
tered the coast guard in 1942 and served 
32 months. Then he joined Fireman’s 
Fund in 1945, and later was transferred 
to Los Angeles as engineer in the fire 
department. 


Consultants Recommend 
Wis. Department Changes 


MADISON, WIS.—Findings and rec- 
ommendations affecting the Wisconsin 
insurance department are contained in 
a survey made public by the Wisconsin 
legislative committee that has been 
studying the reports made by Griffen- 
hagen & Associates, Chicago consult- 
ants in public administration, which 
also cover other state departments. 

Recommendations were made that the 
insurance commissioner be relieved of 
his duties as state fire marshal and that 
investigation of arson cases be placed 
with another department, possibly the 
attorney general. The survey points out 
also that the insurance department is 
not overstaffed, but additional workers 
would be needed after the state takes 
over more strict supervision of insur- 
ance rates, as provided in current leg- 
islative measures. 

Another recommendation that un- 
derwriting expenses of the state life 
and fire funds be placed under legisla- 
tive control. Investigators noted that 
under present arrangements “there 
no means for preventing an unscrupu- 
lous commissioner from _ overstaffing 
these divisions, nor from hiring addi- 
tional employes.” 

The legislative committee that has 
been studying the Griffenhagen reports 
is releasing studies as they are com- 
pleted but no action has been taken on 
the recommendations in the reports of 
the consultants. 


1S 


is 


May Probe Government 


Competition with Insurance 


WASHINGTON—A staff member of 
the House small business committee has 
indicated its impending investigation of 
government agencies’ competition with 
private business may go into govern- 
ment insurance activities. The investi- 
gation is planned by Rep. Ploeser, St. 
Louis agent and committee chairman. 


Rep. Howell, Illinois, who sponsored 
the Crosser railroad retirement act 
amendments, heads a subcommittee to 


take charge of the investigation, sched- 
uled to begin next fall. 

Mr. Ploeser’s plans also call for in- 
vestigation of “giant cooperatives” and 
tax exemption of cooperatives and 
foundations. 

Willis J. Ballinger, former economic 
adviser to FTC, will be economic coun- 
sel for the committee. 


~ New Rate Laws 
Major Topic of 
§. Carolina Agents 


Schachte New President, 
Hudson Succeeds Grier 
as National Director 


OFFICERS ELECTED 
President—F. B. Schachte, Charles- 


ton. 

Vice-president—T. B. Boyle, 
lumia. 

Secretary—Claude Vaughan, Darl- 
ington (reelected). 

State National Director—J. T. Hud- 
son, Spartanburg. 

Manager—H. P. North, Columbia 
(reelected). 


Co- 


With the new rate laws of the state 
as a major subject of interest, the South 
Carolina Assn. of Insurance Agents 
drew a record-breaking crowd at its 
meeting at Myrtle Beach last week and 
packed every ses- 
sion beyond expec- 
tation. Over 300 
were registered for 
the meeting, while 
membership was 
reported at a new 
high of 320, a gain 


of 50 in the three 
years that H. P. 
North has’ been 
manager. 


The only note of 
regret in the meet- 
ing — which com- 
bined a holiday at- 
mosphere’ with 
serious consideration of current insur- 
ance problems—was the retirement of 
L. A. Grier, Spartanburg, as state na- 
tional director. A member of the na- 
tional board since it was organized in 
1942, Mr. Grier insisted upon stepping 
aside and the South Carolina agents _re- 
luctantty respected his wishes. He was 





T. R. Miller 





Benjamin 


L. A. Grier L. G. 


succeeded by J. T. Hudson, the retiring 
president, who made an outstanding rec- 
ord during his term of office. 

F. B. Schachte, Charleston, the 
president, is a past president of 
Charleston board and served on the ex- 
ecutive committee six years before be- 
coming vice-president last year. T. B. 

30yle, Columbia, who has been a mem- 
ber of the executive committee, was 
elected vice-president. 

In his opening remarks, President 
Hudson touched upon the major intere- 
est of the meeting by describing the con- 
fusion in the insurance business since 
the Southeastern Underwriters Assn. 
decision, pointing out that no one knows 
what effect the new rating laws, includ- 
ing those of South Carolina, will have 
on the business. It is important for or- 
ganized agents, he emphasized, to study 
every foreseeable problem and to be 
prepared, as much as possible, to meet 
the unexpected ones. He said that an 

(CONTINUED ON PAGE 30) 
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the announcement 


over the air to the fact that the show 


was being given at Atlantic City 





the insurance commissioners. 


for 
This was 


ATLANTIC CITY—The only con- department people and camp followers a great thrill for the conventioneers and 
vention activity of the N.A.I.C. on may work in a vacation at that time, as it will go down as one of the most 
Saturday consisted of a meeting of the the Flamingo will offer pre-season rates highly appreciated entertainment fea- 


Zone 1 commissioners through the after- 
noon. Sunday afternoon there was con- 
ducted the first session of the executive 
conimittee with Larson of Florida pre- 


of December. 


of $6 single and $8 double for members 
of the group during the first two weeks 


Following that meeting the group wit- 


tures of N.A.I.C. history. 


The New Jersey companies were hosts 


at a cocktail party and sumptuous buf- 


fet supper. 





siding. At that time the decision was nessed the broadcast of the Prudential Preceding the first plenary session of 

reached to hold the December meeting “Family Hour,” the performers having the association Monday morning, there 

at the Flamingo Hotel, Miami Beach. been transplanted from Broadway to was held a meeting of the rates and 

Incidentally, it is expected that many Haddon Hall for the occasion. Refer- rating organization and federal legisla- 
Bryorporforyo -fongooyooy> 





INSURANCE CALENDAR 





On June 15, 1904, about 1000 people lost 
their lives when the Genera! Slocum, an excur- 
sion steamer, caught fire going up New York’s 
East River. Shocked. by this disaster, the nation 
took new steps to eliminate its worst fire hazards, 


residential and factory as well as marine—a course 
of action which leading insurance companies like 
those in Fire Association Group, were then and 
are now actively campaigning for, and which 
has lowered the low cost of property insurance. 





1947—]UNE hath 30 days “The sun is always shining somewhere’’ 





1—Swu.— 1660, Mary Dycr, Quaker, hanged in Boston. 

2—M.—1851, Maine prohibition law enacted. 

3—Tu.— &) Full Moon, 2:27 P. M., E.S.T. 

4—W.-— 1942, Japanese routed Midway Island, June 3—6. 

5 —Th.—1752, Benjamin Franklin identified lightning as electricity. 

6—Fr.—1944, Invasion of Normandy. 

7—Sa.—1776, Richard Henry Lee’s resolution favoring American Independence. 

8 —Su.— 1861, state of war between Texas-Federal Government. 

9—M.—1911, death of Carry Nation, Kansas crusader. 
10—Tu.—1801, Tripoli declared war against United States. 
11—W -€; Last Quarter, 5:58 P. M., E. S.T. 
12— Th. — 1776, Virginia adopted Declaration of Rights. 
13—Fr. —Make sure all improvements or additions to your property are fully insured. 
14—Sa.—FLAG DAY —Stars and Stripes adopted 1777. 
15—Su.—Father’s Day; 1836 Arkansas admitted to Union. 
16—M.—It’s wise to have your Agent or Broker review your property insurance 

regularly. 

17—Tvu.—1775, Battle of Bunker Hill. 
18—W. -@ New Moon, 4:26 P. M., E. S.T. 
19—Th.— 1819, Maine separated from Massachusetts. 
20—Fr. —1789, French revolution began. 
21—Sa. —1943, Detroit race riots—34 killed. 
22—Su.— Today, adequate property insurance costs little . . 
23—M.—1869, First practical typewriter. 
24—Tu.—1497, Cabot discovered North American Continent. 
25—W.— B) First Quarter, 7:25 A. M., E. S.T. 
26 —Th.— 1945, 50 nations signed U. N. Charter. 
27 —Fr. —1944, Fall of Cherbourg. 
28—Sa. —St. Vitus Day. 
29—Su.—1852, death of Henry Clay. 
30—M.—1834, Indian Territory established by Congress. 








. fires cost more than ever. 





OBSERVATION for June: 


Find out just where you stand protection-wise . . . 
your Agent or Broker today! 
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Fire Association of Philadelphia , Lumbermen’s Insurance Company 
The Reliance Insurance Company (} Philadelphia National Insurance Company 
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SUGGEST 


COVERAGE 


Try an experi- 
ment. Ask every 
client why he 
doesn’t take out 
“Eatin’ Money 
Insurance’’. You 
will get a chance to explain that 
a few dollars will buy Additional 
Living Expense coverage that pays 
the staggering extra cost of living 
away from his home if it should 
burn. And we'll lay you a little bet 
that you'll not only sell the insur- 
ance but go up more than a few 
notches in your client’s respect. 

Actually the need for Additional 
Living Expense Insurance is so 
obvious today that all of us owe it 
to our professional pride to make 
sure every one of our policyholders 
knows about it. With repair condi- 
tions as they are now, even a minor 
fire can easily make a home untenant- 
able for months. And with virtually 
no vacant homes available, this may 
mean a long residence at a hotel, 
where the cost of keeping a family is 
from 3 to 6 times the normal cost. 

While this form of insurance may 
not seem to be an important premium 
producer, actually it is one of the 
finest of business-builders today. 
When you tell a client about ‘Eatin’ 
Money” risk you gain his respect 
as an able insurance counselor, you 
cement his friendship and guarantee 
his lasting good will. What better 
sources of commissions are there? 

Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. 





HELP YOURSELF... 


use the ideas in this Insur- 


ance Calendar for your local 


advertising. 


|}a Canadian 
| mails were closed to this company, but 
| it 
| innocent looking reply addresses. 


holiday 


tion committees, with Harrington of 
Massachusetts presiding. 

G. D. Finlayson, Canadian superin- 
tendent, inquired whether there js any- 
thing legislatively to Protect Canadians 
from unauthorized operations of US 
insurers. He said, for instance, there 
is such a company with $25,000 assets 
that is soliciting life, accident and sick. 
ness insurance in Canada by mail. Ty 
be properly registered, it would have 
to deposit $160,000. The Canadian de. 
partment wrote to this company, which 
replied that it was really a fraternal 
and was entitled to get into Canada for 





$10,000. However, it was not a frater- 
nal under the Canadian law, because its 
contracts are not of the open end type. 
This company was requested to refuse 
to issue insurance to Canadians even if 
should ask for it. The 
is now using blank envelopes with 
The 


commissioner of the state in which this 


company is located expressed sympathy § 
| but 


said he can do nothing about it. 
The record in Canada is, Mr. Finlayson: 
said, that no policyholder has lost money 
and “we want to keep it that way. 


F.T.C. May Eenter 


La en Ki 





Harrington suggested that after Jan. | 


1, 1948, the federal trade commission 
will be able to handle such matters and 
Finlayson expressed delight at that 
prospect. 

Hunter of Manitoba said in his proy- 


oR 


ince he can cancel the license of a 
Manitoba insurer that operates afield 
without being registered. He said a} 


Manitoba agent went on a vacation in | 
Minnesota and undertook to finance his | 


selling life insurance in his 
company to Minnesotans. When this 
was brought to the attention of the 
Manitoba department, 
pelled that agent to return to the Min- 


by 


Mr. Hunter com- } 


nesota people all the premiums he had | 


collected. 


FAIR TRADE ACTS 


The question was brought up of 
whether a state insurance anti-trust law 
desirable in addition to a state fair 
trade practice act. Dineen said a big 
insurance lobby succeeded in defeating 
his anti-trust _ bill. The legislature 
passed the F.T.C. bill, but the governor 
vetoed it on the theory that such a bill 
without being related to an anti-trust 
act is worthless. 
the federal trade commission act is sup- 








is 


plementary to the anti-trust laws. He 
said that, while rating laws take care of 
most concerted action problems, there 
are other things, such as allocation of 
territory, that are at war with federal 
acts. 


Harrington said this is a live subject 
currently in Massachusetts and he asked 
for expressions of opinion from indus- 
try representatives. When none was 
forthcoming he said the record of the 
meeting indicating silence on the part 
of industry would be of interest to the 
legislators. 

McCormack of Tennessee said the fire 
insurance people lobbied against the 


| $5,000 penalty provision of the fair trade 


practices bill in Tennessee. He said 
he favors keeping that penalty on the 
theory that to assess a penalty less than 
that contained in the federal act would 
put the states in disrepute. 


| Rap “Secret Sin” Provisions 


| federal 


| 


Bruce Shepherd of Life 
Assn. of America contended that at the 
state level new penalties are being ad- 
ded under fair trade practices acts to 
old penalties such as cancellation of 
license under existing laws. 

E. A. Meyers of Ekern, 
Matthias, Chicago law firm, said state 
legislators are leary of the “secret sin’ 
portion of the fair trade practices act. 
If they can be shown that some abuse 
exists, they are ready to name it and 
prescribe it, but they don’t want to 
make the commissioner “king.” If the 
trade commission butts in, he 
the states can easily get an amend- 
(CONTINUED ON PAGE 15) 
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BEDFORD 
HOUSE 


¢¢ 4A T LENGTH, my good friend, I am 
Fane at the land of my nativity; 
and I bless God that it is also the land of 
light, liberty and plenty. My emotions can- 
not be described.” 


The library where Jay read, wrote and died 


This sentiment, written to a friend by 
John Jay upon his return from nine months 
abroad, is indicative of the love and devo- 
tion this great statesman held for his coun- 
try and home. His life had been dedicated 
to loyal service as a member of the Conti- 
nental Congresses, special envoy to Great 
Britain, Minister to Spain and Governor of 
New York. His greatest moment had come 
in 1789 — his appointment by George 
Washington as the first Chief Justice of the 
Supreme Court of the United States. 

When, in 1800, President John Adams 
nominated Jay as Chief Justice for a second 
time, the appointment was declined. The 
jurist was determined to withdraw perma- 
nently from the public life he had faith- 
fully served for twenty-seven years. 

That John Jay should retire to Bedford 
House, his country estate of 85,000 acres 
at Katonah, New York, was the natural ful- 











fillment of a long-cherished dream. 
Affairs of state put aside, he could 
devote his time in full to rural 
neighborhood interests, his family 
and the development of his farm. 
An early riser, he cut a hole 
in the solid shutter so that 
the sun’s first rays might 
awaken him. Weather per- 
mitting, he would ride 
by horseback about the 
grounds, supervising the 
labors of his farm hands. 
John Jay was especially 
fond of his house, a hand- 
‘some structure of wood 
which he built in 1800. It is situated on ris- 
ing ground backed with lush woods and a 
beautiful lawn at the south front which 
commands a pleasant view of Long Island 
Sound. The original house 
stands today with only the 
addition of several rooms, 
and its present owner takes 
pride in keeping up its ap- 
pearance.as her great-great 
grandfather, John Jay him- 


self, wouldhavehadherdo.: FIRE -s 


“It always gives me pleasure to see trees which | have reared and planted” 





Our first Chief Justice 






He died in 1829 in the library of Bedford 
House where so many hours had been spent 
in reading and correspondence. As a states- 
man no less than as a private citizen, John 
Jay was governed by the highest moral prin- 
ciples and unswerving de- 
votion to duty. Public office 
to him was a public trust. 
Upon his death a contem- 
porary jurist said, “Few men 
in any country, perhaps 
scarcely one in this, have 
filled a larger space, and 
few ever passed through 
life with such perfect puri- 
ty, integrity and honour.” 

The Home, through its agents and brok- 
ers, is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 
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ELECTRIC RAILWAY .. RICHMOND, VIRGINIA 


Experiments on the use of electricity for 
railroads had long fascinated inventors the 
world over, but the modern development is 
generally credited to the American, Frank 
J. Sprague, in recognition of his work in 
building the system of Richmond, Virginia. 
Instead of the one and two-car roads pre- 
viously operated, the Richmond contract, 
begun in 1887 and completed in 1888, in- 
cluded the construction of a generating 
station and the equipment of forty cars, 
each with two 742 horse power motors. It 
had less than fifty miles of track, numerous 


curves and grades of three to ten per cent 

. « @ modest beginning for the 2,686 miles 
of electrified track in use throughout the 
United States today. 


* * * 


Today's far-reaching transportation insur- 
ance arose from the earliest known form of 
underwriting — protecting goods in transit. 
Transportation policies issued by Appleton 
& Cox have kept pace with the development 
of rail and motor truck transport and are 
“tailor thade” to fit the needs of modern 


commerce. 
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“Not enough "~ we hear it all too often these days. That's why 


we continue to urge adequate insurance to protect the property owner. 


THE CHARTER OAK FIRE INSURANCE COMPANY 


Country-Wide Insurance Analysis 
and Claim Service 


Hartford, Connecticut 
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Program for Wash. 
Agents Announced 


A number of speakers have been 
scheduled on the program for the an- 
nual convention of the Washington 
Assn. of Insurance Agents at Spokane 
Aug. 5. S. B. Carkeek of R. J. Martin 
& Co., is general chairman in charge 
of arrangements. 

Jr., Baltimore, pres- 


Guy T. Warfield, 
ident National association, will be the 
headliner. William H. Brewster, New 
York, manager automobile division Na- 
tional Bureau of Casualty & Surety 


Underwriters, and John Henry Martin, 


San Francisco, manager Standard 
Forms Bureau, also will speak. 
Department Men Participate 

Two panels have been arranged. 


Commissioner Sullivan will be assisted 
by Special Deputy Williams in explana- 
tion of administrative procedure under 
the new insurance code which goes in 
effect Oct. 1. The second panel will 
new broad form financial 
responsibility law enacted by the legis- 
lature but vetoed by Governor Wall- 
gren. An attempt to override the veto 
will be made in the 1949 legislature. _ 
B. K. Campbell, Seattle manager for 
the National Bureau; J. Wilson Gowdy, 
assistant vice- -president Northwest Cas- 


ualty, and Irwin Mesher, executive sec- 
retary Washington agents, will par- 
ticipate. 


Grain Warehouse Question 
in Washington Clarified 


SEATTLE—Clarification of the fire 
insurance requirements of the new 
Washington law requiring public grain 
warehouses to be licensed has been 
accomplished in conferences of company 
representatives with the director of ag- 


riculture. The new law becomes ef- 
fective June 11. 

The department of agriculture has 
circularized warehousemen regarding 
their responsibility under the act. The 
director of agriculture indicated his 


willingness to accept and retain in his 
files the original fire policies as evidence 
of the existence of insurance. 

The act requires that the director re- 
ceive 10 days’ notice of cancellation of 
any policies and the Washington Sur- 
veying & Rating Bureau has notified 
subscribers and agents that the follow- 
ing special endorsement relating to -can- 
cellation be attached to policies de- 
posited with the director: 

“It is agreed that this policy shall not 
canceled: by the company without 
the director of agriculture... 
notice of cancellation at least 
prior to the effective date 


be 
giving 
written 
10 days 
thereof.” 





Program for New England 
Agents Rally Announced 


The program is announced for the 
summer meeting of the New England 
Assns. of Insurance Agents to be held 
at the New Ocean House, Swampscott, 


Mass., June 19-21. The program com- 
mittee, headed by Carleton I. Fisher, 
Providence, R. I., has selected “Your 


Association in Action” as the theme. 

The convention will get under way 
Thursday evening with the annual get- 
banquet. Dr. Henry Gerald, 
the “Wizard of Denmark,” has been se- 
lected to entertain following the ban- 
quet and a few brief speeches. 

Friday morning in the first business 
session, Guy T. Warfield, president Na- 
tional association, will speak on the con- 
vention theme. A. E. Spottke, secretary 
National Bureau of Casualty & Surety 
Underwriters, will speak on “Recent De- 
velopments in Casualty Insurance.” An 
attempt is being made to secure a third 
speaker for the session. 

The afternoon is open for recreation. 
There will be tennis, horseshoes, putting 
and other sports, with prizes to be 
awarded winners following dinner Fri- 





day evening. Three vaudeville acts bind 
been engaged to entertain Friday night, 

A complete story of the National As- 
sociation will be presented Saturday 
morning by 13 officers and members of 
the executive committee. 

The New England Advisory Board js 
sponsor of the convention. It hopes to 
bring about a closer understanding be- 
tween National association members and 
the agents in the field. 

The executive committee of the Na- 
tional association will meet Saturday 
and Sunday following | the meeting. 


DeMille Agency, Seattle, 
Advances Officers 


C. R. DeMille has been elected presi- 
dent of the C. B. DeMille generat 
agency, Seattle, succeeding the late 
William H. Marks, who died in April. 
Mr. DeMille, except for the period of 
his service in the army as a captain 
in the last war, has been with the firm 
in an executive capacity since 1932. 

His brother, William J. DeMille, also 
an officer of the corporation since 1932, 
has been elected vice-president and sec- 
retary. The DeMille brothers’ father, 
the late Charles B. DeMille, founded the 
general agency shortly after the turn 
of the century. 

Arthur A. Foot, who has been with 
the general agency for 28 years as head 
of the accounting department, has been 
elected treasurer. 


F.C.A.B. Changes Name 


NEW YORK—tThe corporate title of 
Fire Companies Adjustment Bureau has 
been changed to General Adjustment 
Bureau, Inc. F.C.A.B. was organized in 
1930, sponsored by stock fire companies 
to adjust their losses. Subsequently it 
absorbed Southern Adjustment Bureau, 
Pacific Coast Adjustment Bureau, Texas 
Adjustment Co. and General Adjust- 
ment Bureau, all company-owned ad- 
justing organizations. 








Forum Hears Fullenwider 


Frank Fullenwider, deputy insurance 
commissioner in charge of enforcement 
activities, addressed the Fire Under- 
writers Forum of San Francisco on new 


insurance legislation. His talk was 
captioned, “You Will Hang _ Sepa- 
rately.” George Moir, St. Paul F. & M., 
presided. 


F.U.A.P. Courses Start June 11 


Summer courses in office procedure 
and orientation, tariff rules and_ tariff 
rating conducted by the Fire Under- 
writers Assn. of the Pacific start June 
11. These classes are to assist newcom- 
ers to the business and others employed 
by companies for a comparatively short 
time. 


Lewis Va. and N. C. Special 


E. K. Schultz & Co., Philadelphia 
general agency, has appointed J. . 
Lewis special agent in Virginia 
North Carolina. ; 

He formerly was with the Virginia 
Insurance Rating Bureau for 10 years, 
and with Marsh & McLennan, and has 
had local agency experience. He went 
with Schultz & Co. in May. 


and 





May Have Tri-State Meet 


The conventions of the Pennsylvania, 
Maryland and New Jersey agents’ asso- 


ciations may be held at Atlantic City 
during the week of the annual con- 
vention there of National Assn. of in- 


Surance agents. 





Detroit U. Course Is Popular 


So popular has the general insurance 


course, taught from the buyer’s point 
of view, been at the University of De- 


troit that 96 of the 112 students have 
expressed desire to take a more ad- 
vanced course under C. M. Verbiest 
next year. The course provided full col- 
lege credit and a number of company 
men and their agents assisted in teach- 
ing. 
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Illinois Farm Agents to 
Meet at Peoria June 10 


The Illinois Farm Insurance Agents 
Assn. will meet June 10 at Peoria for 
the annual convention. Headquarters 
will be at the Jefferson hotel. 

The program includes five speakers, 


they being George H. Schirmer, on 
“Farm Liability Policy” President 
George N. Bottorff, on “My 82 Years”; 
Forrest L. Boden, on “Farm _Install- 
ment Notes”; and J. P. Fellows, on 
“Farm Insurance Underwriting”, and 


Harold F. Gillaspy. 

Officers will be elected in the after- 
noon. G. N. Bottorff of Augusta, is 
president, and his son, George E. Bot- 
torff, Rushville, is vice-president. 


Grand Rapids Fire Loss 
to Run About $500,000 


A loss of about $500,000 is anticipated 

from the fire May 30 in the Masonic 
Temple at Grand Rapids. The fire was 
discovered at 7:15 a. m. by a passer-by. 
It had started from an unknown cause 
in the employes storage room and 
spread quickly up the hollow masonry 
walls, and wrecked the top three floors 
of the building. One floor fell into the 
large auditorium used for ceremonials of 
several Masonic branches. 
_ The building was generally considered 
fire-resistive. The loss to the building 
will run nearly $500,000 while contents 
loss is estimated between $75,000 and 
$100,000. 


North America Graduates 45 
in Across-the-Board Class 


North America has graduated the first 
across-the-board class in its school for 
agents. The graduation ceremony was 
held at the recreation center for em- 
ployes. 

President John A. Diemand presented 
diplomas to the 45 graduates, among 
whom there were 24 honor men. 

Those who gratluated had_ completed 
eight weeks training in the fire, marine 
and casualty courses. 

The age range of the graduating 
agents was from 19 to 47 years, the av- 
erage being about 26 years, and 36 were 
college trained. Of the 45, 30 have had 
less than one year’s experience in the 
agency business, 


Two New F.C.A.B. Offices 


Fire Companies Adjustment Bureau 
has opened two offices in southern Cali- 
fornia. 

A new branch has been established at 
Santa Monica in the Builders Exchange 
building with John D. Adair in charge. 
Mr. Adair has been with F.C.A.B. since 
1941 at Los Angeles. 

_ Frank R. Chalfont has been placed 
in charge at Palm Springs, to cover 
Riverside county west of Banning. 


Lindholm to Home in IIl. 


E. Lindblom has been appointed spe- 
cial agent in Illinois by Home. He 
will work out of Chicago under Man- 
ager David E. Larson. For the past 
5% years he has been with the Illinois 
Inspection Bureau. 


. 

Allow Collapse Cover in Va. 

RICHMOND—The Virginia corpora- 
tion commission has authorized Virginia 
insurers to write policies against col- 
lapse and subsidence. The ruling noted 
that no increase of rates is involved for 
this new class of insurance. 

The ruling was made at the request of 
the Virginia Insurance Rating Bureau. 


New York Board Directors 


President Ronald R. Martin has ap- 
pointed as directors of the New York 
Board Chris D. Sheffe, London Assur- 
ance; O. Tregaskis, Sun, and Charles 
Bellinger of W. L. Perrin & Son. 


——. 
——— 


Insurance Talk Slated pm 
Management Meeting June]? 


I. M. Carpenter, manager insurance 
department of Ebasco Services, will 
speak on business dislocation caused by 
inflation of insurable values, and in- 
creased federal supervision of insurance 
at the annual conference of the Amer- 
ican Management Assn, at New York, 
June 11-12. Mr. Carpenter also will 
take up present demands for additional 
social insurance. 

The meeting will be devoted princi- 
pally to business adjustment to indus- 
trial and social change, and will cover 
atomic energy and financing. New of- 
ficers will be elected. 


Southern Michigan Public 
Relations Program Advances 


Meetings have been held in Ann 
Arbor, Battle Creek and Kalamazoo of 
agents and company men as a part of 
the National Board public relations 
program, headed by Roland H. Lange, 
special agent Hartford Fire, chairman 
of the public relations committee for 
stock fire companies in southern Michi- 
gan. At Ann Arbor 25 agents were pres- 
ent with the local board acting as host. 
A. Paulsen, Continental, presided 
and Mr. Lange was speaker. At the 
Kalamazoo local board meeting 75 were 
present and Fred C. Walter, president 
of the board, presided. Speakers were 
R. N. Menzies, Great American, and 
Mr. Lange. More than 3,000 names of 
influential citizens in the area have been 
submitted for regular receipt of National 
Board educational material. 


Yeisley Becomes Broker 


Ralph Yeisley, who has been chief 
engineer for Critchell-Miller of Chicago 
has resigned to become a broker. Mr. 
Yeisley will continue in the Critchell 
office. Before his connection with this 
agency he was for many years in the 
sprinklered risk department of the Chi- 
cago Board. 


Elected F.C.A.B. Directors 


At the annual meeting of Fire Com- 
panies Adjustment Bureau, Chris. 
Sheffe, U. S. manager of London Assur- 
ance, and J. K. Hooker, vice-president 
ot Automobile, were elected directors, 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago 
June 2, 1947 


Par. pew. Bid Asked 
3.0 , 85 











Aetna’ Casualty 


83 
Aetna Fire .......... 1 30° 47%, 48% 
Aetna Life .......... 1.60* 39%% 0% 
American Alliance ... 1.00* 18 19 
American Auto ...... 80 2815 29% 
American Casualty ... .60 10% 11% 
American (N. J.).....- .70* 19 20 
American Surety .... 2.50 4 55 
Baltimore American .. 30* 5% > 
BOSTON 2c ccccccccess 2.20 58 61 
Camden Fire ........ 1.00 20 22 
Continental Casualty. 2.00* 52 3 
Fire Association ..... 2.50 4619 49 
Firemen’s (N. J.).....- 50 12% 13% 
Franklin Fire ........ 1.00 19% 20% 
Glens Falls .........- 1.85* 45 47 
Globe & Republic ....  .50 8 9 
Great Amer, Fire..... 1.20* 27 28% 
Hanover Fire ........ 1.20 24 25 
Hartford Fire mae es aus 2.50* 96 §8§=699 
a: 8 see 1.20 24% 25% 
Ins. Co. of North Am.. 3.00* 88 90 
Maryland Casualty’... ... 10 11 
Mass. Bonding .......- 4.00 79 84 
National Casualty ... 1.25* 27 % 29 
National Fire ........ 2.00 4542 47 
National Lib. . a ae 5% 6 
National Un. Fire.... 5.00*. 160 170 
New Amsterdam Cas.. 1.00 26 28 
New Hampshire ..... 1.00* 42%, 44 , 
North River ........-. 1.00* 21% 22% 
Ohio Casualty ....... .80 32 ss 
Phoenix, Conn. ...... 2.00* 74 76 
Preferred Accident si ‘% Ve 
Prov. Wash. ........-- 1.40* 35 6 
St. Paul F. & M....... 2.00 64 66 
Security, Conn. ...... 1.40 27 28 
Springfield F. & M.... 4.75* 108 112 
Standard Accident ... 1.45 29 30 
WEMVOROED: sccccccccccs 18.00 558 968 
Sy, We ee Gc eccevccse 2. 00* 41 42 
i rere er 00 49 i) 


*Includes extras. 
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Orgenized 1853 

National-Ben Franklin Fire Insurance Company 
Orgonized 1866 

The Concordia Fire Insurance Co. of Milwauk 
Orgonized 1870 


inSURANC E 


Western Department 
120 So. LaSalle St, 
Chicago 3, Illinois 
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Foreign Department Conadian Departments Southwestern Dept. Pacific Department 
11 John St. 535 Homer St., Vancouver, B. C. 912 Commerce St. 220 Bush St. 
New York 7, New York 465 Bay St., Toronto, Ontario Dallas 2, Texas San Francisco 6, Colif. 


Firemen's Insurance Company of Newark, N. J. 
Orgenized 1855 


The Girard Fire & Marine Insurance Company 


Milwoukee Mechanics’ Insurance Company! 
ized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
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The Metropolitan Casualty | e Co. of N.Y. 
Orgenized 1674 

Cc cial C Ity | ce Company 
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Seiad hitiiente 
Plan Own Fire 
Company in Ark. 


LITTLE ROCK—In a special bulle- 
tin to members, the Arkansas Assn. of 
Insurance Agents has called attention 
to a tentative proposal of the Arkansas 
Wood Products Assn., composed of 
woodworkers and lumber companies, 
to organize a stock fire and casualty 
company as a means of securing sub- 
stantial insurance savings to members. 

Accompanying the bulletin was a re- 
production of a letter and questionnaire 
trom Osro Cobb, Little Rock, executive 
secretary, Wood Products Assn. Mr. 
Cobb said that the association is turn- 
ing its attention to the question of ob- 
taining some relief for members from 


HieNATIONAL UNDERWRITER 


excessive insurance rates. 

“Insurance rates on almost all lines 
are very high in Arkansas,” the ques- 
tionnaire began. “We hope to work out 
a plan whereby members of the associa- 
tion who desire to participate can make 
substantial savings. on their insurance. 
Several plans are considered, but the 
one most highly regarded as acceptable 
to our industry is roughly as follows: 
Plan Is Outlined 

“1. Organization of our own stock fire 
and casualty company. 

“2. Eliminate 
eral agents by 
participating 


costs of local and gen- 
direct underwriting for 
members. 

“3. Issue participating policies which 
would combine the safety of a stock 
company with the added savings of a 
mutual company and thus pass on to 
individual concerns any special benefits 
incident to a favorable loss experience. 
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of busy people / 


In the Heart of Pittsburgh's Golden 
Triangle... 
tance of all important office buildings, 
stores and theotres . . 
is the ideal spot to stay. 


within easy walking dis- 


. the Pittsburgher 


You'll enjoy the large comfortable 
rooms, every one with a private both 
and radio.. 


. the excellent restaurants 


- and the friendly courtesy thot 
elways awaits you at the Pittsburgher 


Single Rooms: $3.50 to $5.00 
Double Rooms: 


$5.00 to $7.00 


A KNOTT HOTEL—Joseph F. Duddy, Lalelalere le 





“4. Through adequate reinsurance 
agreements, protect the company against 


losses of unusual size.” 


In its closing paragraphs the ques- 
“you 
to an 
amount of stock in such company rep- 
your 
which 
amount you should normally save dur- 
ing one year of the company’s operations 


member if 
subscribe 


asked each 
willing to 


tionnaire 
would be 
resenting approximately of 
per annual insurance 


25% 


costs, 


under the plan?” 


Oregon Agents Plans for 
Aug. 21-22 Take Shape 


An outline of the annual convention 


of the Oregon Assn. of Insurance 


Agents at Eugene Aug. 21-22 was an- 
Wednesday eve- 
20, the executive committee 


nounced this week. 
ning, Aug. 
will hold a dinner session. 

Commissioner Thompson 
the Aug. 21 general session, 
on “Agents’ Qualification and Public 
Interest.” f 
to be named will discuss “How to An- 
alyze the Insurance Needs 
Client.” George W. Haerle of Chas. 
W. Sexton Co., Portland, chairman of 
the Oregon contact committee, will fol- 
low with an explanation of the purpose 
and function of the committee. 

The Aug. 22 sessions will feature 
three panels, on fire coverages, liability 
and floater forms. An adjuster, yet to 


will 


be selected, will speak on the “Agent’s 
Part in Prompt Loss _ Settlement.” 
“Forms and Their Usage” is another 


topic to be assigned to a speaker. 

‘The Association as a Stepping Stone 
to Leadership” will be the subject of 
Sprague H. Carter of Pendleton, state 
association president. There will be a 
luncheon meeting Aug. 22, with “the 
Oregon Mutual Fire and Oregon Auto- 
mobile as co-hosts. The afternoon will 
be given over to a closed business ses- 
sion at which new officers will be 
elected. 

The Portland general agents will be 
hosts at a cocktail party, following 
which there will be the annual banquet 
and dance. 

J. Don_Smith of the Smith & Crakes 
agency, Eugene, is general chairman of 
arrangements, 


Halderman Retires from 
Bureau; Whittlesey Named 


Ray E. Halderman, chief examiner of 
the Oregon Insurance Rating Bureau, 
is retiring after 30 years’ service. He 
began with the bureau as an examiner 
and became chief examiner in 1926. For 
the time being he will remain with the 
bureau in an advisory capacity. 

His successor is F. J. Whittlesey, who 
leaves his position as surveyor to return 
to the examining department. He took 
a position as examiner for the bureau 
in 1913 and except for a brief period 
in the other world war when he was 
with the shipyards, and also a short 
interval as a special agent for a com- 
pany, he has remained with the bureau. 
To assist in maintaining normal func- 
tioning of the examining department, 
Albert L. Arting is transferring tempo- 
rarily from his position as surveyor to 
examiner. 

Nathan Lakefish has resigned as as- 
sistant chief examiner of the bureau to 
become automobile underwriter for First 
Securities Co. of Portland, Ore. He 
began his career with the bureau as an 
automobile insurance examiner in 1920 
and has been continuously with it. 


Windstorm and Extended 
Cover Rate Cut in N. C. 


RALEIGH—A rate filing by the 
North Carolina Fire Insurance Rating 
Bureau cutting windstorm and_ ex- 
tended coverage rates 20%, or an esti- 





mated $255,000 a year, has been ap- 
proved by Commissioner Hodges. The 
order, which applies to all the state 


except the coastal areas, is retroactive 


to May 15. 
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Conroy H eads N. Y. 
Mutual Agents, 
Plan on Secretary 


Joseph Conroy of the New York 
City agency of Zaun, Conroy & Mul- 
rooney was elected president of the 
Mutual Agents Assn. of the State of 
New. York at the annual meeting a 
Syracuse last week. George Wilson, 
Fairport, was elected first vice- president, 
Norris Dann, Endicott, second vice. 
president, and C. G. Hunter, Moravia, 
secretary. 

The association has grown to the 
point where a full-time secretary js 
needed. The directors will meet in Al- 
bany June 16 to make plans for this ex- 
pansion. 

In addition to the previously an- 
nounced speakers, Supt. Dineen paid a 
surprise visit to the meeting. 


Harrington to Washington? 


ATLANTIC CITY—Strong rumors 
were circulating during the convention 
of National Assn. of Insurance Com- 
missioners here that C. F. J. Harring- 
ton, who has just been appointed for a 
fourth term as Massachusetts commis- 
sioner, is slated for a federal position 
at Washington. According to the re- 
ports he is slated for a spot in the De- 
partment of Labor, Federal Trade Com- 
mission or Department of Justice. 
“There is nothing to it so far as I 
know,” was Mr. Harrington’s only com- 
ment. He has been a frequent visitor 
to Washington, it is reported. 


Iago to Speak in N. Y. 


John J. Iago, vice-president of Fidel- 
ity & Deposit, will discuss the residence 
burglary and outside theft coverage and 
the personal property floater before the 
Burglary & Glass Insurance Club of 
New York in the committee rooms of 
the National Bureau of Casualty & 
Surety Underwriters June 19. 


Start Golden Gate Course 
SAN FRANCISCO—Golden Gate 


College school of insurance. started its 
summer classes for agents and brokers 
desiring to pass examinations for li- 
censes in California June 2. The course 
has been approved by the insurance de- 
partment. 

Instructors, many of them veterans 
in the college’s school of insuraygice, are 
Fred A. Banducci, U.S.F.&G.; R. E. 
Cathcart, California-Commercial Union 
group; William V. Hall, North Amer- 
ica; George E. Jansen, broker; Charles 
Linford, Johnson & Higgins; John 
H. Martin, Standard Forms Bureau, 
educational director of F.U.A.P.; E. H. 
McCaughan, Fireman’s Fund; Harry 
Rowland, Aero Insurance Underwriters; 
Walter L. Molina, Hartford Steam 
Boiler, ‘and James D. Simpson, Eagle 
Indemnity. 
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AGENCY 
MANAGER 


A well established general 
agency with over $1,500,000 
in casualty premiums is look- 
ing for a man to manage 
their Southwest Office. Right 
salary to the right man. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd. Chicago 4, Hl. 
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Selection by Agent 
Key to Automobile 
Success in Future 


A small minority of agents account 
for most of the difficulty with automo- 
pile physical damage experience, Manley 
Stockton, Atlanta, assistant manager 
Hartford Fire, told the South Carolina 
Assn. of Insurance Agents at Myrtle 
Beach last week. He said he is con- 
vinced that 90% of the agencies of any 
leading company show a profit in auto- 
mobile fire lines four years out of five, 
and the remaining 10% cause the 
trouble. 

To put the future of automobile insur- 
ance on sound ground, Mr. Stockton 
had three major recommendations; 1, 
underwriting in the agency; 2, recogni- 
tion of competition of automobile deal- 
ers acting as agents; and, 3, developing 
a good finance facility. 

Mass Underwriting Futile 

Citing specific examples of how risks 
which look alike on daily reports can 
be entirely different in fact, Mr. Stock- 
ton said that horizontal underwriting 
must go for the good of the business 
and this can be achieved only if the indi- 
vidual agent will select his risks care- 
fully and give his companies the full 
facts about them. For example, he said 
he is concerned that many companies 
have refused to write long haul truck 
business,, not because they actually lost 
money on it, but because they were 
afraid of losing it, and this state of mind 
can be overcome only by the agent 
building up his company’s confidence in 
his underwriting, selection and informa- 
tion. 

Evasive methods — changing com- 
panies regularly, forcing business on 
catriers by pressure of various types, 
etc.—will not correct the present un- 
satisfactory situation, Mr. Stockton 
said, but conscientious , underwriting at 
the source will. 


Auto Dealer Competion 


At the moment, the automobile dealer 
has the advantage of a seller’s market, 
and he is going after the best risks. 
However, this market will not last for- 
ever, and Mr. Stockton pointed out that 
it is wrong to assume that a dealer has 
the first chance to insure a new car. 
The agent who insures the old car can 
protect this business by keeping in touch 
with every client and selling him before 
he buys the new car. A glance at any 
automobile trade paper, Mr. Stockton 
said, will convince anyone that automo- 
bile dealers are afraid of bank-agency 
competition. They are being urged to 
hire “closers” to find and sign up pros- 
pects and to adopt other high pressure 
methods to obtain insurance. 

It is useless to approach customers 
seriously for insurance on new automo- 
biles until a good finance outlet is de- 
veloped. This is not difficult, Mr. Stock- 
ton said, as banks are unquestionably in- 
terested in expanding consumer credit. 
Here, again, any bank trade magazine 
will confirm this. 


Give Program for Florida 
Agents Annual, June 10-12 


The Florida Assn. of Insurance 
Agents has gotten together an interest- 
ing program for its annual meeting at 
Soreno hotel, St. Petersburg, June 10- 
12. President Flamen B. Adae of Mi- 
ami Beach will give the report of the 
administration. J. Edwin Larson, state 
insurance commissioner, will give a talk 
the first session. George E. Edmondson 
of Tampa, most loyal grand gander of 
the Blue Goose, will represent the field 
men in an address. Oscar H. West, of 
the Washington office, is taking as his 
subject “Whither. Are We Wending?” 

On the second morning Secretary 
A. C. Ejifler will give his report. State 
National Director L. P. McCord of 
Jacksonville, will report. Frank D. 


XUM 


Moor of Talahassee will speak on “Rates 
and Forms.” O. Mitchell Stallings of 
Tampa will give a report on the work- 
men’s compensation and casualty com- 
mittee. J. F. McMillan of Cocoa will 
report for the accident and fire preven- 
tion committee. 

There will be a panel discussion the 
second afternoon on personal property 
floater and personal effects floater poli- 
cies. The leader is Don Tullis of Jack- 
sonville. Another panel discussion will 
be on comprehensive, general and per- 
sonal liability and automobile, including 
fleets. Don Bolton of Jacksonville will 
be the discussion leader. -On the third 
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morning John F. Neville, assistant coun- 
sel of the National association, will give 
a.talk. Manuel M. Gorman, special as- 
sistant attorney general of the United 
States, will speak on public law 15. 

Commissioner Larson will swear 
the new officers. 


in 


Elliott Va. State Agent 


Richard B. Elliott, special agent of 
the Aetna Fire group in Virginia, has 
been promoted to state agent. He will 
be associated with State Agent G. 


Gordon Long and Special Agent E. R. 
Lightfoot, with headquarters in Rich- 
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mond. Mr. Elliott joined Aetna as 
home office staff adjuster in 1938. Pre- 
viously he was with Fire Companies 
Adjustment Bureau and then was in the 


field. While serving as special agent 
for Aetna in Arkansas in 1942 he en 
tered the navy and served in the Pa- 


cific theater. 


O.K. Repair, Replacement 

Governor Driscoll of New Jersey. has 
signed the bill authorizing fire insurers 
to write the repair and replacement en- 
dorsement in that state. Heretofore the 
fire companies have not been permitted 
to write the coverage. 
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Wis. Field Forces 
Gather June 18 


H. L. Mauritson of Milwaukee, state 
agent of Fireman’s Fund, is taking res- 
ervations for hotel accommodations at 
Nippersink Lodge, near Genoa City, for 
the annual summer meeting of the Wis- 


consin field men’s organizations June 
18-20. 
Thomas A. Hites, Milwaukee, state 


agent, Boston, most loyal gander, will 
preside at the annual meeting of Wis- 
consin Blue Goose the evening of June 


18, after which there will be an in- 
formal mixer. 

Thursday morning the Wisconsin 
Fire Underwriters Assn. will hold its 


annual meeting with W.-W. Ferguson, 
Milwaukee, Queen, the president in the 
chair. At the same time, the bureau 
field club will go into session under the 
joint chairmanship of W. L. Jones, 
Milwaukee, Dubuque F. & M., presi- 
dent Wisconsin Insurance Club, and 
W. L. Engberg, Rockgord, IIl., Fire- 
men’s, president Illinois Field Club. 

A joint, meeting of all groups will be 


held at 11 a. m., when C. W. Ohlsen, 
Sun, president Western Underwriters 
Assn., will be guest speaker. Friday 


morning the several groups again will 
hold separate sessions to conduct their 
annual business and elect officers. 

The sports program and golf tourna- 
ment will begin Thursday afternoon. At 
the dinner-dance Thursday evening 
prizes in the men’s and women’s events 
will be awarded. 


Indiana Field Men Meet 
at Wawasee June 10-12 


Commissioner Pearson of Indiana 
will be the principal speaker at the an- 
nual meeting of the Indiana Fire Un- 
derwriters Assn. June 10-12 at Lake 
Wawasee. He will talk on “Laws Per- 


taining to Insurance.” The program 
will start Tuesday afternoon with a 


softball game, and bridge. There will 
be other games in the evening. 

The first business session will be 
Wednesday morning. Following the ad- 
dress of President Lynn D. Swisher, 
W. P. Ray & Co., there will be the 
reports of committees and election of 
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S the representative of both the Insured and the Under- 
writing Company you have a vital interest in Fire and 
Accident prevention. Today’s record-breaking Fire Losses 
and Automobile and Other Accidents greatly emphasize 
that interest. It is critically important for you to turn your 
interest into ACTION—NOW! 


No one in the insurance business is in a more advan- 
tageous position to warn and advise insureds of the im- 
portance to THEM of their using all preventative measures 
for hazards elimination and avoidance. Tell them that the 
rates they pay for their insurance are based on the combined 
experience of all insureds. Every loss claim paid tends to 
increase the rates. Every loss avoided contributes to hold- 
ing them down. But—TELL THEM! That's the big job 
of every insurance agent today. 


Insurance Companies and National and State Safety 
Organizations are doing their part in this most necessary 
activity. You can help by doing yours. 
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officers. In the afternoon there will be 
golf, horseshoes and a hole-in-one con- 
test, followed by the annual dinner in 
the evening with award of prizes. Com- 
missioner Pearson will speak at the 
Thursday morning session. 

The general committee chairman is 
P. V. Smith, National Fire. 


Four Minn. Field Groups 
Get Together June 18-19 
MINNEAPOLIS — Four Minnesota 


field men’s organizations will take part 
in a two-day outing June 18-19 at Pine 

Seach hotel, near Brainerd, Minn. Par- 
ticipating will be the Minnesota Fire 
Underwriters Assn., Minnesota State 
Fire Prevention Assn.; Northwest Bu- 
reau Field Club and Blue Goose. In 
charge of general arrangements is L. E. 
Zell, Hanover; chairman. 

The outing will get under way with 
indoor and outdoor contests the morn- 
ing of June 18 and that afternoon an- 
nual meetings of the underwriters’ field 
club and preventionists will be held. All 
the second day will be devoted to con- 
tests. The Blue Goose banquet will 
conclude the outing with presentation 
of prizes by John E. Jackson, state 
agent for Home. 


Tenn. Field Men’s Program 
June 25-26 Announced 


NASHVILLE — The first postwar, 
full-scale meeting of the Tennessee Fire 
Underwriters Assn., Tennessee Fire 
Prevention Assn: and Blue Goose will 
be held at Lookout Mountain hotel, 
Chattanooga, June 25-26. 

Speakers will include Commissioner 
McCormack, J. H. Hines, Crum & 
Forster, Atlanta, and Robert Bruce, Fire 
Companies Adjustment Bureau, Atlanta. 
Most Loyal Grand Gander Edmondson 
will be honor guest of Tennessee Blue 
Goose and will address the banquet 
Monday evening. 


Padgett and Boyle Named 
by Virginia F. & M. 


Samuel F. Padgett, III, has been ap- 
pointed special agent in northern Vir- 
ginia by Virginia F. & M. He is asso- 
ciated with Marshall C. Speight, execu- 
tive state agent, and will maintain head- 
quarters at Arlington. 

David J. Boyle becomes special agent 
in upstate New York with headquarters 
at Syracuse. 

Both men have spent their entire busi- 
ness careers with the company. 


Call for Ohio Conference 

The Fire Prevention Assn. of Ohio 
has called to the governor's attention 
broad objectives contained in the action 
program agreed upon at the President's 


conference on fire prevention held in 
Washington. At a luncheon meeting 


the association adopted a resolution urg- 
ing the governor to appoint a state-wide 
fire-safety committee and to call a gov- 
ernor’s conference on fire prevention for 
the purpose of setting up a coordinated 
fire safety program in Ohio. The asso- 
ciation offered the services of its mem- 
bers on any committee that should be 
appointed. 


Hausmann Michigan Special 


Potomac has appointed H. A. Haus- 
mann as Michigan special agent, to op- 
erate from the Michigan branch office 
of General Accident and Potomac in 
Detroit. Hal Irwin is branch manager 
there for both companies. 

Mr. Hausmann attended University of 
Wisconsin 1928-1932, specializing in in- 
surance courses, then after a year in 
the army flight training school at Ran- 
dolph field, Tex., he entered the insur- 
ance business as a map clerk and assist- 
ant examiner in the western department 
of American. In 1939, after having been 
special agent in Indiana and Minnesota, 
he went with Hanover and _ traveled 
Michigan until entering the army air 


———— 
———— 


forces in 1942. He was discharged in 
1946 with the rank of major, and joined 
Employers Fire in Michigan as special 
agent. 


Terry Texas Special Agent 

J. A. Terry has been appointed spe- 
cial agent to assist State Agent Nowlin 
in the south Texas field by National 
Fire. He is a native of Houston and 
attended Texas A. & M., leaving to 
serve in the army in Europe and becom- 
ing a pilot first lieutenant. He has had 
general agency experience and recently 
completed training in National's head 
office. 


Conn. Committees Named 


President E. F. Jordan of the Con. 
necticut Field Club has appointed com- 
mittees for the coming year. On the 
executive committee are Clifton B. Aus- 
tin, Aetna Fire, chairman; Louis K, 
Ives, Springfield F. & M.; Donald F, 
Dick, Caledonian; Henry J. Steeneck, 
Home, and A. Morton Dexter, North 
America. 


Wiggins Enters La. Field 


Springfield group has named Parker 
A. Wiggins special agent in Louisiana. 

Mr. Wiggins is a native of Louisiana 
and graduated from Northwestern 
Louisiana College in 1941. He entered 
the army and was discharged asa 
captain. He then entered a local agency 
in New Orleans. 


Hold Alamo Swim June 16 


Alamo Blue Goose, San Antonio, 
heard a report on the statewide meet- 
ing from Chas. F. Nichols, most loyal 


gander. Guest was O. Roy Carlson, 
assistant secretary American of New- 
ark. The annual picnic of, the pond 


was held in Seguin. The annual swim 
for new goslings will be held June 16. 


Baldwin with Loos Agency 


David C. Baldwin is resigning as state 
agent of Royal-Liverpool in Indiana to 
become a partner in the Loos agency of 
Fort Wayne. He is a graduate of Ar- 


mour Institute, 1930. His first  con- 
nection was with the Iowa Rating 
Bureau. In 1930 he became special 
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agent of £ Royal- Liverpool for the middle 
west at Chicago, and in 1945 went to 
Indiana as state agent. 


Brown Now State Agent 


It is now State Agent Eugene W. 
Brown of North British & Mercantile 
in Louisiana, his title having been 
changed from special agent. He has 
headquarters in New Orleans. 


Aschim Iowa Special Agent 


Robert L. Aschim has been appointed 
special agent of National Fire in lowa. 
He started his business career with the 
Iowa Insurance Service Bureau and re- 
mained until he entered service in 1941. 
He returned to the bureau after his dis- 
charge in 1945. 

He will travel the entire state of 
lowa, with headquarters at Des Moines, 
and will be associated with State Agents 
Hankinson, Hall and Ingram. 


CHICAGO 


Victor Co. Agency Admitted 
to Chicago Board 


The Charles U. Victor Co. agency of 
Chicago, which has been operated in 330 
South Wells street, has been admitted 
to the Chicago Board as a metropolitan 
supervising member with British Amer- 
ica as the designating company, and 
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R. M. Tauman W. H. Sampson 


Insurance Ex- 
are much 
he agency 


has moved into A-1517 
change. The new quarters 
larger and better arranged. 
Was started in 1920. 

The founder died several years ago. 
His widow, Mrs. I. V. Victor, is a mem- 
ber of the agency firm, and a son-in-law, 
R. M. Tauman, now is in active charge. 
Mr. Tauman went with the agency in 
October, 1944, after separation from the 
army air force, in which he was a second 
lieutenant and navigator. He attended 
Northwestern University, majoring in 
accounting. 

W. H. Sampson is the office manager 
and fire underwriter. He formerly for 
17 years was with Fireman’s Fund in 
the western department at Chicago, for 
jour years being in the improved risk 
department as an examiner, and for 
seven years being manager of the gen- 
eral coverage department. 





BOWLING LEAGUE 


An item last week which sought to 
show the newly elected officers of the 
Insurance Bowling League of Chicago 
presented instead the officers who have 
served for the last year. The new staff 
is: President, Henry Wiemerslage, 
Travelers; vice-president, William Birk, 
broker with Fred S. James & Co.; 
secretary-treasurer, Fred W. Soderberg, 
Marsh & McLennan. 


OFFICERS 





FERGASON PERSONNEL MOVES 


Fergason Personnel, placement serv- 


| ice catering exclusively to the insurance 


industry in Chicago, has moved into 
larger quarters in room 400 at 330 South 
Wells street. Guy Fergason, head of 
the office, opened it six years ago. It 
has made great strides, and now offers 
a variety of services in addition to 
placement, including typing service for 
policy writing, dictaphone transcription, 
typing of claim reports, etc.; printing of 
endorsement forms by multilith on short 








notice, and preparation and mailing of 
direct mail letters. A. Davidson is 
manager of the personnel department, 
under Mr. Fergason’s direction. 


Shapiro Joins Hitke & Co. 
as Production Manager 


William B. Shapiro, manager of the 
premium and auto finance ee 
of Industrial Na- 
tional Bank of Chi- 
cago, has resigned 
to go with the Kurt 
Hitke & ©8., 
agency of that city 
as production man- 
ager. He is widely 
known among 
agents and brokers 
of the area due to 
many contacts with 
them in his busi- 
ness, and especially 4 
because Industrial > . 
National in 1934 W. B. Shapiro 
began financing 
auto purchases on a plan which recog- 
nized the insurance producer, left him 
in control of the coverage and per- 
mitted him to have the commission. In- 
dustrial National is credited with having 
been one of the first banks in the United 








States to adopt such a policy, out of 
which has grown the present bank-and- 
agent plan. Mr. Shapiro had much to do 
with shaping the plan in Industrial Na- 
tional. 

He went with the bank in 1927 and 
that post has been his only business 
connection since graduation from Crane 
Junior College of Chicago. 





ADJUSTER SHAW MOVES 


independent adjuster 
of Chicgo, hs moved from A-1103 In- 
surance Exchange to A-722, where he 
has quarters about four times as large. 
There has been no change in the tele- 
phone number. Mr. Shaw has been an 
independent adjuster for the companies 
since 1930. Previously he was with Atlas 
as loss superintendent, Springfield as 
assistant loss superintendent, and Great 
Lakes as general adjuster. Emmett J. 
Hannon has been associated with Mr. 
Shaw as staff adjuster for two years. 
Previously he was claim manager for 
Universal in Chicago. 


Lester J. Shaw, 





WESTERN BUREAU MEETING 


The meeting of the Western Insur- 
ance Bureau at French Lick, Ind., next 
Tuesday and Wednesday will be the first 
one held out of Chicago for some years. 
The last out-of-town meeting was held 
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at Sky Top, Pa. There will be a num- 
ber of camp followers at this meeting, 
including representatives of Under- 
writers Adjusting, Western Adjustment 
and Cook County Loss Adjustment 
Bureau, Western Actuarial Bureau, 
Underwriters Laboratories, Uniform 
Printing & Supply and others. Fire- 
men’s will have an official delegation 
from its home office, headed by Presi- 
dent John R. Cooney and Vice-president 
W. B. Reardon. H. A. Clark, western 
manager of Firemen’s, has been presi- 
dent of the reorganized bureau since 
1930 and also had 2% terms with the 
bureau previous to that time. He and 
O. B. Brown, assistant manager of the 
Loyalty group, attended the National 
Board meeting in New York last week. 
The bureau golfers are anticipating 
some excellent play on the French Lick 
course. 


LA.C. Plans Annual Rally 
Sept. 15-16 at Cape Cod 


The Insurance Advertising Confer- 
ence has scheduled its annual meeting 
for Sept. 15-16 at the Lighthouse Inn, 
Cape Cod, Mass. The convention will 
get off to an early start the evening of 
Sept. 14, with the president’s reception. 
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Frankly, I was “stumped” when I had to 
choose between the Completed Value or the 
Automatic Builder’s Risk form. Luckily, I 
had a copy of the Royal-Liverpool Group’s 
folder, “Looking Ahead ... in the Building 


Field.” It certainly straightened me out. 


With the increased activity in the building 
field no insurance agent can afford to be 
perplexed about how to economically pro- 


tect this class of clients. 








MARINE 


McGee & Co. Makes Some 
Shifts in Personnel 


Charles Brockmiller, vice-president 
and director of Wm. H. McGee & Co., 
henceforward will make the home office 





in New York his permanent headquar- 
ters. He formerly was manager of the 
Pacific Coast department at San Fran- 
cisco. 


His duties in San Francisco as man 
being assumed by Charles H. 
LaBare, formerly assistant manager 
there. George A. Knoll, Jr., formerly 
an underwriter in San Francisco, has 
been promoted to assistant manager and 
Harry H. Pinkham becomes production 
manager 

Emil Kratovil, who was called from 
McGee & Co. by the war shipping ad- 
ministration early in 1942 to become 
chief cargo underwriter for the -insur- 


ager are 


the 


graduate of 
and Hartford College of Insurance, who 
went with the group in 1937 in the fire 
underwriting department, and later was 
transferred to the inland marine depart- 
he worked 


ance division and who returned last year 
after also serving in the navy, 
assistant to the president of 


recently 


Lusk cpa" Superintendent 


Lusk, Jr., has 
J Phoenix-Connecticut 
group from special agent in several east- 
ern states trav eling out of the Philadel- 
phia inland marine service office, 


been trans- 


to the 


supe rintendent of the 


for the 


Trinity 


inland marine 


College 


for several 


lll. Approves Floor Plan 


> Illinois insurance department has 
inland marine 


floor plan 





Petroleum Building 


Quitting B nae 
CENTRAL KANSAS ADJUSTING COMPANY 


505 Wheeler-Kelly-Hagny Bldg. 


OLD RECORDS AT UNDERWRITER'S 
ADJUSTING COMPANY 


Wichita, Kansas 


Wichita, Kansas 


Thanks a Million for your Patronage! 
Wm. H. (Bill) Moore 





408 K.F.H. Bldg. 





Announcing 
BROWN ADJUSTING COMPANY 


(Formerly with Central Kansas Adjusting Company) 


Adjusting All Lines 


Specializing in Aircraft & Automobile 


Wichita, Kansas 


Harold F. "Brownie" Brown 
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form, which was brought out by the 


Inland Marine Underwriters Assn. about 


two months ago. 


Canadian Fire Group’s 
General Manager Dies 


WINNIPEG James A. Dowler, 
general manager of the Canadian Fire 
group, died in Winnipeg after a lengthy 
illness. Mr. Dowler was an outstanding 
figure in the insurance field in western 
Canada. He started with Canadian 
Fire in 1906, became secretary of Ca- 
nadian Indemnity in 1912, secretary of 
Canadian Fire in 1920 and general man- 
ager of the group in 1946. He was pres- 
ident of the W.C.I.U.A. for a two-year 
term and was at one time or other 
identified with almost every activity in 
the insurance ‘business in western 
Canada. 


Parsons Now Local Agent 

The Frame Insurance Agency, Wau- 
kesha, Wis., operated by Frank W. Koe- 
nen, has been sold to A. R. Morton, 
who will continue his own agency there, 
and John G. Parsons, eastern Wiscon- 
sin state agent for North British & Mer- 
cantile and before service in the navy 
an engineer with the Wisconsin Fire 
Insurance Rating Bureau. The Frame 


agency will be continued with Mr. Par- 
sons aS manager. 
Weed Fort Worth Head 

Clyde P. Weed of the Harrison, Ken- 


nady & Co. local agency, was elected 
president of the Fort Worth Insurance 


Underwriters Assn. at the annual elec- 
tion and party. Worley Jones, Jones & 
Son, was elected vice-president and 
Drex G. Foreman, secretary Texas 
Assn. of Insurance Agents, was _ re- 
elected secretary of the Forth Worth 


board for the 25th year. 


Taft Bill Hearings Set 

WASHINGTON — Insurance inter- 
ests will get an inning June 11 on the 
Taft bill for a national health program, 
when John Mannix, Insurance Econom- 
ics Society, Chicago, is scheduled to 
testify. Three other witnesses will be 
announced. 

The hearing schedule calls for appear- 
ances June 13 of the Fraternal Order 
of Eagles, Watson Miller, federal secur- 
ity administrator, and representatives of 
the American Welfare Assn. and Amer- 
ican Public Health Assn. 

Three days of hearings on the new 
Wagner - Murray - Dingell compul- 
sory health insurance bill are scheduled 
beginning June 18. Senator Murray, 
Montana, co-sponsor of the bill, will 
lead off, followed by representatives of 
the CIO, AFL and other labor groups. 


Rourke Gets “Blue Ribbon” 


Robert B. Rourke, of the George W. 
Rourke general agency, Seattle, was 
presented with the “blue ribbon” award 
for the highest scholastic standing in 
the 94th session of the Aetna Casualty 
sales course. Three men tied for the 
“gold ribbon,” given to the student 
voted as showing the most aptitude in 
insurance work. These were: Fred H. 
Vogel, Fred H. Vogel agency, Albany; 








Oren L. Fouts, Bailey Investment Co., 
Huntington, Ind., and Ronald C. Jensen, 
Richard A, Mills Co. » San Diego. 


Change New York 1 Manual 


A revision in the New York manual 
pages outlining the handling of work- 
men’s compensation cover for private 
residences, estates and farms, has been 
announced by the Compensation Insur- 
ance Rating Board. Permission to in- 
clude compensation coverage on the 
comprehensive federal liability policy 
was granted by the state recently fol- 
lowing the practice of other states that 
permitted this procedure about a year 
ago. This additional coverage, available 
for one or three years can be endorsed 
on the policy. A copy of the endorse- 
ment must be filed with the board. 


Talks c on siete Theft 





Curtis Beyersdorff of the Anthony, 
Baker & Burns agency spoke on resi- 
dence theft insurance at a luncheon of 
the Spokane Insurance Assn. He said 
Spokane had the highest delinquency 
rate per capita of any city in the State 
of Washington, and referred to the 
need for adequate protection. 


Aston to Oakland Agency 

T. G. Aston, for several years j; 
charge of the casualty department oj 
Central Surety in its Pacific Coast head. 
quarters, ‘has resigned to enter the loci 
agency business in Oakland, Cal., wit! 
the Loustalot Co. Mr. Aston, whose 
father was also in the business, has had 
more than 20 years’ experience in cas- 
ualty and surety on the coast. 


Moses A. Craig, who has just re. 
tired as vice-president of the Globe In. 
demnity in charge of bonding and bond 


manager of Eagle and Royal, was hon. 
ored at a luncheon of the executive 
committee of the Surety Assn. of 
America. 

He was presented a_ radio-recor( 


combination and informal oral tributes 


The Massachusetts Assn. of Insurance 
Women, meeting at Pittsfield, Mass 
elected as president Rosamond Payne 
Springfield; vice-president, Katherine 
O’Brien, Saxonville; secretary, Alma 
Ayre, Fall River; treasurer, Marguerite 
G. Cronin, Boston. 


WANT ADS 














Qualified General now located in Los 
Angeles, desires General Agency connection for 
Southern California with Non-Board Fire Insur- 
ance Company. OUR QUALIFICATIONS — 15 
Years Field and Home Office Experience. Ad- 
dress L-97, The National Underwriter, 175 W 
Jackson Blvd., Chicago 4, Illinois. 














WANTED 
Male Payroll Auditor for North Texas Territory. 
Car furnished if desired. State age, experience, 
qualifications and salary desired. Write P.O. 
1808, Forth Worth, Texas. All replies held con- 
fidential. 














WANTED 


Experienced insurance salesman in fire or cas- 
ualty lines for travel in southern Wisconsin. 
ey and travel expenses paid. Address M-l, 

¢ National Underwriter, 175 W. Jackson Bivd., 
Chicese 4, Illinois. 

















AVAILABLE 


Ohio lawyer. with twenty years experience 
handling multiple casualty claims, desires con- 
nection representing casualty company in me- 
dium sized Ohio city. preferably Canton, with 
a view to ——. independent nie fe ~ 
ness. M-17, The National Underwriter, 175 

Jackson Bivd., Chicago 4, Illinois. 




















WANTED 


Young man in loss department as first assistant 
with Targe fire insurance company. State age. 
experience and starting salary expected. . 
cellent opportunity for advancement. Address 
M-20, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











LOSS MAN 

WANTED 
An experienced loss man capable of supervis- 
ing detail of ay is wanted by large 
stock fire in Chiceg Excellent op- 
portunity for qualified man. Give age, educa- 
tion and experience. Our employes know of this 
advertisement. Replies confidential. Address 
M-IS5, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














BOND UNDERWRITER 
WANTED 
For bond department of local agency. Write. 
stating experience, salary expected. age. educa- 
tion, etc. Address M-16, The National Under- 
writer. 175 W. Jack Blvd., Chicago 4, Illinois. 
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Committee Meetings 
Are First Work 


(CONTINUED FROM PAGE 4) 
ment to the federal act. The federal 
trade commission can’t fight 48 states, 
he declared. He cautioned the commis- 
sioners against trying to move too fast. 
The rate laws reasonably administered 
will take care of 99% of the trouble, 
he argued. The legislator doesn’t want 
to put a $5,000 penalty on an uaknown 


but indecisive. 
ing was not made of it. 
Utah deputy, presided in the absence of 
Commissioner 
There was discussion of 
premium tax should be assessed on the 
premium of mutual companies before or 
after payment of dividends to policy- 
holders, and there was much confusion 
in the debate, as 
whether life or fire and casualty oper- 
ations were 
opined that the rate of premium tax 


Unfortunately, a record- 
W. Garff, 


that state. 
whether the 


Carlson of 


it was never certain 


under review. Mr. Garff 
should be uniform among the states and 


suggested that the differences that exist 


ae especially when what may be re- ; ; eee ee 
m cons » discrimination. - 
grded a a sit in one state Inthe eyes MEME Constitute discrimination. Ola 
ommissioner may be re ae as ’ “ : 0 my 
of le y & much unfavorable comment, the attack 


he con- 


a virtue in another state. Also, 
small 


tended, it is easier to enforce a 
penalty than a large one. 

There was considerable discussion of 
section 4(b) of the fair trade practices 
pill, this being the one that says that 
the enumeration of unfair practices shall 
not limit the power of the commissioner 
as provided in section 9. Ths was char- 
acterized by E. Wallingford of L.IL.A. 
as the “cracks and crevices” clause, 
Dineen said New York had conceded 
that the industry was correct in op- 
posing this clause, but Harrington ex- 
pressed indignation that its deletion had 
been advocated in Massachusetts. Har- 
rington said that it is necessary for 
the states to occupy the whole field. 


being leveled with much joshing at R. 
P. Biggers, president Republic Life of 
Oklahoma City, in the absence of Com- 
missioner Dickey. B. M. Anderson of 
Connecticut General said the situation 
could be corrected if the insurers would 
have courage to debit their policy divi- 
dends in states with the Oklahoma tax. 
Felix Hebert, for the Factory Mutuals, 
was the main champion of the idea of 
exempting dividends from tax. McCor- 
mack of Tennessee said he taxes all pre- 
miums on a gross basis, not exempting 
dividends to policyholders or member- 
ship fees. 

Director Stone of Nebraska got a big 


hand when he said he questions whether 
life insurance premiums should be taxed 
at all, since life insurance is a form of 
saving and it is improper to levy a tax 
on savings. 

The valuation of securities commit- 
tee went through the formalities of 
ratifying the formula for 1947 valua- 
tions, the principal change being to 
stiffen the formula for amortization of 
bonds by reducing the interest yield 
factor from 2.10 to 1.80% 

That evening all hands 
shore dinner. 


Public Makes Auto Rates 
Lees Tells Buyers 


ST. LOUIS—The public makes the 
insurance rates, Harry Lees, vice-presi- 
dent American Automobile, declared in 
a talk on “Taking the Mystery Out of 
Rate Making” at a luncheon meeting of 
the St. Louis Insured Members’ Con- 
ference of the Associated Industries of 
Missouri. Company actuaries and un- 
derwriters assemble and interpret the 
loss experience data, but the public is 
responsible for that experience, he 
pointed out. So if a community has too 
many auto accidents and its jurors are 
inclined to return exaggerated verdicts 
in favor of plaintiffs, then correspond- 
ing insurance rates to take care of that 


enjoyed a 


15 





situation may be expected to be im- 
posed. 

He was asked why companies are not 
writing automobile liability coverage for 
periods in excess of a year, and said af- 
ter the last war all automobile carriers 
lost a lot of money and it was felt the 
overall situation hadn’t reached a nor- 
malcy that would justify writing policies 
beyond one year. Fire and theft cov- 
erage for greater periods, however, now 
is available for auto owners. 


Allyn, McKenzie Zone Chiefs 


Allyn of Connecticut was _ elected 
chairman of the Zone 1 commissioners 
unit at the meeting at Atlantic City Sat- 
urday afternoon. He succeeds Gough of 
New Jersey. Knowlton of New Hamp- 
shire was selected as the member of the 
N.A.I.C. executive committee for Zone 1. 

McKenzie of Arkansas was elected 
chairman of Zone 3, replacing Butler of 
Texas, and Kavanaugh of Colorado was 
elected representative on the executive 
committee. 





Due to the high prices being charged 
by the resorts usually patronized, the 
Dakotas Blue Goose has decided to 
forego the usual midsummer meeting 
this year. This includes the two states, 
North and South Dakota. 











OPENING SESSION 


At the plenary session, the roll call 
indicated that 41 states and Ontario, 
Manitoba and Canada were represented. 
Commissioner Carey of New Jersey gave 
the welcoming talk in which he ex- 
pressed the hope that N.A.I.C. wouldn’t 
wait so long before coming to New 
Jersey the next time. This was the 
first time in its 78 years the association 
had gathered in the state. Seth Thomp- 
son of Oregon responded. 

Dineen gave his presidential address, 
which consisted exclusively of an appeal 
to the states to cooperate in every way 
to make successful regulation of fire 
and casualty rates at the state level. 

Carroll Shanks, president of Pruden 
tial, as chairman of the host committee, 
made a gracious talk and he was en- 
thusiastically applauded. 

The committee consolidation proposal | 
of Commissioner Harrington of Massa- 
chusetts was put over for action at the| 
December meeting, when McCormack 
of Tennessee offered objections to cer- 
tain features at the plenary session. 
Harrington proposed to do away with 
these committees as independent en- 
tities: fraternal, social security, taxa- 
tion, unauthorized insurance and work- 
men’s compensation, and to transfer 
their assignments elsewhere. At the| 
same time, he recommended convert- | 
ing the rates and rating organization | 
committee into a standing committee | 
and to change the title of the laws and| 
legislation committee to state and fed- 
eral laws and legislation committee. | 

McCormack objected especially to} 
abolishing the fraternal committee, say- | 
ing that fraternals constitute a separate | 
branch of the business. 


| 
Blanks Committee Does Little 


The blanks committee meeting that | 
afternoon turned out to be something | 
of a dud, since copies of the printed | 
report had not arrived. There was some | 
chat about the proposed combination 
blank for fire and casualty companies. 
J. F. Collins of New York said it would | 
be possible to force such a combination, 
but he expressed the belief it would be 
better to wait until the matter of uni-| 
form classification of accounts had come | 
to a focus, so that a thorough job of! 
overhauling could be done and that in| 
the meantime there merely be an ex- 
tension of the supplemental exhibits for 
companies doing an omnibus business. 
C. G. Vanderfeen, National Surety, 
chairman of an industry committee said 
he hoped to be able to submit a proposal 
for a combination blank before too long. | 

The meeting of the taxation com- 
mittee proved to be something unusual, 








| 
| 











XUM 


How A COMPANY HELPS ITS AGENTS — THROUGH THE NATIONAL BOARD 





NATIONAL BOARD 


85 JOHN ST., NEW YORK 


BUILDING 


Memberships maintained by your companies in the National 
Board of Fire Underwriters help you as an agent through services furnished to the 
public and the agent. The public is benefited through the Board’s work in arson, 
fire prevention, legislation, engineering and standards of construction. The agent is 
helped by the Board’s radio programs, movies, national advertising, posters, text 
books, booklets and inspection blanks. These devices emphasize safety from fire 
and the benefits of insurance and the agent who sells it. 
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\OHIO FARMERS INSURANCE COMPANY 
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OHIO FARMERS INDEMNITY CO. 
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EDITORIAL COMMENT 





Good Public Relations Opportunity 


Concerning constructive public rela- 
tions work, would there not be a great 
opportunity just now for newspaper 
publicity regarding losses? There are a 
half dozen dramatic stories that could 
be written that would have a salutary ef- 
fect. The people at large are not ac- 


quainted with the insurance side of re- 


cent catastrophes, such as the Texas 
City oil explosion and fire, the destruc- 
tive wind losses in Texas, Oklahoma, 
Arkansas and other states in that vi- 


cinity. Then people are not cognizant 
of what the companies have lost from 
grain fires. These elevator losses have 
been very destructive. There is an op- 
portunity for an engrossing story on the 
unprecedented wind losses incurred by 
farm writing companies. Nothing has 
been said about the April 5 storm that 
swept over the country and caused 
thousands and thousands of losses. We 
never heard of the 35,000 losses sus- 
tained by one company writing farm 
business or 20,000 in another case. 
There are sources of great publicity 
material in graphic episodes. Newspa- 
pers would publish material of this kind 
and would be glad to get it. The diffi- 
culty is that we have no one who is re- 
sponsible for publicizing these stories. 
THE NATIONAL UNDERWRITER has con- 
tended for many years that the fire in- 
surance industry needs a newspaper 
man of large experience who is alert, 
who has the real sense of news, who can 
measure news values, who never offers 


anything to the papers unless it is news- 
worthy, who can take advantage of these 
various happenings and would present 
the insurance side which would be just 
as readable as what has been published 
in the way of physical loss, fatalities, 
injuries, etc. There should be someone 
at headquarters who could sense the 
possibilities of an insurance news story 
in any event occurring throughout the 
country. People should know what a 
prominent part insurance takes in such 
occasions. The public should be in- 
formed of the dramatic manner in 
which companies seek to obtain infor- 
mation and the way they adjust these 
losses. 

The Equitable Life of New York got 
considerable notice in papers in the Texas 
City disaster by having a home office 
representative at hand who paid death 
claims before any proof was filed, when 
a holder was participant in the group 
policy carried by the oil company on its 
employes. The insurance representative 
simply desired to ascertain whether the 
deceased held a certificate in the group 
policy and that he was dead. People 
were greatly interested in this. 

Arrangements should be made by the 
National Board or some other national 
fire insurance organization to organize 
a publicity department and man it with 
someone of superior ability and experi- 
ence who could take immediate advan- 
tage of these happenings and bring out 
the insurance angles. 


How to Reduce Volume of New Business 


There has never been a condition in 
the fire and casualty field that matches 
that of the present. Almost every com- 


pany is endeavoring to reduce the 
amount of new business offered. Hun- 
dreds of opportunities are offered for 
companies to lodge in _— successful 
agencies. However, they have more 
than they desire on their books and 
hence pass by these tempting offers. 


Naturally there are thousands of risks 
floating around seeking lodgement that 


_are 


not considered acceptable. Many 
companies are using the present time to 
clean house, as they put it. In other 
words, they are getting rid of undesir- 
able risks and high loss ratio agencies 
and brokers. They are cutting down 
excess commission contracts and accom- 


modation lines. No sales strategy is 
needed these days to get business. In 
its place there is a new strategy and 


that is how to keep even good business 
within safe bounds. 


Beware of Initialed Letters 


The other day we got a statistical 
inquiry form returned from one of the 
very largest insurance companies in the 
land, initialed by eight of the executives. 
Our freshman statistician discovered 
that it was the most completely garbled 
bunch of figures of the season. He re- 


ferred it to our sophomore actuary who 
shook his head but said it must be O.K. 
with so many initials, but he passed it 
on to our decrepit mathematician who is 
beyond being awed by initials, and he 
confirmed the opinion of the freshman 
that the wise men had muffed it. 


This incident we reported to our old 
reference point, the cynical actuary, and 
he said he had learned the lesson many 
years ago. Whenever he gets anything 
with a lot of initials on it he gets very 
suspicious and often finds a bug in it. 
He puts much more store in a com- 


—— 





munication from just one person with- 
out a lot of initialed embroidery. 

Perhaps we could go on from here 
and make an editorial out of this, but 
the one thing we can say positively js 
to beware of a large accumulation of 
initialed letters. 








PERSONAL SIDE OF THE BUSINESS 





Miss Mildred O’Dea, secretary to 
Deputy Superintendent Thomas C. Mor- 
rill of the New York department, will 
be married to Edmond P. Ryan, investi- 
gator for the board of examiners of the 
New York City board of education, June 
28 at St. Raphael’s Church, Long Island 
City, N. Y. Miss O’Dea has been in the 
department seven years and was for 
three years secretary to Shelby C. Da- 
vis, Mr. Morrill’s predecessor. 

Linden F. Braud, New Orleans local 
agent and president of the Philatelic 
Society there, was principal speaker at 
ceremonies marking the centennial of 
the U. S. postage stamp. 


Walter H. Paul, state agent at Min- 
neapolis, Sunday completed 25 years’ 
service in the field for the companies 
and has been enrolled as a member of 
the “Norbrit Guards,’ 25-year service 
organization. He has spent all the time 
in the Minnesota field, except for a 
short period at the Pittsburgh office. 


Mort F. Grim, special representative 
in Ohio of the Phoenix-Connecticut 
group, will celebrate his 60th year in 
the insurance business June 7. He 
started in insurance as an office boy 
and supply clerk with Franklin at Co- 
lumbus in 1887 and joined Phoenix in 
1911. He was state agent in Ohio un- 
til a few years ago when he took over 
the task of handling claim matters for 
the company in the Columbus office. 


Ralph E. Clark, president of Home of 
Hawaii, is on a business visit to insur- 
ance centers on the mainland. He 
spent last week in San Francisco and 
then left for New York. 


Commissioner Newell R. Johnson of 
Minnesota, who was recently reap- 
pointed and on May 30 observed his 
50th birthday, was surprised when a 
widely read St. Paul newspaper column- 
ist referred to him as “former insur- 
ance commissioner” in commenting on 
his anniversary. 

Walter F. Lee, assistant manager of 
Yorkshire in Chicago, June 6 is com- 
pleting 30 years in the insurance busi- 
ness, all of the time in Chicago. He 
started with North America and was 
connected with that company for five 
years and for a similar time with Crum 
& Forster. Subsequently he was an in- 
dependent broker for six years. For 
the last 14 years he has been assistant 
manager for Yorkshire. 

Elmer L, Barr of the Barr Adjustment 
Co., San Bernardino, Cal., is on a trip 
through the midwest and east to confer 
with clients. 


Elma May Colver and William H. 
Moore, partners in the Cook & Colver 
agency of Wichita, recently were mar- 
ried. Mr. Moore only last month closed 
his independent Central Kansas Adjust- 
ment Co., which he had operated in 
Wichita since 1935, and joined the 
ageicy. He is big toad-elect of Sun- 





flower Blue Goose puddle, and was 

wielder of the Kansas pond last year, 
He was a charter member and execu- 

tive secretary in the early years of Na- 


tional Assn. Independent Insurance 
Adjusters. 
Gen. Julius F. Howell, Bristol, Va, 


local agent and former commander-in- 
chief of the United Confederate Veter- 
ans, participated in ceremonies in Wash- 
ington, C., including Confederate 
memorial exercises. Gen. and Mrs, 
Howell, whom he married when 88, flew 
from Bristol. 


Lt. Col. Walter R. Calvert, partner in 
the Booker & Kinnaird agency, Louis- 
ville, has been named commander of the 
Louisville chapter of the Military Order 
of World Wars. 


DEATHS 


T. A. Falgatter, 67, hail department 
supervisor of Crum & Forster, died 
at Kearney, Neb., after being ill with 
a heart ailment since last winter. 


Edwin Fenton, 87, local agent and 
first mayor of Laurel, Mont., died at a 
Billings hospital. He had been a resi- 
dent of Montana since 1889. 


Rowland C. Burdick, Syracuse local 
agent, died there following a long ill- 
ness. He entered insurance in New 
York City as a fire underwriter. Later 
he was for seven years with the Buffalo 
Fire Underwriters Board. At one time 
he was _ special agen for New York 
state of Dubuque F. & M. In 1914 he 
went to Syracuse and established his 
own agency. 

Mrs. Frank D. Moses of Harrisburg, 
Pa., wife of the secretary and manager 
of the Pennsylvania Assn. of Insurance 
Agents, died a few days ago. 

Gerrit J. Voldman, 89, president for 
25 years of Ottawa-Allegan Farmers 
Mutual, died at the home of a son at 
Grand Rapids, Mich. He leaves 89 des- 
centdants in five generations. 

Phineas White, 68, a diréctor of the 
State Mutual Cyclone and a local agent 
at Lapeer, Mich., died there of a heart 
ailment. 


Robert E. Augustus, 44, local agent in 
suburban Louisville, died of a heart at- 
tack. He was formerly in charge of the 
insurance department of the Southern 
Trust Co. before opening his own office. 


Kit Wilson, 67, assistant manager at 
Kansas City, Mo., for the Mill Mutuals, 
died. Mr. Wilson had been in insurance 
work since 1910, starting with the old 
Freeholders of Topeka. Later he joined 
Fidelity-Phenix as special agent in IIli- 
nois and Colorado, then went to Mis- 
souri as state agent for American. 

In 1926 he entered the local agency 
business in Kansas City with the Shry- 
ock Investment Co. and several years 
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later became assistant manager of Mills 
Mutuals. 

Mr. Wilson was a law graduate of 
the University of Kansas. Two nephews 
are in the insurance business, Paul M. 
Britton, assistant manager in the west- 
ern department at Chicago for Fire- 
man’s Fund, and Lee F. Britton, of the 
Britton & Davis agency, Tulsa, Okla. 


Albert N. Butler 
Dies Suddenly at 
N.A.I.C. Meeting 


ATLANTIC CITY—While in Atlan- 
tic City for the National Assn. of Insur- 
ance Commissioners annual conven- 
tion, Albert N. Butler, vice-presi- 





A. N. BUTLER 


dent of Corroon & Reynolds group of 
fire companies, died in his hotel room 
here at 7 o’clock Tuesday morning fol- 
lowing a heart attack. He was 58 years 


old. He had had a heart ailment for 
about two years, though it was not 
known even to his close associates. His 


death was entirely unexpected. A doctor 
was called as soon as he suffered the 
attack but Mr. Butler was beyond medi- 
cal aid. He survived long enough, how- 
ever, for a priest to administer the last 
rites of the Catholic church. 

Mr. Butler was apparently in the best 
of health the evening before his death. 
He had been here since Thursday and 
had remarked to friends that he had 
never felt better. Easily —e™ of the 
most popular figures at the N.A.I.C. 
conventions, he had _ been attending 
them for more than 30 years, starting 
soon after he joined the New York de- 
partment as a stenographer. 

At the midyear N.A.I.C. conventions, 
held usually in New York City, Mr. 
Butler was the perennial chairman of 
the local arrangements committee and 
did a superhuman job of looking after 
things, from the big luncheon which the 
insurance industry gives in honor of the 
commissioners, down to the smallest 
details. With all that he had to do, how- 
he found time to mingle with his 


ever, 
many friends. As one of his close 
friends said, “he lived for these meet- 
ings.” 


When Mr. Butler was a young man 
with the New York department, Super- 
intendent Jesse Phillips, now  chair- 
man of Great American Indemnity, no- 
ticed his abilities and promoted him 
from stenographer to examiner. He 
later became chief fire company exam- 
iner. He left the department to go 
with a stock exchange firm in 1930. 
The next year he returned as a deputy, 
first in Albany and later in New 
York City. He was in the liquidation 
bureau and had charge of the Globe & 
Rutgers rehabilitation. When this was 
completed, in 1933, he went with Cor- 
roon & Reynolds. Both his sons are in- 


surance men. Albert, Jr., is with Aetna 
Fire and James is a junior examiner 
in the New York department. 

Because of his death the Pamunkey 
ceremonials, traditional at annual meet- 
ings of the N.A.I.C., were called off. 


Mrs. Mary R. Rielage, 64, died in 
Cincinnati of a cerebral hemorrhage. 
She was the mother of B. A. -Rielage, 
local agent, and the widow of J. D. Rie- 
lage, formerly superintendent of the 
Ohio Audit Bureau at Cincinnati for 
many years. Another son, Joseph C. 
Rielage, is a partner in Frederick Rauh 
& Co. agency. 


Airport Subrogation Suit 
at Wichita Dismissed 


WICHITA—Suit against the city of 
Wichita for more than $66,000 brought 
by United Firemen’s and other compa- 
nies, all members of Aero Underwriters, 
who sought to recover for claims paid 
when the main hangar at the Wichita 
municipal airport burned in 1945, des- 
troying 28 planes, was dismissed in fed- 
eral court here by Judge Broaddus. The 
companies claimed negligence in the 
method of storing and handling planes 
in the hangar. The judge dismissed the 
case without submission to the jury, rul- 
ing that there was not enough evidence 
showing the city negligent to justify the 
jury’s consideration. Several other suits 
are pending in state courts in connection 
with the fire. 


Ill. Regional at Waukegan 


E. Moschel, vice-president of 
of the Illinois Assn. of Insur- 
has announced the next 
be June 26 at 


John 
Region 2, 
ance Agents, 
regional meeting will 
Waukegan. 

The Waukegan Assn. of Insurance 
Agents is sponsoring this meeting. An 
invitation to attend the meeting is ex- 
tended to all agents in the territory 
around Waukegan. 


Kansas Loss $150,000 


Fire of undetermined origin collapsed 
the Montgomery Ward retail store at 
Manhattan, Kan., May 30 with an esti- 
mated loss of $150,000. The blaze 
started in the basement and swept 
through the roof, dropping the entire 
structure to the ground. Western Ad- 
justment is handling both the building 
and contents. 


Pa. Excess Bill to House 
HARRISBURG—A bill providing. for 


qualification and licensing of excess 
brokers other than life was passed by 
the Pennsylvania senate. The bill pro- 
vides that the excess broker meet the 
same conditions of licensing as a gen- 
eral broker. 


Firemen’s Quarter Century Club 

The 25 Year Club of Firemen’s will 
meet in Atlantic City next week. There 
are 210 members who have served the 
company 25 years or more. The western 
department will be represented by Ern- 
est Richert, who is with the accounting 
department. 


Young Pa. Firebugs Captured 


Seven confessed firebugs charged 
with destroying nearly $100,000 worth 
of property have been rounded up in 
the vicinity of Paoli, Pa., by state troop- 
ers, township police and an agent of the 
National Board. Two others of the ac- 
cused are still at large, though their ar- 
rests are expected momentarily. Eight 
of the group are volunteer firemen. The 
firebugs are from 15 to 22 years old. 
They are reported to have set fires for 
the thrill of riding on the fire engine and 
extinguishing the flames. The biggest 
damage was to a barn destroyed May 27, 
the loss was $50,000. 

Paul B. Mooney, who had been asso- 
ciated with several insurance companies, 
has opened the Agents Adjusting Co. 
at Columbus, O. 
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Reconcile Opposing Views on 
N.A.1LC. Central Office 


(CONTINUED FROM PAGE 1) 





tion at this meeting would at last take 
affirmative action on the proposal to 
set up a contral office., The committee, 
headed by Forbes, held hearings here 
for two days and was able to reconcile 
most of the views. That committee pre- 
sented its report to the executive com- 
mittee Tuesday, and the sharpest verbal 
exchange of the week occurred at that 
time when McCormack of Tennessee of- 
fered certain objections. It appeared for 
a while that the whole program might 
fall, but after some pyrotechnics, Mc- 
Cormack agreed to confer with the 
group. 

The Forbes committee recommended 
that the central office be the office of 
the secretary with the secretary in gen- 
eral charge. It would be permanently 
situated in some centrally located city. 
All N.A.L.C. records except those of 
the committee on valuation of securities 
would be kept there. There would be 
employed an assistant secretary, who 
might be known as executive secretary, 
and a stenographer; the assistant secre- 
tray would work under the direction of 
the secretary; no additional employes 
would be put on without the approval of 
the association; the valuation of securi- 
ties office would be retained in New 
York; the duties of the office would con- 
sist of correspondence, it would be a 
source of information on rulings, rate 
filings, legislation and other activities, 
it would assist in preparing reports for 
committees and would handle details of 
convention examination assignments un- 
der the direction of the chairman of ex- 
aminations committee. Additional facili- 
ties might be required later. The secre- 
tary -treasurer would receive no salary. 
The budget of the association would 
have to be increased from $8,000 to 
$25,000. The office would be supervised 


Dineen Calls for 
Cooperation 


(CONTINUED FROM PAGE 1) 
dollar limitation for conflagrations orig- 
inally fixed a proper one in light of to- 
day’s conditions, having in mind the re- 
duction in the value of the dollar and 
the fact that we are now living in the 
era of atomic energy? 

Also, there is the matter of the 5% al- 
lowance for profit.. There are no sepa- 
rate profit figures on fire insurance in 
composite form covering this 25 year 
period. Figures as to premiums earned 
and losses incurred (as well as written 
and paid) are available for the 25 years 
but expense figures for fire separately 
have been available only since 193 
Even these figures suffer from statisti- 
cal shortcomings. Then, too, he de- 
clared ,it will be necessary to get up a 
formula to be applied by the states un- 
dertaking to regulate casualty lines for 
the first time. “Will a formula which 
works adequately in one line of business 
be satisfactory in another line of busi- 
ness? Where will the cause of state 
regulation stand if each state develops a 
formula of its own, and how will we 
square ourselves with the spirit of the 
Robinson-Patman and state acts prohib- 
iting unfair discrimination, if the policy- 
holders in one state are called upon by 
law or administrative regulation to pay 
rates which include a higher margin of 
profit than that allowed in other states, 
or vice versa? ; 

“One of our rate structures contains 
no allowance for profit whatsoever. It 
poses the question: Are those compa- 
nies which are engaged in that business 
being conducted as eleemosynary insti- 
tutions, or is provision being made for 
profit in the rate structure indirectly 
through redundant loading?” 

With rate regulation on practically a 
countrywide basis, the amount of rates 
regulated will run into billions of dol- 
lars, he remarked. 


by a committee of three. ‘ 

McCormack objected to the idea of 
having a supervising committee of three 
on the ground that this would not be a 
democratic setup. He also objected to 
the possibility of the hired man being 
designated “executive secretary,” saying 
that this might lead to the creation of 
a “super-dooper’” commissioner. Tem- 
pers flared with Dineen and Harrington 
of Massachusetts getting into some par- 
ticularly harsh exchanges with McCor- 
mack. 


New Jersey Governor Heard 


All hands turned out for the cocktail 
party and banquet Tuesday. Entertain- 
ment was provided by the Prudential 
mixed chorus. President Shanks of Pru- 
dential was toastmaster and the speaker 
was Gov. Driscoll of New Jersey. He 
made a great hit in complimenting the 
insurance world in developing the idea 
of interstate cooperation. This, he said, 
is the answer to those who want a 
centralized system at Washington. In- 
surance has demonstrated, he declared, 
that home rule can be made to work. 
The alternative is government at Wash- 
ington. 

The states are close to the people and 
can translate their wishes into con- 
structive dynamic and intelligent action. 
This applies to almost every field that 
is close to the individual citizen. Those 
who lose faith in home rule go to Wash- 
ington, get the ear of some one there, 
a bureaucrat enters the picture, a deal 
is cooked up whereunder the U. S. takes 
aver a job with a federal appropriation 
matched by a state contribution. The 
state falls for the lure. What is needed 
is clear rules and a redefinition of gov- 
ernmental duties. To each level of gov- 
ernment should be delegated the duties 
it is best able to perform. Governmental 
jurisdictional disputes, he said, are hold- 
ing up housing developments today. 





ACCIDENT AND HEALTH 


The recommendation of zone 4 that 
all accident and health insurers be re- 
quired to furnish experience figures from 
which the states may determine whether 
benefits are in line with premiums was 





accepted by the accident and health 
committee for study and will be re- 
ported on at the December meeting. 


formulated at the 
Des Moines, 


The recommendation, 
recent zone 4 meeting in 


will be put into effect by the zone 4 
states even if the N.A.I.C. should not 
adopt it. However, the zone 4 commis- 
sioners felt it would be better, in the 
interest of uniformity, to discuss the 
recommendation with the accident and 
health committee, with a view to its 


being adopted by the N.A.L.C. 

Chairman Knowlton, New Hampshire, 
raised the question of how the call 
would be made, who would compile the 
information and how it would be dis- 
tributed. (“Central office,” called an un- 
identified voice.) Another question, 
raised by an industry spokesman, was 
whether the data would be a public rec- 
ord and available to competitors. The 
plan is to keep it confidential. However, 
Deputy Tom Shands of Florida said 
some states, including Florida, prohibit 
any documents being kept secret. 

Joseph F, Follmann, Jr., manager Bu- 
reau of Personal Accident & Health Un- 
derwriters, made a vigorous statement 
in opposition to the move, already made 
in Texas, Florida and Nevada and un- 
der consideration elsewhere, to make 
the third edition of the Official Guide 
applicable to all policies issued after a 
specified date even if they had previously 
been approved. After he finished, 
Texas, Florida and Georgia agreed to 
suspend their ruling pending further 

(CONTINUED ON PAGE 28) 
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Your letter of March 


Glass cracks when painted black because it abs 
: nm painte > ‘ s orbs heat very 
quickly and does not } ene: 





temperature of 150°F 


firmly fixed tn place 
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March 29, 1944 


American Glass Company 
1030 N. Branch Street 
Chicago, Illinois 


Attention - Mr. Benjamin Berie, President 
Dear Mr. Beriss 


£5 has been referred to the writer for reply. 





¢ . have time to adjust itself to the new con- 
tion, h r Strains have to be relieved 
mat the cless breaks. 


end the result 


The amount of radiant energy ; s al day 
mount of r -ant energy present in normal daylight {4s abou 
100,000 microwatts per ‘ surfece. fs oa 








absorbed and t 
7 degrees in t 


ture of the gloss 
in thirty min 


ites end reach e 


s D the glace 4 anaes 
the glass is very 
y to break r because when 

it to expand. 
bsorb 1 nd for this reason ere not so 
to ceuse breakage. 


Yours very tr 


uly, 
DEVOE_& YNOLDS CO., Ing. 
‘ St Cox. 


J. C, Gehent - Chief Chemist 
Maintenance Division 


—— “PEOPLE WHO KNOW —ESE DEVOE” 











RECOGNITION 





Thousands of plate glass store — - 
cracked every year because of black paint. os 
y read in the above letters from exp 
i * eile, black paint absorbs more ra 
Cant energy than lighter colors and — 
tures are nearly half again higher when 
paint is used. 
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‘ 
THE SHERWIN-WILLIAMS Co. 
| BRL I a RR Gs ecto 


CHICAGO. lit. 





March 27, ¥44 





Mr. Ben Berie, President 
Amorican Glaid Company 
102-42 Worth Branch Street 
Chicago, Illinois 


Dear. Mr. Beris: 


The effect which you notice on black painted clase is not caused 
by any carticuler chemical composition of the black paint but 
rather by the heat which thie color ateords, thereby raising the 
temperature of the glass surface with a result that you get the 
eracking which you have observed. 

The class noraally pesses the heat right om through but when 
painted on either side with black peint tends te absord it al) 
and hold it. The reason light-colored paint, such as white or 
light tints, does not ceuse the same effect can be explained by 
the fact thet whites and light tinte reflect the heat, 


Literature which we have on blackout paint indicates that « 
four ioch band should be left around the edce of every window 
to te printed black in order to prevent this cracking, and this 
procedure has met with success since it is a common recousends- 
tion. 


Tour very truly, 


THE SEERWIMe WILLIAMS COMPAET 
PLT aAY 


Chicago Technical Service Dept. 
RDBaker /mab 











MERITED 


Benjamin Beris. President 


987 
sour insureds about these facts as 

of — don’t realize the hazards — 
through the use of black _asonageolt ~unagend 
fronts. Lighter colors are more : =. 
flect the heat and keep cracking : a 
Help stop unnecessary plate g ~ pony 
by informing your insureds so they 
precautionary measures. 


BY 


Unericar lass Company 


° exe) 
ok le kr 3 NORTH BRANCH STREET: CHIC 


MOHAWK 1100 














izing pay! 
prokers, f 
than the 


amendme 
quire he 
amendme! 
direct to 
regardec 
Sen. 
was the | 
six bills 
objection 
ownersh: 
stock ot 
limits t 
assets, | 
the way 
this bill 
other, f 
rating 
other fi 


FAVO 
BOS 
of the 
to if 
indust 
substa 
lation’ 
agent: 
casual 
ton, ‘ 
was 1 
all-in 
Th 
ity 
with 
They 
their 
com: 
prov 
refu 
the 
pos: 
app 
its 
typ 











TE 





other, finally passing by 





wR TER 


CASUALTY..z SURETY SECTIO 


JUNE 5, 1947 
PAGE 19 





All-Industry Bills 
Pass in Pa., Meet 
Rebuff in Mass. 


Fair Trade Law 

Goes to Governor 

in Michigan 

HARRISBURG—AII seven insurance 
bills recommended by the all-industry 
committee passed the Pennsylvania sen- 
ate last week. The Kurtz bill, author- 
izing payment of commissions to licensed 
brokers, passed unanimously a day later 
than the other six, because of a minor 
amendment. A few of the bills will re- 
quire house concurrence on minor 
amendments, while the others will go 
direct to Gov. Duff, whose signature is 
regarded as certain. 

Sen. Holland of Allegheny County 
was the only one to vote against all the 
six bills which passed first, his major 
objection being to the bill regulating 
ownership by domestic companies otf 
stock of other carriers. Although the bill 
limits this investment to 5% of the 
assets, Sen. Holland claimed it opens 
the way to interlocking directorates, and 
this bill drew more opposition than any 
38 to 11. The 
rating bureau bill passed 47 to 2 and the 
other four 48 to 1. 


FAVOR MASS. PRODUCERS BILL 


BOSTON—tThe insurance committee 
of the Massachusetts legislature, in a 14 
to 1 report, strongly criticized the all- 
industry rate bills and recommended in 
substance the so-called “minimum regu- 


lation” proposals of Massachusetts 
agents, brokers and domestic stock 
casualty companies. Sen. Innes of Bos- 


ton, chairman of the senate committee, 
was the only dissenter. He upheld the 
all-industry bills. 

The bills recommended by the major- 
ity report prohibit any interference 
with agents’ and brokers’ commissions. 
They require filing of rates, but permit 
their use without a waiting period, the 
commissioner to have power to disap- 
prove rates at any time and to order 
refunds or additional charges, if he finds 
the circumstances so warrant. The pro- 
posal also permits a rating bureau, if 
approved by the commissioner, to refuse 
its services to an insurer of a different 
type from its members. 


FIRE, ACCIDENT BILLS IN OHIO 


COLUMBUS—tThe ll-industry fire 
bill has been passed by the Ohio senate 
and the bjll regulating health and acci- 
dent insurance has been passed by the 
senate and referred to the house com- 
mittee on insurance. 

The senate has concurred in house 
amendments to the bill requiring co- 
operatives to pay corporation taxes. 

The amended bill reorganizing the 
Ohio insurance department has been 
approved by the senate insurance com- 
mittee. The principal change is that the 
term of the commissioner, as he is 
called in the pemenéa, has been set at 
two years, beginning Mar. 1. The orig- 
inal bill called for a four-year term. 


FAIR TRADE ACT IN MICH. 
LANSING—The Michigan house 
passed the insurance fair trade practices 
bill, which had been introduced in the 
senate with the all-industry fire, casualty 
and accident and health rating bills. The 
other three bills have been passed and 
signed by Gov. Sigler and his approval 
of the fair trade act is assured, since this 


B. I. Rates Up 16% 
P. D. 274%2% 
in N. Y. State 


Increases in the B. I. and P. D. rates 
for private passenger cars in New York 
have been approved by the New York 
department. The loss ratios during cal- 
endar year 1946 show that the rates in 
effect since last July have not been 
adequate to provide payment for the 
losses which have occurred. 

The increased rates provide for the 
payment of assessments to the New 
York motor vehicle liability security 
fund and for payment of the state motor 
vehicle bureau’s expense in connection 
with administering the safety responsi- 
bility act. 

The average increase in rates is 16.3% 
for bodily injury and 27.5% for property 
damage. 

New York is the 36th state for which 
increased private passenger car liability 
rates have been made effective since 
Feb. 17 of this year. 

The increased rates apply to all poli- 
cies written on or after June 2 and to 
all policies written to become effective 


on or after July 1 regardless of when 
written. . 
was part of the administration legisla- 
tive program. 


The fair trade measure ran into dif- 
ficulties in its original version, being 
shunted back into the senate insurance 
committee when it made its first appear- 
ance. Later, opposition was dissipated 
when the bill’s backers accepted changes 
proposed by various elements in the 
business. The major amendments placed 
limitations on the commissioner’s inves- 
tigative powers and subjected his orders, 
which could be promulgated only after 
due hearing, to court review. All four 
regulatory acts were introduced by Sen. 
Hamilton, Battle Creek agent and insur- 
ance committee chairman. 


STOCK PURCHASE LAW IN CONN. 

HARTFORD —Gov. McConaughy 
has signed a bill for regulation of do- 
mestic insurers and their directors. It 
provides that any domestic company 
may retain or acquire the whole or any 
part of the stock of other insurance cor- 
porations, provided the acquisition or 
retention does not substantially lessen 
competition or tend to create a monop- 
oly. Any person, it further provides, 
may be a director in two Or more insur- 
ance corporations if such interlocking 
directorate is not used to substantially 
lessen competition or to create a 
monopoly. 

Whenever the insurance commissioner 
believes one of these provisions is be- 
ing violated, he is empowered to call 


.hearings and if the evidence warrants to 


order the violation stopped. Appeal from 
his decision shall be to the superior 
court for Hartford county, which will 
have power to modify, affirm or reverse 
the commissioner’s order. 


PLOESER RAPS D. C. BILL 


WASHINGTON—Protesting the all- 
industry casualty rate bill for the Dis- 


trict of Columbia, which has_ been 
bogged down in compromise negotia- 
tions among seven groups interested, 


Representative Ploeser, St. Louis agent 
and chairman of the house small busi- 
ness committee, said: “On the surface 
this bill appears to comply with the 
intent of Congress, but a careful investi- 
gation of its terms discloses that it will 
not produce such results in practice. 
Actually, it would operate to bring about 
uniform rates and stifle initiative and 
free enterprise in the business.” 

He declared that the authors of the 
all-industry bill had indicated in writing 
that the preservation of competitive op- 
portunity was of “secondary importance 


Insured Losses on 
Two Plane Crashes 
Exceed $1 Million 


NEW YORK — It is estimated that 
insurance losses will be considerably 
over $1 million as a result of two airline 
crashes during the Memorial Day week- 
end which killed 95 persons. 

United Airlines, whose four-engined 
plane crashed on takeoff from La 
Guardia Field, killing 42, is self insured 
for hull liability but U.S. Aviation Un- 
derwriters carries the passenger liabil- 
ity, workmen’s compensation, and other 
non-crash coverages. Douglas DC-4s, 
valued at approximately $250,000 were 
involved in both accidents, successively 
the worst disasters in U.S. aviation 
history. 

Thus far accident policy claims have 
been received by Associated Aviation 
Underwriters, 10 on passengers aboard 
the Eastern Airlines plane and seven 
from the United crackup, according to 
W. M. Churchill, supervisor of adver- 
tising and production for Associated. 
Most of the policies were for $5,000, 
which are sold by Associated for 25 
cents. With the company’s 30-day re- 
turn trip policy in effect, however, other 
claims are expected which will boost the 
total well over the present total of at 
least $85,000. Some of the passengers 
killed in the two crashes may have pur- 


chased tickets on other flights in the 
preceding month. 
The Eastern Airlines plane, which 


dived 6,000 feet into a Maryland swamp, 
killMg all 53 aboard, was insured by 
Associated Aviation Underwriters for 
all risks, including crash. 

As there is no statutory wrongful 
death limit in either New York or 
Maryland it is estimated that when all 
claims are paid damages will exceed the 
million-dollar figure. 

Despite the accidents, underwriters in 
the three major aviation insurance 
groups believe that the crashes were a 
normal underwriting risk. They do not 
feel that any additional hazard has 
shown up in the DC-4 and do not con- 
template any increase in rates. The 
plane, a commercial version of the* C54 
army transport, has been in use several 
years and has been tested in millions of 
miles of flight by air lines throughout 
the world. 

Very few flight cancellations were re- 
ported in the New York area in the 
wake of the crashes though the total 
killed in the two accidents was but two 
short of the number of fatalities on reg- 
ularly scheduled domestic flights in the 
United States during all of last year. 


Bivin Addresses Forum 

NEW YORK—Thomas Bivin of 
Great American Indemnity at the Surety 
Company Claim Men’s Forum discussed 
clause B of bankers blanket bond form 
24. Mr. Bivin after furnishing a hypo- 
thetical case discussed the problem at 
length. At the last meeting of the sea- 
son, June 11, the forum’s planning com- 
mittee will announce plans for next sea- 
son. 








to removing insurance from the applica- 
tion of the federal anti-trust law.’ 

Rep. Ploeser pointed out, “it is im- 
possible for Congress to act without 
conveying the impression to interested 
parties all over the United States that 
it is interpreting the declaration of the 
previous Congress and, therefore, pre- 
senting a legislative pattern to be fol- 
lowed broadly throughout the country. 

“Certainly, the all-industry bill, which 
is slanted in the direction of uniformity 
and which is difficult and unnecessarly 
expensive of operation and not geared 
to the practical necessities of a com- 
petitive business, must not be adopted 
for the District of Columbia.” 


Casualty Volume 
Problem Shows No 
Prospect of Relief 


New Financial 
Responsibility Laws to 
Add More Auto Business 


NEW YORK —Although there are 
certain indications that the critical phase 
of the problem so far as the 
fire insurers are concerned 
passed by the end of this year, some ob- 
servers think that in the casualty field 
the situation before it 
grows better. 

This is particularly true of the auto- 
mobile field, in which more companies 
are dumping business in order to pre- 
serve their surplus. One of the older 
insurance groups recently sent a letter 
into its midwestern territory announcing 
that it would accept no new business 
but only take renewals hereafter. Still 
another group closed out 163 agencies 
in a midwest state not long ago. Its 
business was chiefly automobile, and 
those agents now are scrambling around 
to get automobile insured under cover. 

One of the ironic factors in the pic- 
ture is that the very thing that com- 
panies need in the way of relief on auto- 
mobile business, rate increases, is mak- 
ing more acute the problem of putting 
up unearned premium reserves. A com- 
pany that wrote $1 million of automo- 
bile business in 1946, without adding a 
single new car in 1947 would find its 
premiums running $1,500,000 or more in 
1947 and would have to find additional 
money to put up the reserve on the in- 
creased premiums. It would be in bet- 
ter shape in 1947 so far as experience 
is concerned, but it would be even more 
out of gear as respects the ratio of pol- 
icyholders surplus to premiums written. 
Effect of Responsibility Laws 

In the meantime several new financial 
responsibility laws will go into effect 
later this year. Some of the states are 
not populous, but Iowa on Oct. 1 and 
Colorado on the same date will add a 
considerable chunk of new automobile 
business to the general insurance pot, 
and there will be some new business 
from North Dakota, Jan. 1; New Mex- 
ico, June 14; Wyoming, March 1, 1948; 
and even North Carolina, July 1, and 
Florida, Oct. 1, which two states have 
the old style, less stringent type of law. 
It is recalled that Missouri's financial 
responsibility law, of the old type, when 
it was put into effect recently, devel- 
oped a considerable amount of new au- 
isnatiie business. 

With reinsurers loaded to capacity, it 
is a question how long the large com- 
pany groups that have been taking over 
automobile business with a fairly gen- 
erous hand can continue to do so. 

The suggestion that companies can go 
into the stock market and get addi- 
tional capital and surplus is a logical 
but the present condition of the 


volume 


may be 


will grow worse 


one 
market means that companies other 
than the front line, blue chip variety 


would have to pay a good deal as a 
premium in order to promote additional 
money. 

One worry that is in the minds of 
many insurance men is the question of 
public relations. If financial responsi- 
bility laws are put into effect, but no 
adequate market is available, those un- 
able to purchase coverage would de- 
mand some kind of relief immediately, 
possibly of the state provided variety. 
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S64 Question: What. 
Will Happen Where 
No Rafe Laws Pass? 


Much Speculation Since 
Several States Face 
Jan. 1 That Way 


W ASHINGTON—What rating bu- 
industry organizations 
will do here 
and in states for which new rate reg- 
ulatory legislation is not passed this 
year to comply with public law 15 is a 
matter of speculation among insurance 
observers here. 

While the alternatives would appear 
to be either extension of the anti-trust 
law moratorium or a change in certain 
practices of companies and rating bu- 
reaus, some observers point to Attorney 
General Clark’s recent address to the 
New York insurance brokers. That ap- 
peared to indicate to these observers 
that the justice department does not 
contemplate cracking down on compan- 
ies and bureaus after Jan. 1 because 
some legislative body fails to comply 
with PL 15. 


Debate Significance 


However, other observers say the 
Clark speech was only one outgiving 
from the department, and that there 
have been others indicating an opposite 
course is contemplated there. 

While some say rating bureaus and 
the like may be disposed to take a 
chance, perhaps, and continue to func- 
tion here in concert as they have in the 
past on the basis of the latest Clark 
speech, others—and they include regula- 
tory officials—express doubt that com- 
panies or bureaus would continue doing 
things that might be classed as tech- 
nical violations of the anti-trust laws. 

The result of failure to pass a cas- 
ualty rate regulatory law for the Dis- 
trict of Columbia would be “confusing,” 
according to testimony taken by the 
Simpson (House) insurance subcommit- 
tee for the District of Columbia. 

If concerted action continues in the 
absence of regulatory laws for the dis- 
trict and a number of states, some ob- 
servers say that “around the fringes” of 
the industry there would not unlikely 
be certain practices indulged in that 
would result in complaint and demand 
for legal action. Sooner or later, these 
observers say, such action might be bad. 

As to the situation here, workmen’s 
compensation operations would be dif- 
ficult without a new law, it is believed. 
There is a compensation rating bureau 
through which all companies clear their 
policies, and rates are filed by the Na- 
tional Council on Compensation Insur- 
ance for all companies. The bureau 
audits the books of insured. 

Surety bond rates are handled by the 
Towner Rating Bureau and auto rates 
by the National Bureau of Casualty & 
Surety Underwriters and so on. Fire 
rates are in the clear under the new 
fire rate law, which resulted in setting 
up a fire rating bureau. 


reaus and similar 


and individual companies 


Names Pittsburgh Agency 

Peerless Casualty has established an 
agency in P ittsburgh known as Damage 
Underwriters, Inc., of which Ralph A. 
Rohrick is president. The office is at 
311 Ross street. Mr. Rohrick formerly 
was assistant manager of Maryland Cas- 
ualty in Pittsburgh, and for 10 years 
Was manager for Metropolitan Casualty 
and Commercial Casualty. He is past 
president Surety Assn. of Pittsburgh. 
The agency will specialize in fidelity and 
surety but has facilities for handling 
-casualty and fire business, 


Propose State Auto 
Security Fund 


in Pennsylvania 


HARRISBURG—A bill proposing a 
motor vehicle liability security fund for 
Pennsylvania, to be built up from assess- 
ments on premiums paid for automobile 
insurance, was introduced in the state 
senate this week by Sen. Jaspan. Similar 
to the recent New York law, the pro- 
posed fund would be to protect insured 
in motor vehicle liability cases in the 
event of the insolvency of the insurer. 

A 29% assessment on net direct writ- 
ten premiums for three years is pro- 
posed by the bill, after which the assess- 
ment would be 1%. The measure has 
been referred to committee. 


JUDGMENT FUND IN ONTARIO 


TORONTO—Ontario’s new automo- 
bile judgment guarantee fund will go 
into effect July 1, together with amend- 
ments to the financial responsibility 
law. Minister of Highways George 
Doucette stated that reciprocal arrange- 
ments have been made with all other 
provinces and with more than 20 Amer- 
ican states to punish violators. Persons 
convicted of a number of highway of- 
fenses will have their licenses revoked 
immediately, even if from out of the 
province, and vehicles driven by anyone 
whose license has been revoked or sus- 
pended will be seized and sold by the 
government. 

The unsatisfied judgment fund is 
similar to that in force in Manitoba, 
Alberta, British Columbia and North 
Dakota. Each motorist must pay an 
additional fee of $1 with his 1948 driving 
permit, and this fund will be used to 
pay uncollectible judgments arising out 
of automobile accidents, up to $5,000 for 
any one person, $10,000 for any one 
accident and $1,000 for property damage. 
A debtor who fails to pay a judgment 
may not own or operate an automobile 
until he has reimbursed the fund with 
interest and filed proof of financial re- 
sponsibility. 


Compulsory Feature of Ky. 
Compensation Law Voided 


LOUISVILLE—The Kentucky court 
of appeals held invalid the 1946 law that 
compelled employers engaged in hazard- 
ous occupations to operate under the 
workmen’s compensation law. This 
means that the compensation law re- 
verts to its former status of being op- 
tional with employer and employe, with 
the added proviso that hazardous occu- 
pations must operate under it or carry 
sufficient voluntary insurance to cover 
payment of liability claims arising from 
deaths of employees. 

The court ruled that the compulsory 
act was repealed by inference a week 
after its passage when the 1946 legis- 
lature enacted a second law making 
operation under the workmen’s com- 
pensation law optional and demanding 
insurance coverage for those who do not 
elect to come under its provisions. 


Issue of “Knock for Knock” 
Agreements Before N.A.LC. 


ATLANTIC CITY—At a meeting of 
the N.A.IL.C. casualty and surety com- 
mittee Wednesday morning, Kavanaugh 
of Colorado brought up the question of 
auto property damage and_ collision 
agreements. His ammunition came 
mainly from Michigan Assn. of Insur- 
ance Agents. He alluded particularly to 
“knock for knock” agreements and to 
the practice of getting out of third party 
claims for the price of the assured’s de- 
ductible in his collision policy. Kava- 
naugh said he is going to try to put a 
stop to it in his state. He said seven in- 
dependent companies are parties to such 
an agreement in Colorado, one of which 
is the largest writer in the state. 

Walter Bennett of National Assn. 
Insurance Agents asserted that 





of 
any 


trend away from equitable and fair ad- 


CROSSER REPEAL TESTIMONY 





Actuary Shows 857 of RR 
Men Voluntarily Covered 


Among the most illuminating testi- 
mony prepared by insurance representa- 
tives to be presented at the ill fated 
House hearing on repeal of the Crosser 
bill was that by Edward D. Brown, Jr., 
independent actuary of Chicago, who 
had determined that more than 85% of 
the normal number of employes on the 
railroads have voluntarily provided sick- 
ness and accident protection for them- 
selves. 

Mr. Brown was well buttressed with 
figures to support his contention that 
there is no reason for a program which 
would encourage railroad employes to 
abandon plans for self-protection which 
they had found satisfactory, and instead 
compel them to participate in a compul- 
sory plan providing benefits which may 
be considerably less desirable, and 
which are made uniform for all em- 
ployes in the same wage bracket, re- 
gardless of individual needs. 

Assuming that the ‘r~ level of 
railroad employment is 1,200,000 em- 
ployes, an estimate suniiakeaine below 
the figure in February, 1947, Mr. Brown 
estimated there were 1,023,218 railroad 
employes who had protected themselves 
against accident and_ sickness either 
through insurance companies or relief 
associations. Total benefits paid by the 
insurance companies and relief associa- 
tions in 1946 amounted to $19,870,991, 
not including five organizations for 
which the figures were not available. In- 
clusion of these would bring the total 
of claim payments in 1946 to more than 
$20 million, according to Mr. Brown. 

Mr. Brown was prepared to testify 
that the Crosser bill provisions present 
an entirely new concept of unemploy- 
ment as originally provided by the rail- 
road unemployment insurance act and 
as provided by the unemployment insur- 
ance acts in several states. The original 
concept of unemployment was the in- 
ability of industry to provide jobs and 
that employes thus deprived of employ- 
ment should be entitled to benefits by 
reason of this inability of the industry. 
The Crosser bill, however, expanded the 
concept of unemployment to include the 
unemployability of an individual by rea- 
son of sickness or accident, in no way 
caused by or relating to the occupation, 
and imposes the entire cost of providing 
such benefits on the employer. 


Lists Fund Pay by Years 


Mr. Brown's written testimony says 
that the railroad unemployment insur- 
ance act provides for financing the plan 
through contributions from the railroad, 
amounting to 3% of payroll, not in ex- 
cess of $300 per month for any employe. 
Contributions by the railroads to the 
fund have averaged nearly $100 million 
per year. Benefit payments for the first 
four fiscal years of operation, ending 
June 30, 1942, averaged slightly more 
more than $10 million per year. In the 
next three fiscal years, a period of very 
full employment, benefit payments aver- 
aged about $1 million per year. In the 
fiscal year ending June 30, 1946, benefit 
payments increased to $17,200,000 and 
for the nine month period from July 1, 
1946 to March 31, 1947, benefit pay- 
ments have totaled almost $40 million, 
or an annual rate of about $53 million. 


The result has been a tremendous in- 
justment practices should be halted. 
Kavanaugh suggested that publicity 


might be efficacious. 

The issue of Schedule L bobbed up 
again. This is the fire and casualty sal- 
ary exhibit that was adopted, then sus- 
pended during the war before ever be- 
coming operative, and just recently rec- 
ommended for permanent discard by the 
blanks committee. However, McCor- 
mack of Tennessee announced his in- 
tention of seeking to have Schedule L 
reinstated. 


crease in the amount held in the railroad 
unemployment insurance fund, which is 
now in excess of $800 million. 

Proponents of the Crosser bill took 
the position that the railroad employes 
have a vested right to any surplus in 
the fund and are entitled to have this 
money paid out to them in the form of 
enlarged and added benefits, Mr. Brown 
said. 


SUMMARY OF COVER 


In support of his contention that rail- 
road employes have demonstrated their 
ability and willingness to protect them- 
selves voluntarily, Mr. Brown offered 
the following summary of their non-oc- 
cupational accident and sickness cover- 
ages 

— said that figures supplied by 12 in- 
surance companies, while admittedly in- 
complete, show that total of 619,634 rail- 
road employes were insured at Dec. 31, 
1946. In addition to accident and sick- 
ness insurance, most of these companies 
also offer policies providing hospital 
and surgical benefits which are available 
not only to railroad employes, but to 
other members of the family. The fig- 
ure, however, represents the number of 
employes covered under accident and 
health insurance and does not include 
additional members of the family. 

The data was furnished by Benefit 
Assn. of Railway Employes, Continental 
Casualty, Massachusetts Bonding, Equi- 
table Society, Metropolitan, Mutual 
Benefit H. & A., Order of Railway Em- 
ployes, Pacific Mutual, Provident L. & 
A., Travelers, Washington National and 
Zurich. 

During 1946, nine of these companies 
who insure 585,924 railway employes 
paid out approximately 165,000 claims, 
totaling $9,720,020. 

He commented that the coverage un- 
der the policies of these health and acci- 
dent insurance companies generally pro- 
vides for benefit payments for a longer 
duration than under the present provi- 
sions of the railroad unemployment in- 
surance act, and such benefits are 
provided for any sickness accident 
regardless of the cause. 








or 


Voluntary Relief Associations 


Mr. Brown was prepared 
that on nine railroads there 
set up voluntary relief 
which provide sickness, 
death benefits for members. A _ very 
large percentage of the employes of 
each of the railroads have joined. Con- 
tributions to the relief associations are 
based upon the salary classification of 
the employe. A death benefit is pro- 
vided, generally ranging from $250 in 
the lowest classification to $1,250 in the 
highest. Additional benefits may be se- 
cured upon payment of additional con- 
tributions. Accident benefits range from 
50 cents per day of disability up to 
$2.50 per day, generally payable for the 
first 52 weeks of accident disability and 
one-half the original amount for an ad- 
ditional 52 weeks. The same benefits 
are payable for sickness after the first 


to testify 
have been 
associations 
accident and 


six or seven days which again are con-' 


tinued for the first 52 weeks and halved 
for the second 52 weeks. While these 
benefits are comparatively modest, they 
extend over a considerably greater time 
than those contemplated under the ex- 
isting railroad unemployment insurance 
act, Mr. Brown commented. 

These relief associations are main- 
tained on the following railroads: At- 
lantic Coast Line, Baltimore & Ohio, 
Chicago, Burlington & Quincy, Norfolk 
& Western, Washington Terminal, 
Pennsylvania, Reading, Richmond, Fred- 

(CONTINUED ON PAGE 29) 
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Give Especial Attention to 
Accident-Health Statistics 


In the coming year, especial atten- 
tion is to be given by the Health & 
Accident Underwriters Conference to 
the matter of securing statistics on the 
business. 

In view of the great desirability of 
comprehensive and trustworthy statis- 
tics on accident and health insurance, 
the statistical committee of the confer- 


ence, headed by S. S. Battleson, West 
Coast Life, suggested starting with a 


simple breakdown of the business into 
major classes and presented a suggested 
blank, to be sent out to all accident- 
health companies, which would give the 
number of policies, number of ‘insured, 
amount of premiums, number of claims 
and amount of claims, segregated as to 
commercial, monthly premium, weekly 
premium, limited, non-cancellable, hos- 
pitalization, family group, franchise and 
group. On the number of insured, com- 
panies are asked to indicate whether se- 
cured by actual tabulation, estimate 
from sampling or by empirical estimate. 
On amount of premiums and amount of 
claims, they are to indicate if other 


than on an earned and incurred basis. 

The committee suggests that tabula- 
tion of these returns when complete 
should be of immediate benefit as show- 
ing the number of persons insured by 
voluntary plans and the percent of in- 
crease over Dec. 31, 1941. Later, when 
a larger number of companies are pre- 
pared to furnish equivalent information 
so that it can be coordinated on an 
industry-wide basis, it will be possible 
to broaden these statistical reports to 
provide valuable experience data. 

It is emphasized that the conference 
cannot do this job singlehanded. It re- 
quires cooperation involving some ex- 
pense by every company in the accident 
and health business. 


Minimum Medical Standards 


In connection with the suggestion 
made at the regional meeting of the con- 
ference at Milwaukee, that the medical 
insurance committee study and recom- 
mend minimum standards of benefits for 
prepaid medical and surgical care, the 


committee, headed by Robert R. Neal,cal insurance should be written. 
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North American Accident, in its report 
at the annual meeting reviewed some of 
the matters that must be taken into con- 
sideration in that connection. . 

One is the distinction between “medi- 
cal insurance,” applying to insurance 
plans that provide indemnity, on either 
a cash basis or a service basis, for medi- 
cal attention furnished iby properly qual- 
ified physicians, and “medical care in- 
surance,” a more comprehensive term 
embracing not only medical insurance 
but hospitalization and surgery as well. 
In actual operation, it is stated that the 
two types are commonly associated, 
which complicates the problem of seg- 
regating the data applicable to medical 
insurance alone. 

For the purpose of distinction, the re- 
port refers to medical payments cover- 
age as covering doctors’ calls at the 
home, office or hospital. It states that 
no experience is available on which to 
base the conclusion that this type of 
coverage has been or can be written 
alone. The Wisconsin and Minnesota 
plans, along. with those contemplated by 
Rhode Island and Connecticut, include 
medical payments coverage as an op- 
tional rather than a mandatory portion 
of the plan. 

There are two philosophies among in- 
surers as to how or on what basis medi- 
Some 
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feel that they are primarily engaged in 
writing loss of time protection and that 
any additional coverage, such as hospi- 
tal, surgical or medical insurance, js 
merely an adjunct and should be held at 
minimum cost, so that the total pre- 
mium may not reduce unduly the pol- 
icyholder’s loss of time protection. Other 
companies which will write hospital or 
undertake to write surgical and medical 
insurance alone are not concerned with 
loss of time protection and therefore 
feel free to, apply the policyholder’s full 
capacity to pay to the purchase of these 
special lines. They can thus offer higher 
indemnities and more nearly approach 
full payment coverage on the basis the 
doctor desires to be paid. 

On the question of minimum stand- 
ards, those in Minnesota are regarded 
as representing the most recent think- 
ing. For group or individual coverage, 
the mirimums for doctors’ calls are $3 
in the home, $4 in office or hospital (in 
each of these cases beginning with 
fourth call); $20 limit for any one dis- 
ability and $100 in any 12 consecutive 
months; for dependents, $2 beginning 
with first call in hospital and $60 limit 
in 12 months. A waiting period of nine 
months is provided for maternity and 
six months for appendicitis, hernia, heart 
trouble, adenoids and hemorrhoids. 


Would Revive Institute 


A revival of the Health & Accident 
Underwriters Conference Institute, to 
afford opportunity 
for advanced study 
to interested em- 
ployes who have 
been in the busi- 
ness for some time, 
is recommended by 
the conference 
educational com- 
mittee, headed by 
E. J. Faulkner, 
Woodmen Acci- 
dent. 

There are nec- 
essarily two phases 
in any program for 
education of home 
office employes, the report says, the 
first concerned with the brand new em- 
ploye who comes into the home office 
without any background in accident and 
health insurance, and perhaps none in 
insurance company administration and 
procedure, and the second dealing with 
the seasoned employe who is desirous 
of gaining a better understanding of dis- 
ability insurance. 

A survey of conference companies 
was conducted last December to deter- 
mine what steps each company is taking 
to indoctrinate new employes. The in- 
formation secured in this survey is be- 
ing used by the committee as the basis 
for a proposed model home office man- 
ual which is being prepared as a guide 
to member companies. It is hoped that 
it will be ready for release by next fall. 


Weyforth Named Manager 
of New Indianapolis Office 


B. Stuart Weyforth, assistant super- 
intendent of agents for National Cas- 
ualty supervising liability and surety 
production, has been appointed manager 
of a new Indiana service office of Con- 
tinental Casualty and its affiliated com- 
panies, which has been opened in the 
State Life building, Indianapolis. It 
has full policywriting and service facili- 
ties for all miscellaneous casualty, surety 
and inland marine lines. 

Mr. Weyforth has been with Conti- 
nental Casualty and National Casualty 
since May, 1946, and previously was as- 
sistant manager of the western depart- 
ment of United States Casualty for 
eight years. Previously he was for sev- 
eral years chief underwriter of American 
Casualty’ Ss western oe and for 
four years with U. S. F. & G. 





E. J. Faulkner 





In addition to the companies listed in 
the report of that meeting, National 
Standard of Orlando, Fla., was admit- 
ted to membership in the Health & Ac- 
cident Underwriters Conference at its 
annual meeting at Omaha. 
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a . Build a roaring fire, get your stove really hot, furs, clothing and other possessions is through 

— and, mister, it’s burglar-proof! Unfortunately, burglary insurance. 

fall. other more valuable possessions are not so Today, with crime rampant and values rising, 
easily safeguarded. Strong locks, fences, watch- you need complete sure protection against loss 

. dogs . . . these are all wise precautions but due to burglary and theft. Be sure that such 

, not infallible. The one sure way to protect losses will not come out of your pocket. See the 

os yourself against theft of money, silver, jewelry, U.S. F. & G. agent in your community today. 

rety 

=. ““Consult your Insurance Agent or Broker No as you would your Doctor or Lawyer” 

om- 
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Little Prospect of 


Crosser Act Change 


WASHINGTON—It is reported that 


the 
gress has passed along the 


Republican high command in Con- 
word 


that 


nothing should be done about legislation 


amending the Crosser 


ment law, 


railroad 
as it does not care to run the 


retire- 


risk of arousing political opposition from 


railroad labor. 


It was noted that six Republican mem- 


... Here's 
something 
to help 
swing more 
business 
your way 


HeNATIONAL UNDERWRITER — 


bers of the House interstate commerce 
committee voted against hearings on 
bills to amend the act on Rep. Crosser’s 
motion raising the “question of consid- 
eration.” 

There appears to observers little like- 
lihood at present that any such legisla- 
tion will be recommended by that com- 
mittee, unless insurance and other in- 
terests concerned make their position 
known in no uncertain terms to con- 
gressional leaders. 

Unless legislation action is taken this 
month, Crosser act benefits for non-oc- 








“TO SAVE LIVES AND 
PREVENT WORK DELAYS” 


co lengneny So eee aes teas, fon 


per Village wcarug completion 


HOUSING for more chan 11,000 families—36 big 


@ country-wide scale! 
Vial Public Liability and Workmen's Compensation 





0 on, 


©O.: May and June advertising in general business 
magazines should lend strong support to swing more insur- 
ance your way. It offers impressive proof that no project is 


too big for our Companies to handle. 


It features our role in providing Public Liability and Work- 
men’s Compensation insurance on the Metropolitan Life 
Insurance Company’s huge housing projects now under con- 
struction on East River Drive in New York City. It is con- 


vincing evidence of our long experience in this field. 


Regardless of the size or scope of their activities, contractors, 


architects, engineers, or owners only need be reminded of 


this long experience, including the efficient safety program 


of our engineering staff. This experience can be applied to 


both large and small projects in your community. 


Our agents can capitalize on present prospects by keeping 
informed of contemplated projects and recommending a 


suitable insurance program such as is available through the 


service of our organization. For further sales helps address 


our Agency & Production Department. 
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Affliate: SURETY FIRE INSURANCE COMPANY 


SURETY 


* AUTOMOBILE + INLAND MARINE 














anenane disability, sickness and ma- 
ternity insurance become effective July 
1, after which observers believe it would 
be more difficult than ever—if not im- 
possible—to eliminate them as desired 
by insurance interests. 


Reduction in Compensation 
Rates in New Jersey 


The compensation rating and inspec- 
tion bureau of New Jersey has an- 
nounced a reduction of 5.5% in the col- 
lectible level of workmen’s compensa- 
tion rates in that state, effective on new 
and renewal business July 1. The re- 
duction in manual rates for classifica- 
tions rated on payroll is 6.6%. 

Excluded from the decrease are per 


capita rates applying to cov erage of 
inservants and outservants of private 
residences; employers liability cover 


against negligence claims for injury by 
disease; 


specific rate elements and in 
connection with compensable silicosis 
and asbestosis, and rates for vessel 


coverage. 


Farmers Exchange Boosts 
Automobile Rates 


New B.I., P.D. and fire, ‘theft and 
collision rates have been filed by Farm- 
ers Automobile Inter-Insurance Ex- 
change with the Washington depart- 
ment, effective June 1. Fagmers has 
made only one change in B.I.-P.D. 
rates, having lowered the semi-annual 
rate for 5-10-5 standard limits B.I.-P.D. 
in Seattle territory from $15.50 to $14.50. 
It also had added a $1,000 medical pay- 
ments limit heretofore not offered. 


For fire, theft and collision, all age 
groups have been consolidated. For 
comprehensive, the new rate is the 


same formerly applicable to group 1. 
Sharp increases have been made in col- 
lision rates. 


|'Minn. Hearing June 24 


| 
| 
| 
| 
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ST. PAUL—The 4.7% increase in 
compensation rates sought by the Min- 
nesota compensation rating bureau will 
an additional $470,000 in  pre- 
granted, according to C. C. 
Sheehan, secretary of the state com- 
pensation insurance board, which will 
hold a hearing June 24 on the request 
the rating bureau. 


Chicago Cas. Adjusters Golf 

The Casualty Adjusters Assn. of Chi- 
cago will hold its annual golf outing at 
Crete, Ill, June 10. There will be 
luncheon, golf, and then a dinner and 
entertainment, with awarding of prizes. 
James MacLean is golf chairman, and 
general arrangements are being handled 
by R. T. Luce, Casualty Mutual, asso- 
ciation secretary. 





The Casualty Underwriters Assn. of 
New Jersey will hold its annual meeting 
at the Downtown Club in Newark 
June 11. 


Accidental Deaths for 
Holiday Period Total 480 


The National Safety Council 
estimates the accidental deaths 
from all causes over the Me- 
morial Day holiday period as 480. 
Of these, 275 were due to auto- 
mobiles and hence are noted as 
traffic accidents. Airplane acci- 
dent deaths ran over 100, which 
increased the figure from that 
cause very greatly. The two big 
airplane accidents, one at La 
Guardia Field in New York and 
the other in Maryland, were very 
disastrous. 

The number of automobile acci- 
dents for the first four months 
was less than for the similar pe- 
riod last year. Then the decrease 
stopped and beginning May 1 
there was an indication that the 
figure of last year would be 
reached. 
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Green to Sita 
Insurers Indemnity 


Shelby H. Green has announced his 
resignation as president and director of 
Insurors Indemni- 
ty, effective Aug. 1, 

Mr. Green  or- 
ganized the com- 
pany in 1937 and 
has been its oper- 
ating head since. 
The company 
writes all casualty 
lines and in 1946 
operated in eight 
states and had a 
premium income of 
more than $1,250,- 
000. 

Mr. Green has 
purchased a_ sub- 
stantial interest in the general agency 
of Parkerson, Dupuis & Kurz, 
Lafayette, La., and will move to that 
city. His son, S. H. Green, Jr., who 
has been with the company since 
graduating from Oklahoma University 
in January, will be associated with his 
father in Louisiana. 

Mr. Green also will be executive 
vice-president and general manager of 
the casualty division of Parkerson & 
Farber, although he will be interested 
in all phases of the general agency op- 
eration. Mr. Farber will continue as 
manager and Mr. Mohr as chief under- 
writer. 





S. H. Green 


Remains Foster & Messick 


Because of sentimental considera- 
tions, there will be no change in the 
firm name of Foster & Messick of In- 
dianapolis following the recent death 
of R. A. Foster. This has the approval 
of the home office of U. S. F. & G., for 
which they were managers in Indiana 
for more than 40 years. 


Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 


tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


() 


ANCHOR CASUALTY CO. 


$7 
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Liability Revisions 
Approved in N. C. 


RALEIGH—The new general public 
liability rate schedule and rule revisions, 
including the introduction of medical 
payments insurance in connection with 
these coverages, have been approved in 
North Carolina. 

Commissioner Hodges announced that 
the changes in North Carolina amount 
to an average reduction of 17% for 
bodily injury liability and 8% for prop- 
erty damage liability, compared with a 
naational average reduction of 5% and 
7%, and will save North Carolina policy- 


holders $250,000 annually. The increase ; 


in elevator liability rates is lower than 
the 18% national average. 


Court Hearing Held on 
Nat'l A. & C. License Issue 


LOS ANGELES—Judge Fox of the | 


superior court has concluded the hear- 
ing on the petition of National Automo- 


bile & Casualty, seeking a writ of man- | 


date to compel Commissioner Downey 
to set aside the 90-day suspension of 


the company’s license, ordered by Com- | 


missioner Garrison May 15, 1946. He 
directed filing of briefs on both sides 
and set Sept. 22 as the date on which 
oral argument on the briefs will 
heard. 


The transcript of the hearing before 


Cecil C. Lloyd, chief assistant insurance | 


commissioner, composed of more than 
6,000 pages, and more than 300 exhibits, 
were read into the record. 

The only witnesses heard were Mr. 
Lloyd, Joseph D. Thomas, attorney in 
the legal and compliance division of the 


be 


department, and Wayne D. Hanna, at- | 
torney and former referee for the in- | 


dustrial accident commission. 


Judge Fox admitted the report of the | 
examination of the company as of Dec. 


31, 1943, on motion of Deputy Attorney 


General Westphal, with the condition 
that it be handed to him sealed, that 
he may use it.in consideration of the 


case, and return it to the attorney gen- 
eral at the conclusion of the case. This 
is the report on which the order to 
show cause issued in 1945 was based and 
which the department had endeavored 
unsuccessfuly to have admitted as evi- 
dence at the hearing before the com- 
missioner, 


Three Promoted by Assn. 
of Casualty & Surety Cos. 


Two promotions of department heads 





and one new officer of the Assn. of 
Casualty & Surety Companies were 
listed when the executive committee 


re-elected its entire staff. 


David Q. Cohen was promoted from | 


acting manager to manager of the fidel- 
ity and surety department, and Frank 


Lang was raised from assistant research | 


director to manager of the department 
of research. Robert N. Gilmore was 
named an assistant counsel. 

Mr. Cohen joined the association in 
1939 and became acting manager of the 
fidelity and surety department in 1946. 


Mr. Lang joined the staff as assistant | 


director of research in 1944. Mr. 
more has been with the association 
since 1938. He is a graduate of Prince- 
ton and the University of Columbia law 
school. 


Tye Writes Treatise on 
Taxation of Insurers 


Charles W. Tye, tax counsel of Mary- 
land Casualty, is author of an article 
“Taxation of Insurance Companies” 
which he prepared at the request of the 
school of law, New York University. 
The article has been reprinted in pam- 
phlet form and Mr. Tye has a limited 
supply available for those who might 
be interested. He treats the matter of 
taxation of all types of insurers under 
the federal revenue act. He treats the 
development of the tax historically as 
well as presenting the current methods 


Gil- | 


and analyzing some of the practical 

problems that are encountered. 

Mr. Tye alludes to a proposed ruling 
published in the Federal Register March 
12 that he said may materially affect 
the amount of net paid losses. 

In prior taxable years, most com- 
panies have reflected salvage only as 
it was reduced to cash rather than on 
an estimated recoverable basis. The 
proposed ruling provides: 

—For taxable years beginning after Dec. 
31, 1946, that part of the deduction 
for “losses incurred” which represents 
an adjustment to “losses paid” for 
“salvage and reinsurance recoverable” 
shall include all salvage in course of 








liquidation and all reinsurance in 

process of collection. 

This ruling, Mr. Tye states, apparent- 
ly requires estimates of salvage recover- 
able for years beginning after 1946, irre- 
spective of the usual practice of reflect- 
ing salvage on a cash basis only. The 
tax effect on any company in the transi- 
tion year is difficult to predict, and will 
require careful analysis of the prior 
years’ salvage situation before any pre- 
diction could be made. 





Cost Conference Elects 
LOS ANGELES The 
California fidelity and surety 


southern 
acquisi- 


a 
& 
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tion cost conference named on the gov- 
erning committee Fireman’s Fund 
Indemnity, Globe Indemnity, U. S. 
F. & G., Hartjord Accident and Mary- 
land Casualty. The conference also ap- 
proved the reelection of Rollo Fay as 
chairman of the Pacific Coast con- 
ference. 


Changes in Directorate 


Col. H. A. Mullins, Toronto, member 
of the Canadian senate, has resigned as 


a director of U. S. F. & G., due to ad- 
vancing years. Col. E. G. Hanson of 
Hanson Brothers Investments, Ltd., 


Alan P. Hoblitzell, treas- 
F.& G., are new directors. 


Montreal, and 
urer of U. S. 


Yes... Miss Green... trusted employee 
of long standing . . . in urgent need of 
money, “borrowed” a total of $20,376.40 


from company funds. 


Fidelity Losses often strike where and 
when least expected. Under pressure of 
conditions which call for extra money more 
employees, daily, yield to temptation. 


Central Surety 


FIDELITY BONDS 


Relieve executive worry over this constant 


threat of fidelity losses. 


CENTRAL SURETY AND INSURANCE (ORPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 


SAN FRANCISCO ° 


R. E. McGINNIS, President 
CHICAGO ° 
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ACCIDENT AND HEALTH 





Hospital Assn. Head 
Favors Taft Bill at Hearing 


WASHINGTON—John H. Hayes, 
president American Hospital Assn., has 
endorsed the Taft health bill at a hear- 
ing before the Senate labor and public 


welfare committee. He said he repre- 
sented 3,800 hospitals. 
His organization does not favor 


“tearing down” the present system “in 
favor of a federally controlled compul- 


sory system,” Mr. Hayes said, in op- 
posing the Wagner-Murray-Dingell 
plan. Blue Cross success indicates “the 





It's the unexpected 


CATASTROPHE 


that “upsets the 
apple-cart. for the 


Self-Insurer! 


Excess Insurance is 
a necessity for even 
the largest Self-Insurer 


Remember this: Companies large 
enough to self-insure the “average” 
claim, could not stand the financial 
strain of a catastrophe. That's why 
every self-insurer is a prospect for 
“Excess.” Make them your -pros- 
pects, your:clients. 


For over 30 years we have special- 
ized in all forms of Excess Cover- 


age tailor made to the risk—for 
Self-Insurers or Excess over Pri- 
mary. 

Solicit those accounts you know 


need this type of coverage and we 
will help you render your client 
real service and add to your pre- 
mium volume. We under- 
write through the oldest, 


largest most experienced 
“Excess” market in the a ~ 
world—LLOYD’S OF . 


LONDON. 


120 So. La 


Cc 
Jaile 






al 


ta 
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Headquarters for ‘OUT OF THE ORDINARY” Contracts 


| Hospital & Life. 
| lumbian National Life, 


' who spoke on 


American anne are able and willing to 
make their own provision for medical 
and hospital care without interference 
of a cumbersome federal scheme of 
compulsion,” he declared. 

Meanwhile, a House subcommittee on 
executive expenditures has started an 
investigation of what it calls govern- 
ment publicity and propaganda, claimed 
to be outside the law, with particular 
respect to promotion of compulsory na- 
tional health insurance. 





| Pearce H. Young Heads 
St. Louis Association 


At the meeting of the Accident & 
Health Underwriters Assn. of St. Louis 
May 29, Pearce H. Young, General 


American Life, was elected president to 


S 


PEARCE H. YOUNG 





American 
Coffman, Co- 
was named vice- 
president; Sydney Altman, Metropolitan 
Life, reelected secretary-treasurer. Di- 
rectors are Fred McGinnity, American 
Life & Accident; H. B. Miller, Mutual 

senefit; Fred Schuth, American Hos- 
pital & Life; Leroy Bohley, Federal 
Life & Casualty, and George L. Dyer, 
Jr., Insurance Agency Co. 

Adam Rosenthal, General American, 
“Visual Selling,” said he 


succeed Reginald Snyder, 


Leo E. 


has been selling life insurance on: that 
basis for 20 years and has adapted his 
plans to accident and health as well 


since joining his present company. Pho- 


Here’s what other brokers earn from 
SINGLE SALES 
OF CREDIT INSURANCE 





Georgia Broker 











Winois proker..---°°"" a 
Oregon Broker..." oe 
Ohio proket...--000°"" er 
minnesota Broker ..---- nt 
Missouri Broker..." one 
pennsylvania Broker por 
Massachusetts Broker . a. 


wisconsin Broker 


54 Youn 
AMERICAN 
CREDIT INDEMNITY 
COMPANY 


a New York 
ERs fisa7 J 





SEND TODAY FOR 


Knowing credit insurance has helped 
many brokers pick up eztra commis- 
sions like those listed at the left. You 
already have the contacts—right now, 
among your clients, there are manu- 
facturers and wholesalers who are 
worried about their accounts receivable. 
They know that today credit losses are 
climbing, just as losses climbed after 
World War I. These clients are “‘Grade A”’ 
prospects for American Credit Insurance. 


FULL INFORMATION 


We will be glad to send you, without 
obligation, the information you need. 
Remember, American Credit is the one 
company that has sold credit insurance 
exclusively for 54 years. Write today. 
Address: American Credit Indemnity 
Company of New York, First National 
Bank Building, Baltimore 2, Maryland. 


PRESIDENT 





AViilovloeiliMeeciliimbitiiiwitites 


Guarantees Payment of Accounts Receivable 
OFFICES 


IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 
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tostats of claim checks are the most 
effective sales tools, he says. € re- 
gards the daily newspaper as the most 
fruitful source of visual selling material, 
Letters written by policyholders after 
settlement of their claims also are very 
effective sales material. 





Surgical Expense Form for 
Blue Cross Plan Offered 


The Blue Cross plan has made no 
provision for surgical bills, and now 
that situation has been met by Hoosier 
Casualty through Val H. Hawkins, gen- 
eral agent of Chicago. Hoosier Casualty 
is offering to write surgical expense coy- 
erage on a family group basis in con- 
junction with the Blue Cross plan on 
men, women and children. 

The normal schedule is $100 of sur- 
gical expense, for which the male rate 
$6, female $7.20, and children up to 
age 17 are $6, both male and female. 

If it is desired to have a schedule of 
$150, the rates above are increased 50%. 


Woodley N. A. Acc. Actuary 


W. C. Woodley, who has been with 
the actuarial department of Lincoln Na- 
tional Life at its head office, has become 
actuary of North American Accident of 
Chicago, which as is known is now writ- 
ing life insurance. He graduated in the 
actuarial course of the University of 
Toronto. Walter R. McGregor, who 
has been actuary, has resigned. 


1S 








Writes 17 ia Purdue Class 


When twin brothers who were mem- 
bers of a recent insurance marketing 
course at Purdue University were vic- 
tims of an automobile accident, one be- 
ing killed and the other permanently 
disabled, a poll of the class showed that 
only 15 of 55 in the class were carry- 
ing accident insurance. 

Don Bouma of the Heldstab agency 
of General American Life at Grand 
Rapids, Mich., undertook to service 
their needs in this respect and obtained 
17 —— with total premiums of 
$727.3 20 


Hanson Los Angeles Speaker 


Ernest F. Hanson, representing 
Standard Accident with the Automobile 
Club of Southern California, addressed 
the Los Angeles Assn. of Accident & 
Health Underwriters on “What Makes 
the Salesman Click.” He declared that 
everyone is a salesman, that any man in 
any business is a salesman. He listed as 
the 10 essentials for success as a sales- 
man good health, personality, intelli- 
gence, common sense, tact and di- 
plomacy, initiative, attention to duty, 
cooperation, enthusiasm and loyalty. 


United Enters California 


United of Chicago has been licensed 
for disability and life business in Cali- 
fornia and has named William Ault of 
Los Angeles as general agent. 





Report on Sterling of Chicago 


An examination of Sterling of Chi- 
cago shows assets of $4,787,602 and sur- 
plus of $2,188,724. The examiners re- 
port that during the last four years the 
company has operated profitably and 
earnings have permitted a continuous in- 
crease in surplus. 

The company is licensed only in IIli- 
nois, but since the last examination has 
entered and withdrawn from Utah. 





Blue Cross for Tenn. Farmers 


NASHVILLE—The Blue Cross plan 
of hospitalization is to be extended to 
farmers in rural sections of Tennessee 
through county farm bureaus, the Ten- 
nessee Farm Bureau Federation an- 
nounces. They will also ‘be covered by 
the Rural Health Improvement Assn. 





John Marshall of Chicago has applied 
for license in California. 
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assistant manager of the latter office in and surety department. He succeeds 
1935 and manager in May, 1942. R. R. Poulton, resigned. 


CHANGES IN CASUALTY FIELD 





Mr. Hart has been associated with the 





7. ee 4 _ 012 . m 
—— ; / Richmond office since 1943. He leit to Cqllahan to Sacramento 
7 A agent, has been appointed assistant man- Join the army in April, 1944, and re- ; ; 
McNeil akes MCP. ager in Richmond. sumed his former position with the com- John J. Callahan has been appointed 
Mr. Shaw has been with F. & D. since pany in October, 1945. special agent at Sacramento, Cal., for 


Surety H. O. Post 1928, connected with various branch of- —--- eae ag Bees gan ga P cacy 
fices. Before going to Memphis in 1946 a : ff se ‘ adelphig 
American Surety has advanced C. W. he served for seven years as assistant Corbin to San Francisco omce, 
McNeil, manager at St. Louis, to sales manager at New York. L. G. Corbin, who has been casualty : 
promotion manager at the home office. Mr. Cochran joined the F. & D. in and surety special agent of the Ray The Insurance Club of Washington, 
1928 as special agent in Charlotte and in Rosendahl & Co. general agency at D. C., will hold an outing June 20 at 
1933 was transferred to Richmond in Los Angeles, has been transferred to Indian Spring Country Club, with din- 
capeehy: He was appointed San Francisco in charge of the casualty _ ner, entertainment and door prizes. 


the same 





Cc. W. 


MeNeil 0. L. Curtis 


Mr. McNeil is succeeded by Orson L. 
Curtis, assistant manager. Mr. Curtis 
attended Washington University before 
joining American Surety in 1924. Mr. 
McNeil has been manager at St. Louis 
since 1942. He attended the University 
of Cincinnati before joining American 
Surety in 1922. 

Robert B. Wheeler has been 
assistant manager at Cleveland. Fol- 
lowing graduation from Denison Uni- 
versity in 1939, Mr. Wheeler joined the 
accounting unit of the Toledo branch. 
He was transferred to Cleveland in De- 
cember, 1942. He was in military 
service. 


McGoun Takes Over Detroit 
Post for Indemnity of N. A. 


Samuel H. McGoun, assistant man- 
ager of the Indemnity of North Amer- 
ica Detroit service office, has taken over 
the duties heretofore handled by E. O. 
Warren, former manager, who recently 
resigned. 

Mr. McGoun, a native of 
Pa., joined the company in 1940 as a 
special agent in charge of the Albany 
service office. Previously, he was a lo- 


named 





Newcastle, 


Here’s a timely tie-in with 


day Evening 
en Will You 
.to help Maryland 


the recent Sat 
Post article, “ 
Be Sued?”’.. 


cal agent. He remained in Albany until agents and brokers sell more 
he enlisted for war service in 1944. On Comprehensive Personal Lia- 
his return two years later, he was ap- bility policies than ever before! 
pointed assistant manager at Detroit. 
He received his A.B. degree in com- 


merce and finance at Pennsylvania State 
College. 


Announce Setup of Bankers 
Indemnity’s Ohio Branch 


Bankers Indemnity has completed the 
following organizational setup for its 
Ohio branch, Cleveland: John L. Crow- 
ley is the vice- -president in charge. 
George E. Lasch is the manager of un- 


That’s just what The Saturday Evening Post 


derwriting, production and _ service. . ee : . eee. 
These departments are under William asked America recently ---in a public spirited 
E. Linklater, Benjamin J. Davis and - ; | > where ; 
: , - - - “ > = e where a 
a kh a” a A wade fe article that cited case after actual cas 
claims manager. Associated with him family’s h > ; cj 7 riped 
4 lite e amily s home, savings ossessions were Wl 
are Granville Brooks, Alfred Driscoll y 8S, P : ” 
and J. Parker Gardner, who is at out overnight... because of a ruinous suit for 
Cincinnati. Territories reporting to the A: Bl 
branch are West Virginia, western damages based on personal liability. 
Pennsylvania, Kentucky and Ohio. 


This article awakened thousands to the ever 
present threat of a similar disastrous suit that you, 





F. & D. Transfers Several 
Men in Field Posts 


William E. Shaw, manager in Mem- 
phis for Fidelity & Deposit and Ameri- 
can Bonding, has been transferred to 
Cincinnati as manager, replacing Frank- 
lin J. Roelle, who has been granted in- 
definite leave of absence to attend to 
personal affairs in his home town, Bu- 
cyrus, O. 

Fred C. Cochran, formerly manager 
in Richmond, has been named manager 
at Memphis. The Richmond office re- 
mains under active direction of Fred C. 
Robertson, resident vice-president. 
Charles M. Hart, Jr., formerly special 


too, face... when a visitor slips in your home and 
is injured. Or that golf ball you slam down the 
fairway lands someone in the hospital. Or your 


child’s bicycle piles into a pedestrian. Or your 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


“Unforeseen events ...need not change and shape the course of man’s affairs” 





WHEN WILL YOU BE SUED? 


barking dog—bites. These are only a few of the 
hundreds of everyday happenings that could 
prove costly to you. 

Yet it’s so easy and inexpensive to protect your- 
self... with a Comprehensive Personal Liability 
insurance policy. The Maryland, through its 
agents and brokers, offers just such a policy—at 
the astonishingly low cost, in most localities, of 
$10 a year or $25 for three years. 

For your own peace of mind, make it a point to 
call a Maryland agent or your own broker today! 
Maryland Casualty Company, Baltimore 3, Md. 
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Aevees on Conteal 
Office Issues 


(CONTINUED FROM PAGE 17) 


consideration. Nevada's representative 
was absent. 

Mr. Follman stressed the unusually 
large number of new and varying laws 
with various effective dates, the possibil- 
ity of a revision of the standard provi- 
sions law in the immediate future and 
the possibility of future revisions in the 
Official Guide. He pointed out that one 
state might make one edition of the 
guide mandatory and another state might 
apply another edition. He emphasized 
that it had always been the practice and 
intent to make the guide apply only to 
policies submitted for approval after the 
guide’s effective date. 

The rulings are 


needless, he said, be- 


cause the model A. & H. regulatory bill 
gives the commissioner the right to 
withdraw approval for cause; new legis- 
lation pending or passed in the various 


states will require comprehensive 
changes in A. & H. forms; finally, com- 
petition will force insurers to reprint 
their forms periodically. This factor 
alone, he said, obviates the need for the 
ruling. 


Public Interest Angle 


As for the possibility that the trouble 
and expense caused by the rulings would 
be justified by the public interest, Mr. 
Follmann said the third edition of the 
guide did aim to eliminate some abuses 
practiced by a relatively few insurers, 
but the advantages to be gained for pol- 
icyholders are not in any way commen- 
surate with the costs and difficulties with 
which insurers would be saddled. 

There was considerable discussion of 
the Official Guide’s prohibition of mak- 
ing strict compliance with the policy a 














FOR PROMPT GLASS REPLACEMENT - 
AT LOWEST COST.... 


PETERSON HITS THE MARK 


For speed, dependability, and performance in plate glass 
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LIFE-TIME oféortunity 


awaits a successful insurance man in each of these cities: 


Houston « Richmond, Va. « 


Elmira, N.Y. + Indianapolis + Kansas City, Kans. » South Bend 


If you have the necessary background of experience to qualify as a General 
Agent or District Agent, we have an unusual proposition for you. First, we 
offer a complete portfolio of LIFE, ACCIDENT, HEALTH AND HOSPI- 
TALIZATION policies... policies of proved popularity and volume possibil- 
ities. Second, we offer effective development assistance and protected 
territory. Policy issuance and claim paying authority granted. Many other 
attractive features in our plan. Write today for the complete story. 


FEDERAL LIFE & CASUALTY CO., DETROIT 2, MICHIGAN 


Buffalo + Chicago « Dayton + Wichita 
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condition precedent to recovery. It ap- 
peared to be the committee’s intent that 
any kind of compliance clause should be 
barred. Harold R. Gordon, managing 
director Health & Accident Underwrit- 
ers Conference, suggested this be made 
clear by eliminating the word “strict.” 
Chairman Knowlton agreed that this 
should take care of it. However, Mr. 
Gordon also brought up the point that 
in some states a contract cannot be en- 
forced unless it has a compliance clause. 
To Raise Business Standards 

C. C. Fraizer, general counsel Health 
& Accident Underwriters Conference, 
said the conference is at work through 
its business standards committee to curb 
the borderline companies which lower 
the business’ standing by unconscion- 
able claim practices and > nog 
low loss ratios. He said 95% of the 
business—perhaps 96% or 07 %— is 
conducted on a decent, high-class plane, 
with an average loss ratio over the years 
of 54%. He conceded that a few of the 
borderline companies were in the con- 
ference but said most were not in any 
organization. 


Victor Cohen, New York department, 
urged that regulation of accident and 


health companies be on a uniformly high 
level rather than on a-minimum basis. 

R. A. Payne, Travelers, made a prog- 
report on the proposed standard 
provisions law. 

The anticipated debate on the use of 
underwriting profit and loss in the rate 
formula, desired by the companies, as 
opposed to all profit and loss, contained 
in the commissioners all-industry ver- 
sion of the model rating bill, failed to 
materialize at the fire and marine com- 
mittee meeting. Dineen of New York, 
association president, announced that 
the briefs on this point filed in response 
to his request were still being studied 
and he was not ready to report. He 
said that hearings would be held and 
that these would be official for New 
York state, looking toward promulga- 
tion of departmental regulations, as well 
as being for the benefit of the N.A.I.C. 


Question of Unearned Premiums 


ress 


asked 
Mississippi, to 
computation of un- 
earned premiums, said the question was 
tied in with th® commissioners’ 1921 
profit formula. He said that some in 
the fire insurance industry believe the 
formula for computing the unearned 
premium reserve should be modified to 
take account of the fact that if it. were 
ceded there would be at least some 
credit for expenses paid by the ceding 
company. He said he had tried to get 
the proponents of this idea to come out 
in the open and advocate it but they 
were “allergic” to doing so. He men- 
tioned that Canada companies need use 
only 80% for the unearned premium re- 
serve, 
However, 
talk G. D. 
intendent, 


Harrington of Massachusetts, 
by Chairman White, 
comment on the 


following Mr. Harrington’s 
Finlayson, Dominion super- 
pointed out that this leniency 


is for all practical purposes nullified. 
British and foreign companies, which 
write 80% of Canadian fire business, 


must in computing their reserves for 
statutory deposits take account of the 
full unearned premium reserve, while 
for Canadian companies there is an ad- 
ditional requirement of a margin. 
Similarly, the full reserve is used in 
computing the underwriting profit on 
which the companies are taxed. He said 
he would be sorry to see the American 
companies use Canada as a precedent 
for going to an 80% basis, since he felt 
that it was only through a legislative 
error “in a moment of weakness” that 
Canada adopted it. 


-of 
15% 


Using Underwriting Capacity 


Mr. Harrington also took up the ques- 
tion of whether the fire companies are 
utilizing their underwriting capacities as 
fully as they might. While not commit- 
ting himself to the theory that a com- 
pany should not let its unearned pre- 
mium reserve exceed its surplus to pol- 
icvholders, he said he had made a study 
of 11 of the largest company groups on 


June 5, 1947 
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this point. One, for example, has a re. 
serve of $29,000,000 and a policy holders’ 
surplus of $19,000,000. Yet it is an old, 
well managed company that is not going 
to fold up by any means. Another group 
has $81,000,000 reserve and $194,000,000 
policyholders’ surplus. He said it could 
apparently increase the unearned pre. 
mium reserve more than 100% and still 
be within the formula’s Kimit. He cited 
another group with figures of $115,000,000 
and $94,000,000, respectively, in the two 
categories, and another with $56,000. 
000 and $127,000,000. 

Of the 11 groups six have not.used 
their full underwriting capacity, based 
on the formula. In the aggregate the 
11 groups had $649 million unearned 
premium reserves and $821 million pol- 
icyholders surplus, which he took as 
meaning that the fire insurance business 
still has considerable additional capacity 
for serving the public that is not being 
utilized. He said the development of 
multiple line underwriting should help 
the fire companies give additional sery- 
ice to the public. 


Form of Social Insurance 


While disclaiming any wish to assume 
the role of manager, Mr. Harrington 
said he thought fire companies should 
bear in mind that because fire insurance 
is vital to business and home- -owning it 
should be viewed as a growing form of 
social insurance. He warned that if the 
public is denied what it needs, the goy- 
ernment has a habit of stepping in. The 
government should keep out of business. 
he said he found it hard to defend him- 
self against those who say, “here is an 
economic necessity that the companies 
can’t or won't furnish.” He pointed out 
that when government takes over it is 
not because a few self-willed men have 
decided to do so but because of public 


demand. He recalled the genesis of the 
War Damage Corp. and National Serv- 
ice Life Insurance in this connection, 


saying that the fire and life companies 
could have safely handled both these 
risks but instead insisted that the gov- 
ernment do it. 

Coming back to the 1921 underwriting 
profit formula, Mr. Harrington said the 
term “underwriting” is ambiguous as 
used in the formula and should not be 
enacted into a law until the ambiguity 
inherent in the term as used in formula 
is removed. He said that despite the in- 
vitation issued six months ago the com- 
panies had done nothing to remove the 


ambiguity. He warned that if the am- 
biguity remains it will not be surpris- 
ing if different commissioners, relying 


on advice of their attorneys-general, in- 
terpret the term in a variety of ways. 
Kentucky Department’s Move 


L. J. Taft, actuary Kentucky depart- 
ment, read a letter which Director Wil- 
son sent in March to companies, point- 
ing out that some agents were delaying 
claims by failing to send them to the 
companies and asking that the com- 
panies notify their agents to report all 
claims immediately and that the com- 


panies report to the department any 
agents who persisted in holding back 
claim notices. E. Taylor, vice-presi- 


dent Aetna Fire, applauded this move. 
Mr. Harrington was critical of it as ask- 
ing the commissioners to handle a mat- 
ter that the companies should be able to 
take care of. C. A. Abrahamson, Omaha 
local agent, agreed it should be a com- 
pany-agent matter. He opposed Mr. 
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McCormack’s suggestion to make it 
mandatory for agents to report losses 
within a specified time and furnish the 
insured with a proof of loss form, saying 
it would merely pile more paper work 
on the agent. Chase Smith, Kemper 
group, said Mr. McCormack’s plan 
would add chaos to confusion, that it is 
a management problem and one best 
handled by management. 

Mr. Dineen announced that copies of 
a pamphlet covering all the investiga- 
tions and discussions in connection with 
the new classification of fire occupancy 
hazards were available to members of 
the association gratis and to others at 


$1.50 a copy. 

No action was taken on the Moser 
amendments to the all-industry rating 
bills. However, Mr. McCormack was 
strongly critical of the amendments. 
Neither was any action taken on the 
final item on the agenda, the proposal 
for a national advertising amendment to 
the unfair trade practices model bill. 

The multiple coverage committee held 
a brief session at which a report was 
made of a previous session of that com- 
mittee and of the Diemand industry 
committee. In that report the Apple- 
ton rule of New York was condemned 
as the greatest single obstacle to the 
development of mutiple line underwrit- 


ing. Gough of New Jersey got up to 
pay his respects to the Appleton rule, 
asking: “Why should New York con- 


tinue to block real worthwhile insurance 
service to the public? The Appleton 
rule should be abolished.” 

McCormack asked the laws and leyis- 
lation committee to take some action to 
advance his crusade for legislation in 
the various states governing the qualifi- 
cation of commissioners and deputies, 
actuaries and examiners. It was de- 
cided that this would be put on the 
agenda in December and that each com- 
missioner would be notified in advance, 
so that he could appear and state his 
views. 

The final committee session Tuesday 
was that on workmen’s compensation 
with Hodges of North Carolina presid- 
ing. W. F. Roeber, National Council 
on Compensation Insurance, submitted 
a report of tests that the industry had 
conducted to determine the feasibility of 
modifying in various ways the payroll 
base for premium computation purposes, 
as some of the commissioners, notably 
Gibbs of Texas, had desired to have 
done. The committee concluded that 
not only was it not advisable to modify 
the base in any way, but they suggested 
that consideration be given to doing 
away with the overtime elimination and 
the $100 weekly maximum. 

\ payroll audit test was made of 130 
cooperative risks and the problems there 
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April Trattic ic Toll 
Is 8% Better 


Traffic fatalities at the end of the first | 
were 14% under | 
Council | 


four months of 1947 
last year, the National Safety 
says. 

The 1947 toll was 9,250. The April 
toll alone was 2,330, a reduction of 8% 
from the same month last year. 

This reduction was accomplished in 
the face of an upward trend in mileage. 
ee in the first three months was 

12% greater than in the same period of 
1946. The council said this means that 
the mileage death rate for the nation 
was down 25% at the end of March. 

Despite these apparent gains, the 
council said that March and April 
showed less traffic safety improvement 
than previous months. 


encountered, the committee declared, 
would be magnified in applying modifi- 
cations to mine run risks. The cost of 
maintaining special records is too costly 
for assured; there is the danger of man- 





ipulation of records, and in the final an- | 
alysis the insurers must get the same to- | 


tal amount of revenue, no matter to 
what base the premium is related. The 
base that is the simplest and the most 


readily verifiable is the best and that is | 


the total payroll. 

What the industry does propose is 
that a rate level correction factor be de- 
vised, based upon recent underwriting 
experience, whereunder aggregate effect 
could be given state by state to general 
situations that have a bearing on rates. 
The committee expects to be able to pre- 
sent something specific along this line in 
December. 

Hodges announced appointment of a 


committee of departmental men to study | 


the question of graduation of premium 
by size of risk, consisting of C. C. Lloyd, 


California; G. B, Elliott, Pennsylvania; 
Thomas Shands, Florida; G. A. Peery, 
Virginia; J. F. Collins and James Hig- 


gins, New York; L. J. Yaudes, Wiscon- 
sin, and Paul Penbrook. 


Actuary Shows 85% of RR 
Men Voluntarily Covered 


(CONTINUED FROM PAGE 20) 
ericksburg & Potomac, Western Mary- 
land. 

In addition, New 
road Mutual Relief 
somewhat different 
sickness, accident and death benefits, 
closely paralleling the accident and 
health companies, and the voluntary re- 
lief associations. 

The information supplied Mr. Brown 
by these relief associations shows a to- 
tal number of insured railroad employes 
of 403,684. In most cases the figures 
are for Dec. 31, 1946. Eight of the 
associations, covering 385,944 employes 
paid benefits in 1946 amounting to $10,- 
097,971 to employes and beneficiaries. 

Figures were not available for all 
lief associations on the percentage of 
employes of the railroads covered, 
for the six associations supplying in- 
formation, the percentage of employes 
covered was in excess of 75%. 

Mr. Brown comments that these vol- 
untary relief associations are of long 
standing, the oldest being founded in 
1896. Since organization, seven of the as- 
sociations, covering approximately 340,- 
000 employes, have paid out in benefits 
a total of $278,97 4,099. 


DEATHS 


York Central Rail- 
Assn. operates on a 
basis to provide 








William A. Brown, since 1909 field 
manager and general agent for Ne- 
braska of Interstate Business Men’s Ac- 
cident, died at Lincoln. He had been 
ill for some time. 

Willard H. Butts, 82, for 30 consecu- 
tive years secretary of Western Travel- 
ers Accident, died at his home at 
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Here’s a new kind of 


TREASURE HUNT 


Start at 1, an apartment house in your town. There a cache of boiler 
Next a factory at 2 yields its 
The owners of these 


insurance dollars awaits the alert agent. 
store of treasure. Then a theater at 3. And so on. 
buildings are likely prospects for the protection of boiler insurance and 
the inspections which accompany it. 

Many of these prospects are already on your books for other lines. 
Most of them know about Hartford Steam Boiler—the leader in this field. 
You need not worry about technical underwriting knowledge. The 
Hartford Steam Boiler Special Agent in your district will provide that. 
You will find that he is glad to help you . . . and can offer many practical 
suggestions and sales aids in soliciting and servicing this desirable line. 

Your Hartford Steam Boiler Special Agent can help 
you work out promising leads in your area. Why not 
call him in and get a program started? 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


IT PAYS TO CHOOSE THE LEADER 


FOR POWER-PLANT INSURANCE, 





30 CASUALTY 


NEW RATE LAWS MAJOR TOPIC 
OF SOUTH CAROLINA AGENTS 


(CONTINUED FROM PAGE 3) 





automobile financial résponsibility law is 
a major need in his state and should be 
pushed at the earliest opportunity, now 
that the work on rate laws has been 
completed, at least temporarily. 

Agents should be prepared for a re- 
cession in values and be ready to sug- 
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WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity. especially if familiar 
with retrospective or participating plans. 
Texas territory only. 


TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 
Galveston, Texas 

















WANTED 


Special Agent for large Bureau omnehty com- 
pany. City of St. Paul, Minnesota. Must be ex- 


ee in handling all casualty and surety 

es. replying. gee outline of experience, 
age cad ucation, and salary cupesied. < 
dress The National Underwriter, 175 W 


lk, “Siva Chicago 4, Ill. 














WANTED 
Payroll Auditors, experienced wall lines Casualty 
Insurance for per in Georgia, 
Oklahoma, Texas, Arkansas and Missouri. State 
Previous experience, age, marital status and 
salary expected. Central Surety and Insurance 
es oration, Post Office Box 207, Kansas City 
y souri. 

















CLAIM EXECUTIVE 

We are looking for an experienced claim man 
to come into our organization as an examiner 
with the chance to assume major responsibility 
by end of the year. Middle aged or younger. 
Must be qualified. This is a fast growing Cen- 
tral West mutual casualty company writing 
under two million. wae to Box L-96, The Na- 
tional Underwriter. 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 














Experienced Underwriter Home Office Bond 
Department, Contract and Miscellaneous Bonds 
in particular. Age 35 to 40. 


THE WESTERN CASUALTY AND SURETY CO. 
916 Walnut Street 
Kansas City 6, Missouri 








WANTED 
Casualty claim adjuster preferably one with 
some fire experience, by large well established 
firm El Paso, Texas. Address M-8, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








WANTED 

Safety Engineer preferably experienced in Oil 
Field Operations for West Texas territory by 
well established Casualty Company. Address 
M-3, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Minois. 








PAYROLL AUDITOR 
Experienced man for Indiana territory. Give 
vital statistics—education, experience. type of 
car and salary expected. Address M-1l4, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








_WANTED 
Pp a man with home 
office or b olfice referably both 
panting background “and — edge s ient 
1a underwriting duties 
‘vith casualty L company now in formation. * 
dress M-19, Th oy | Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















gest reductions in insurance whenever 
justified, Mr. Hudson emphasized. He 
also said that there is a serious chal- 
lenge to companies and agents to work 
together with the insurance department 
to carry out the requirements of the 
new rating bills. Agents, he said, should 
not attempt to circumvent approved 
methods of operation, bureaus should 
not be arbitrary and companies should 
work with all cards on the table. Most 
important of all, Mr. Hudson concluded, 
the entire insurance business should not 
blindly resist changes and should not 
wait for public or political pressure to 
bring about any needed improvements. 

O. S. Johnson, Clarksdale, Miss., ex- 
ecutive committee member of the Na- 
tional Assn. of Insurance Agents, was 
the official N.A.I.A. representative. He 
reviewed the duties of the personnel of 
the New York and W ashington offices 
of the National association and also dis- 
cussed the work of several committees 
in detail. The aviation committee, he 
said, has for the first time brought about 
cooperation between insurers and the 
varied segments of the aviation industry. 


He described the fire prevention com- 
mittee as doing a remarkable public re- 


lations job and at the same time bring- 
ing fire prevention to the public, while 
the casualty committee has won the re- 
spect of the entire insurance business 
for its work in improving forms and 
rules and developing new coverages. 





RATE LAW PANEL 





The panel on the new insurance laws, 
which closed the Thursday afternoon 
session, attracted so much interest that 
the members vetoed President Hudson's 
suggestion to postpone it because of the 
lateness of the hour. Sen. W. P. Bas- 
kin, Jr., Bishopville, was unable to at- 
tend as scheduled and was replaced by 
D. D. Murphy, deputy commissioner 
The other members were Commissioner 
L. G. Benjamin, Jr., and Past President 

.R. Miller, Florence. Mr. North acted 
as moderator. 

After Mr. Miller had 
work of the all-industry committee in 
South Carolina and emphasized that 
there is nothing sacred about the new 
laws and that they can and should be 
changed whenever experience indicates, 
Mr. Benjamin said that they reflect over 


described the 


3,000 suggested amendments’ which 
came in after a two-day hearing. It 


was brought out that the new rate laws 
should not affect agency operation at all, 
but that another section requires an ex- 
amination of any new agent after Oct. 1. 


Mr. Murphy said that the new agency 
law gives the insurance department a 
much better chance to investigate the 


fitness of an applicant than the old law 
and gives it more authority to check 
applicants who intend to write only 
their own business. 


Valued Policy Law 


Rating bureaus must be licensed, Mr. 
Senjamin said in answer to a question, 
but so far no rating organizations have 
applied, so there is no way of knowing 
whether many companies intend to file 
their own rates or to organize their own 
rating bureaus. It was brought out 
that a rating organization licensed un- 
der the law cannot reject the application 
of any company except for cause, and 
that a rejected applicant has the right 
of appeal. 

There was much interest in the 
changes in the valued policy law of the 
state. It will now be feasible to write 
blanket coverage for manufacturing in- 
sured, since they may be exempted 
fromethe valued policy law at their op- 
tion. Another change provides that in 
case of partial loss to underinsured 
property, the face amount of the policy 


may be paid, if it can be established 
that it cost that much te repair. 
Replacement cost or depreciation in- 
surance has also been authorized by the 
new law. It provides that after the 
value of the building has been deter- 
mined and stated on the policy, an ad- 
ditional amount of insurance may be 
written, this to be recoverable only if 
the building is rebuilt. The old valued 


policy law had made replacement cost 
insurance unworkable. It was also 
brought out that coinsurance is per- 


missible if this is stamped on the policy 
or form in bold type, but this is not 
required to be on the outside of the 
policy. 

The other speakers at the opening 
session were Mrs. Pearl Wingard, presi- 
dent Columbia Assn. of Insurance 
Women, Manley Stockton, Atlanta, as- 
sistant manager Hartford Fire, who dis- 
cussed the future of automobile insur- 
ance; J. R. Jones, Columbia, commis- 
sioner of agriculture, who spoke on the 
future of cotton in South Carolina, and 





H. P. NORTH 


O’Connor, Chicago, editor “Fire, 
Casualty & Surety Bulletins” and asso- 
ciate editor THE NATIONAL UNDEk- 
WRITER, on selling problems of the fu- 
ture. The Friday program opened with 
a discussion of rating bureau problems 
by W. W. Sampson, Atlanta, manager 
Southeastern Underwriters Assn., after 
which the agents went into executive 
session +o- hear the official reports ~and 
elect officers. 


;. 


Work of Women’s Groups 

Mrs. Wingard described the work of 
her organization and other women’s or- 
ganizations in promoting educational 
courses and the improvement they have 
brought about in the caliber and serv- 
ice in insurance offices. She said that 
prior to the organization of the women’s 
group scarcely one insurance woman in 
her city knew another and many of 
them had very little interest in their 
work. She appealed for continued sup- 


port of the women’s program. 
Mr. 


O’Connor said that in all prob- 
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ability the new rate laws, plus the deter- 
mination of the public and insurance 
supervising officials to squeeze any ex- 
cess profit out of common insurance 
lines, will take care of any excess com- 
mission problems. Although he pre- 
dicted intense competition between 
agents and direct writing carriers, he 
said that a direct writer cannot secure 
and hold business for nothing and that 
the only serious danger to the agency 
method of doing business lies in pos- 
sible duplication of costs. If agents per- 
form the services expected of them, 'in- 
stead of leaning on field men and other 
company employes, cost competition 
should be taken care of by economic 
laws. He pointed out that the com- 
panies, both agency and direct writing, 
have shown a phenomenal growth dur- 
ing the last decade and invariably got 
most of this growth from the in- 
sured in overalls, whether farm or 
factory. He said the future of the fire 
and casualty insurance business lies in 
broadening its base of customers, just 
as the life insurance business accounted 
for much of its expansion between the 
two wars through the development of 
industrial business. 


Meet Public Demands 


On the question of government entry 
into the insurance business, Mr. O’Con- 
nor said that in his opinion this will hap- 
pen only if the private insurance busi- 
ness fails to give the public the forms of 
protection it wants. The growing tend- 
ency to turn insurance coverages into 
social instruments is a problem which 
no insurance man dares ignore, regard- 
less of the immediate situation in his 
state. In the casualty business, the 
most important manifestation of this is 
the demand that automobile accident 
victims be compensated, as evidenced 
by financial responsibility laws, judg- 
ment guarantee funds, and similar legis- 
lation. He praised the development of 
medical payments insurance as a major 
step toward meeting this demand and 
forestalling advocacy of socialized in- 
surance. 

Mr. Jones said that it is impossible to 
forecast 1947 cotton prices, but he per- 
sonally thinks they will be favorable, 
because the carryover is less than last 
year and the world demand is strong, 
while production outside the United 
States has diminished. Cotton is still 
the largest industry in South Carolina, 
but the -state has moved into a. far 
healthier economic condition during re- 
cent years. The textile mills now con- 
sume three times as much cotton as the 
state grows, and the mechanization of 
farms has sharply reduced the cotton 
acreage, although the yield per acre has 
been vastly increased. This has resulted 
in much more diversification of the 
products of small farms, with resultant 
excellent effects on the health and econ- 
omy of the state. 


The Hartford Club, composed of the 
staff in the Pacific department of the 
Two Hartfords in San Francisco, is 
holding its annual outing June 7. 


- $ 4,000,000.00 
8,202,508.93 
* 750,000.00 
$12,952,508.93 
7,320,969.41 
6,021,613.24 
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Kansas Hail Loss in May 
Disurbs Wheat Farmers 


WICHITA—Widespread hail damage 
to the anticipated bumper Kansas wheat 
crop resulted from storms May 25-26. 
Hundreds of losses were reported from 
the western Kansas counties of Ed- 
wards, Ellis, Gove, Graham, Greeley, 
Hamilton, Kiowa, Lane, Norton, Paw- 
nee, Phillips Pratt, Reno, Rush, Scott, 
Sheridan, Stafford, Stanton, Thomas, 
Trego, Salina and Sedgwick. Losses 
were more numerous in Edwards, Ellis, 
Graham, Pawnee, Pratt, Reno, Rush, 
Sheridan and Stafford counties, and 
heavy damage was reported from south- 
western Reno county. 

Three previous storms, all much 
lighter and less extensive, had occurred 


April 28, May 14 and May 18. Ab- 
normal cold which brought snow and 
freezing temperatures to the extreme 


western part of the state May 27 is 
thought not to have damaged the wheat 
crop in Kansas to any extent. 

No estimate has been released as to 
how much the anticipated 250 million 
bushel crop has been reduced by the 
hail losses. Wheat farmers are hoping 
for an end to the prolonged rainy sea- 
son and for a period of moderate tem- 
perature to give the fields a chance to 
dry out in time for harvest, which 
started last week in western Oklahoma. 





General of Seattle Men 
Gather in Regionals 


More than 100 General of Seattle 
agents attended regional meetings at 
Mankato, Minn., and Minneapolis May 
20 and 22. The purpose was to give 
local agents and key personnel of Gen- 
eral’s Chicago branch and Twin Cities 
to become 


service office opportunity 
better acquainted. Luncheons and af- 
ternoon programs were arranged by 


Field Representatives D. F. Bruzek and 
E. H. Anker, in their respective terri- 
tortes. 

The program at Minneapolis began 
with introduction of R. E. Slaughter, 
Stillwater, a director since the company 
was founded in 1923. He spoke of the 
close personal interest which he shares 
with other directors in the progress and 
welfare of the company and agency or- 
ganization. The underwriting and busi- 
ness development program was dis- 
cussed ad Vice-president John B. 
Scurry, G. McKnight, supervisor of 
fire Sadao, and Bear, 
claims supervisor. Clarence C. Myers, 
agency supervisor, Chicago, discussed 
the current business outlook and re- 
lated agency problems. 


Hutchinson Agents Elect 


New officers of the Hutchinson 
(Kan.), Assn. of Insurance Agents are 
Joe McGuire, Berry-McGuire agency, 
president, succeeding W. G. Woleslagel, 
and John Kline, Kline Insurance Agen- 
cy, vice-president. A secretary will be 
named later. 
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Minn. Field Men, Agents 
in Public Relations Drive 


MINNEAPOLIS—A joint public re- 
lations program is being carried out 
by Minnesota field men and _ local 
agents. The Minnesota Underwriters 
Assn. which is handling the project 
for the field men, has set up cemmit- 
tees to correspond with committees of 
regional agents associations. 

Thus far meetings have been held 
py the West Central, South Central and 
Range regional associations, at which 
field men explained what stock com- 
panies are doing to cooperate with lo- 
cal agents in the field of public rela- 
tions. The agents are obtaining lists 
of community leaders to whom the 
companies will send simple facts about 
capital stock insurance. 

At the West Central Regional meet- 
ing C. R. Garrett, chairman of the pub- 
lic relations program of the Minnesota 
Underwriters Assn. for that district, and 
George W. Blomgren, executive secre- 
tary of the Minnesota Assn. of Insur- 
ange Agents, were the speakers. 


School for Mutual Agents 


LANSING, MICH.—A school of in- 
struction for central Michigan mutual 
agents was held here under auspices of 
the 1752 Club of Michigan. D. J. 
Woodworth, Jackson,, state agent of 
Iowa Hardware Mutual, club president, 
presided and talks were given by J. M. 
Nolan, Shelby Mutual Casualty; J. S. 
Kerper, Employers Mutual Casualty; W. 
A. Blanchard, Detroit, Pawtucket Mu- 
tual Fire; Wayne Burkam, Van Wert, 
O., Central Manufacturers’ Mutual, and 
Ray Hayes, Detroit, Lumbermen’s Mu- 
tual Casualty. 





NEWS BRIEFS 


William F. Kramer has retired from 
the Reliable Insurance agency, Dayton, 
O. He is chairman. of the Reliable Fire 
ef Dayton, The agency will be gon- 
tinued py Jenn W: Kramer, secretary 
of that company, and Corwin R. Dobb. 


Alexis Caswell, who has been secre- 
tary-treasurer of the Insurance Buyers 
ASsn. of Minnesota and a consultant for 
the Minneapolis Civic & Commerce 
Assn. is retiring because of his health. 


New officers of the Rock Island Assn, 
of Insurance Women are Doris Lauber, 
president; Juanita Jahns, vice-president, 
and Gladys Clure, secretary-treasurer. 


Mrs. Faye Jackson, Wolverine, was re- 
elected president of the Insurance Women 
of Decatur, Ill. Vice-president is Mrs. 
Louis Cobb, Cobb agency; secretary, 
Mary Jane Taylor, Jostes Agency; treas- 
urer, Mrs. Charlotte Sabel, Sank agency. 
Florence McConnell is national board 
member and Mrs. Jackson and: Mrs. Vir- 
ginia Hayden will be delegates to the 
national convention. 





Zwinggi Heads 
Pittsburgh Agents 


William J. Zwinggi of Logue Brothers 


& Co. was elected president of the 
Pittsburgh Assn. of Insurance Agents 
at the annual meeting. He succeeds 


Raymond A. Tucker, of Tucker, Johns- 
ton & Smelzer. 

E Murphy was chosen vice-presi- 
dent. New directors are: Frank P. 
Fletcher, Vulcan Real Estate Corp.; 
Earl B. Hess, H. P. Lichtenthaler, Free- 
hold Real Estate Co., and Paul C. Mc- 
Knight. 

Stanley 


Cowman, president Pennsy!l- 





vania Assn. of Insurance Agents, spoke, 
extolling the Pittsburgh association for 
its leadership in meeting public law 15 
problems. He explained the agent’s need 
for better public relations and said fire 
and accident prevention offer golden op- 
portunities for the agent to do some- 
thing beyond the call of duty. 

A resolution was adopted extending 
sympathy to Frank D. Moses, secretary- 
manager Pennsylvania Assn. of Insur- 
ance Agents, on the death of his wife. 

Mr. Zwinggi has been in the insurance 
business since 1914, having been with 
American Surety and later Pittsburgh 
manager of Southern Surety and Home 
Indemnity. He joined Logue Brothers 
& Co., a 61-year-old general agency, in 
1933, and is secretary-treasurer. He is 
past president Surety Assn. of Pitts- 
burgh and has been vice-president In- 
surance Club of Pittsburgh. 


Winchester Speaks June 12 


The Hudson County Assn. of Insur- 
ance Agents will hold the final meeting 


TIONS 


of the season June 12 at Kearny, N. J., 
with Philip M. Winchester, general 
manager Fire Companies Adjustment : 
Bureau, in New York City, as _ the 
speaker. 





N. J. Agents Open Newark 
Office; Unger in Charge 


An administrative office has been 
opened in the Federal Trust Co. build- 
ing, Newark, by the New Jersey Assn. 
of Insurance Agents. Charles J. Unger 
was placed in charge as secretary-treas- 
urer. 

He has been secretary-treasurer on a 
part-time basis for three years, and for- 
merly was secretary of the Hudson 
County association. Mr. Unger joined 
the Nelson & Ward agency of Jersey 
City in 1981 and became secretary- 
treasurer of the Nelson general agency 
of that city when it was formed early 
in 1938. He held that position until re- 
signing to take the New Jersey agents 
post. 











Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 











YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E, Reines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





MINNESOTA 


THOMAS G. LINNELL Inc. 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 
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NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 
Nebraska, Iowa me Colorado 


Denman Kountze . N. Kemmler 
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Gulf Shores Hotel, where officers will Fire, general chairman, and M. B, 

IN THE SOUTHERN STATES be installed and the convention con- Breeding, local agent of this City, 

cluded. Recreation on the beach and _ co-chairman, is rapidly being completed, 

other entertainment features will be The state has been divided into con- 

Outline Program, Setting that afternoon the directors and com- provided. gressional districts each with a chair- 


for Alabama Agents’ Meet 


E. Allen Sullivan, Sullivan-Mann 
agency, general chairman of arrange- 
ments for the annual convention of the 
Alabama Assn. of Insurance Agents in 
Mobile Sept. 11-13, has announced that 
the headquarters will be the Battle 
House instead of the Admiral Semmes 
Hotel. 


Registration will begin Sept. 11 and 


mittees will meet. The evening of Sept. 
11 there will be a dinner for past presi- 
dents, with John O’C. Jackson, Mobile, 
immediate past president, presiding. 

On Sept. 11 there will be breakfast 
for agents handling farm risks. Presi- 
dent Jesse C. Hearn will preside. 

The first session will be closed. The 
afternoon session on Sept. 12 will be 
open to all who have registered. The 
annual dinner dance will be Sept. 12. 

Sept. 13 the meeting will move to 


Okla. Field Workers Are 
Cooperating in Program 


OKLAHOMA CITY—The Okla- 
homa fire insurance fraternity is co- 
operating 100% in the educational pub- 
licity movement sponsored by the Na- 
tional Board and Western Underwriters 
Assn. The Oklahoma organization 
headed by George E. Wyatt, Hartford 
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man for companies and co-chairman 
for agents, who have appointed chair- 
men of sub-committees. 

Meetings will be held June 11 and 
13, when Wallace Rodgers of W.U.A. 
at Chicago will explain the national 
program. Field men and all agents of 
eastern Oklahoma are urged to attend 
the June 11 meeting at Muskogee and 
those from the western part of the 
state the June 13 meeting at Chickasha, 
The latter will be held in conjunction 
with the regional meeting of the Okla- 
homa Assn. of Insurance Agents. 


Boykin & Branch Open 
in Birmingham 


Two leading Alabama field men have 
organized a new general agency under 
the firm name of Boykin & Branch, 
with an office in the Massey building, 
Birmingham. The members of the firm 


are Claude E. Boykin and W. W. 
Branch. 

Companies represented are Old Col- 
ony, Eagle, Provident, Albany, Car & 


General and Norwich Union Indemnity. 

Mr. Boykin started in the general 
agency field last August, and the new 
firm was set up June 1 when Mr. 
Branch came in. Mr. Boykin has been 
in the insurance business nearly 20 
years. He first was with the Alabama 
Inspection & Rating Bureau, then with 
Bankers Fire & Marine for 10 years, 
for a long time as secretary. He later 
was state agent for Irby-McKinney Co., 
Atlanta, remaining until he established 
his general agency. 

Mr. Branch started in insurance 20 
years ago and was a field man on the 
eastern seaboard for 10 years. He is a 
graduate of New York University. For 
the last 10 years he has traveled Ala- 
bama for Great American. 

Both men are past most loyal ganders 
of Alabama Blue Goose. Mr. Boykin is 
past president Alabama  Fieldmen’s 
Assn. and Mr. Branch has held office 
in that organization. 


Myers Joins Reynolds Agency 

Frank G. Myers has acquired a half 
interest in the Reynolds Agency at Mi- 
ami, Fla. and the name has_ been 
ehagpad ta Revnolds- Mvers Instirante 
Inc. 

Will B. Reynolds has been president 
and general manager of the agency 
since 1935. His father started the 
agency in 1912 and it is one of the 
oldest in the city. Mr. Myers was for- 
merly with the Green-Keyes-V anderpool 
agency at Miami for 15 years as presi- 
dent and general manager. 


New Orleans Golf Outing 


The annual golf tournament of the 
New Orleans Insurance Exchange was 
held at Lakewood Country Club near 
that city, with a big turnout. Follow- 
ing luncheon the golf matches were held, 
with these results: First flight: George 
Wegmann, Louis Bodenheimer and Ben 


Brill, Jr., tied for first place; second 
flight: Bill Vance; third flight, Jules 
Viosca; guest flight, Sam Rosen. The 


driving contest was won by Newt Padg- 
itt and Marion Kessler; hole in one, by 
A. Tyler and Newt Padgitt. Jules Viosca 
won the trophy for low net. 


List Birmingham Speakers 
The Birmingham Assn. of Insurance 


Agents will conduct its regular monthly 
meetings through the summer. June 9 


R. J. Layton of “Rough Notes” will dis- 
cuss agency operation methods. 
July 14, George W. Yancey, Birming- 


ham attorney, will discuss legal factors 
of importance to local agents. 


Hunt Resigns Okla. Post 


Joe Hunt has resigned as rate ex- 


pert for the Oklahoma insurance board. 
His plans for the future are not ready 
to announce. 
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Youll meee. 
the boat... 








Pleasure boat owners take rich pride in their sleek 


ships—and take great pains to keep them shipshape. 


They'd miss the boat—and miss it keenly—if a 
disastrous fire snatched this source of pleasure from 
them; if a heavy financial burden resulting from injury 
to persons or damage to property made it impossible 


for them to carry on with their boating pleasure. 


You'll “miss the boat,” too, if you overlook the boat 
owners in your community as a source of extra premium 


revenue through the covering of their craft with a Marine 


AND SO WILL THE WHOLE FAMILY! \ 





Insurance Policy through the Marine Office of America. 


You'll find these boat owners “‘pre-sold’’ on yacht 
insurance and on the Marine Office, too, by our national 


advertising now appearing in major boating publications. 


It's simple to write marine coverage through the 
Marine Office. Practically all you need do is contact the 
boat owner and prepare a short application form. The 
Marine Office, with a skilled staff and 17 convenient 


offices does the rest. 


Write us for application forms TODAY! 
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Seattle 4, Washington 
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